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SECURITIES AND EXCHANGE COMMISSION

sEc FoRM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. For the quarteriy peridd ended September 30, 2010

2. Commission identification number OgZSOg :.etnfax tOentification No. OO0-486-050-000

BDO LEASING & FINANCE, INC.
4. Exact name of issuer as specified in its charter

" 
Phil iDDines

5. Province, country or other j u risd iction of incorporation or organization

6, Industry classification code: f*---*--l (sEc Use only)

BDO Leaslnq Centre, Corlnthian Gardens. Ortioas-Ave., O. C, 1100 -
7. Address of issuer's orincioal omce Postal Code

632/ 635-64-16, 635-58-11, 635-58'0s, 53s-38-98
8, Issuer's telephone number, including area code

9, Former name, former address and forrner fiscal year, if changed since last report

N/A
lo.Securities registered pursuant to Sections 8 and 12 of the code, or Sections 4 and 8 ofthe RSA

Title of each Class Number of shares of common
stock outstanding and amount

of debt outstandino

Common Stock. P1.00 oarvalue 2,162,475,312 I P 7,508,822.906.22

11. Are any or all ofthe securities listed on a Stock Exchange?

Yes [x ]  No [  ]

If yes, state the name of such Stock Exchange and the class/es of securities lasted therein:

Philiooine Stock Exchanoe. Inc. Common stock



12. Indicate by check mark whether the registrant:

(a) has Rted all reports required to be filed by Section 17of the Code and SRC Rule 17
thereunder or Sections 11 of the RSA and RSA Rule 11(a) - 1 thereunder, and Sections 26 and
141 of the Corporation Code of the Philippines, dlrring the preceding twelve (12) months (or for
such shorter period the registrant was required to frle s!ch repo(s)

Yes [X ]  No [  ]

(b) has been subject to such filino requirements for the past ninety (90) days.

Y e s  [ x ]  N o  [  ]

PART I-FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS

The company follows the generally accepted accounting principles in the preparation of
its interim financial statements. Also, the accounting policies and methods of computation used
in the audited financial statements as of and for the year ended December 31, 2009 were
consistently applied in the interim financial reporLs.

Accounting transactions emanating from a frnancing company are constant in nature.
Interim operation doeg not change a lot if compared to a previous interim cycle,

Item 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDmON
AND RESULTS OF OPEMTIONS

Septemb€r 2010 Compared to September 2009

Cross revenues as of thc third quartcr of 2010 amounted to P1.583 billion, an increase of
1.73% ftom P1.556 nlillion in the same period last year. Interest, discounts, ront and scrvice fees,
which represent 91 6% of gross revenues, doclincd by 2.24Vo to P1.450 billion in 2010, from
P1.483 billion last year. This was primarily due to the net impact ofthe increase in lease a.nd loan
portfolio income of P158 million and decrease in rcntal hcome of BDORI amounting to P146.0
million. Other income increased by 81.99% mainly due to dividend income fiom investrnents in
SMC prcferred shares.

Total expenses increased to P1.287 bilion from last yea/s Pl278 billion or by P9.8
million.



Interest and financiag charges amourting to P248 9 million' consisting of financing

charges on borrowings for P2176 million and interest cxpense on le.tsed deposits for P3l3

nTilli-on. Financing charges on borro*'ings increased by P54 3 nilljon conpared with Septembcr

2009's P163.3 million due to thc increase in Bills Payable from P3.7 billion in Scptember, 2009 to

l '7.5 brl l ion rn 5eptcmber 2u10. Drrmarrl) to tund busrnAs gro\!th

Salaries and employcc ben€fits expcnse incrcased to P99.3 million in 2010 as compared to

P92.9 nrillion in 2009 duc to salary adjustments, commutation ofunutilized lcavc credits and other

cmploycc-related bcnefits: Occupancy ard cquipment related cxpenses for the three quarters ended

of20L0 amounted to P728.5 million, a cicc'rease ofP71t.6 million from 2009's P807 1 miiiion This

is prinudly due to the decrcasc in depreciation on leascd assels of BDO Rcntal lnc amountrng to

P91 0 ni l l ion.

Total provision for credit losses is up by P30.0 million' liom P45 0 million jn 2009 to

P75.0 n1il l ion in 2010.

Taxcs and licenscs cxpenses showcd an iDcrcment ofPl5.5 million, to P84 4 Dillion as of

thc current pe od.' l l is ismainl) 'ductoa P10.3 mil l ion incrcase in DST exponsc fronr last ycars

P 17.9 nillion balancc as a result ofadditional CP's issuanccs in 2010

Litigation/assets acquired expeDscs showcd a mininal incremcnt ol' P0 3 million from

P 17.7 mil l iol in 2009 to Pl8 0 mil l ion in 2010

Other expcnscs totaling P23 4 million is an increasc of 26.5% fro r P l11 5 millior in 2009,

pnnraril) incurrcd for llte company's normal busrness oPcrations

Thc Company registered a nct incomc of P222 3 million for the 9 months ended

Septomber. 2010, al1 increase ofP36.8 million compared to last year's P185 5 million Gross profit

margin was at 38.70% as comparcd with 37 60% in 2009.

Total assets stood at P14.8 billion. an incremeit ofP4 l billion comparcd with September,

2009's P10.? billion. This is mainly due to the nct increasc in the volume of loan and lease

receivable by P3.3 billion. Availablc-for-sale lnvcstments increased by P 1.3 billion representing

thc compary's hvestment in SMC preferred sllares.

Propcrty, Plant and Equipment wcnt down by P808 4 million arising from dcpr€ctalon

Other asscts rose to P295.0 million against 2009's P207 0 million mainly arising from

increases ofP22.0 million in accrued interest receivable, P24.0 million in dividends reccivable and

P39.2 million in prepaid CWT.

Bills Payable increased fiom P3.7 billion in 2009 to P7.5 billion in 2010 ptunarily to fiud
incrcased volume.

Accounts Payabls, Accrued Int€rest and Other Liabilities incrcased by P9 0 million due to

a P10.6 million increase in accruod other expenscs payable mainly due to increas€ in employer-
related benefits & bonuses in 2010.



Lease deposits incrcased from P?.280 billion in 2009 to P2.578 billion in 2010, arising
ftom increased loans booked.

Stockholders'equity stood at P4.489 bi l l ion as ofScPtcnbe.,2010.

The Company's five (5) key performancc indicators arc the folloRing:

Current Ratio
,. Quick Asscts Ratio

Debt to Equity Ratio
Rctum on Equity Ratio
Net Profit Margrn

Formulas usedl

Current ratio
Net proflt margin
Debt to equity
Return on equity
Quick assets ratio
Gross proflt margin

Septen'ber 2010

0.52 : I
0 .50  r  I
2 .30  :  I
6.60%
14 04%

September2009

0 .79  :  I
0 7 7 : l
1 3 4 : l
5 40%
t  t . 92%

C!rrent Assets over Current Liabilities
Net income over Gross Revenues
Total liabilities over Total Stockholders' Eq!ity
Annualized Net lncome over Total Stockholders' Equity
Quick asseb over Current Liabilities
Total operating income less interest & flnancing charges
less depreciation on leased asseLs over total operating
income

Commitments and Contingencies

I1r the ordinary course of busincss, the company may incur contingent liabilities and
connitmenls such as guarantccs and pending litigation arising fron1 normal business transactions
which are not shown in the accompanying financial statements. Management does not anticipate
sig ficant losses from thesc commitmclts and contingencies that would adversely affect the
company s opcranons.

Economic Events

Managcmcnt is continuously evaluating the current business climate and d1e impact of the
economic events on drc present operations of the company. As thc ne€d arises, th€ compary will
recoglize related €ffects in the ensuing finarcial statements.



Risk Facto6

We assessed the financial risk exposure of the company and subsidiarles particularly on
currency, interest, credit, market and liquidity risks, There werc no changes that would
materially affect the financial condition and results of operation ofthe company.

Risk management of the cornpany's credt risks, market risks, liquidity risk, and
operational risks is an essential part of the Company's organizational structure and philosophy.
The risk management process is essentially a top-down process that emanates from the Board of
Directors. The Board apDroves the overall institutional tolerance for risk, including risk policjes
and risk Philosophy of the Company.

Plans for the Next QuaJter

." The thrust of the company is to continue to tap the large corporate accounls of
BDO Parent but we will continue to extensively market our products, especially
on BDO Leasing & Finance's branches, and also use the €xtensive netv,r'ork of
branches of BDO lJnibank, Inc, to boost our business volume.

. We will look for other flxed-term sources Of funds to match our medium-term
loans and leases.

We will apply for an increase in our STCP License with Securities and Exchange
Comrnission,

We will maximize the issuance of our short-term commercial Daoer license to
lower f!nding costs.

Control over operating expenses shall also be continuously pursued to ensure
that these remain at a level which is compatible with the level of volume
bookings.

We will continue to enhance our IT system to fully address the requirements of
new accounting standards as well as the loans systems (ICBS) of our Parent
Bank. This is in coordination with our Parent Bank's Information Technoloav
group.

PART II--OTHER INFORMATION

Nothing to report.



BDO LEASING & FINANCE INC. AND SUBSIDIARY
(A Subsidiary of BDo unibanl(. rnc.)
BALANCE SHEETS
(in millions) 

(Audited)
september 30 December 31, September 30

2o1o io66-6t-

ASSETS

Cash and Cash Equivalents

Available-for-Sale Investments - at market

Finance Lease Receivables
Finance lease receivables
Residualvalue of leased assets
Unearned lease income
Allowance for credit losses

299.4

L,27O.4

4,746.7
2,202.6
Qa3.7)

1,3OO.9

3,39s.1
1,919.6
(ss4.4)

122,7

1 . 1

3,427,A
1,904.3
(s57.o)

6,205.6 4t76O.3 4,775,r

Loans and Receivables Financed
Loans and receivables financed
lJnearned flnance income
Allowance for credit losses

7,145,O
(1,78s.9)

(227.o)

6,078.O

(17s.6)
(t37.4)

4,036,9
(613.7)
(126.1)
(146.5)Cl ients 'Equity (118.9)

5,053,3 +294.9 3,1s0.5

Property, Plant and Equipment - net

Investment Properti€s - net

Oth€r Assets - net

906.5

761.1

29s.0

r,452.s

767.O

240.L

Lt7 L5,O

752.2

207.O
14,79L,4 13,052,1 LO,723.6

LIABILITIES AND STOCKHOLDERS' EQUITY

Bills Pay.b16

Accounts Payable, Accrued Intelest and Other
Liabilities

Lease Deposits

7,5Oa.a

215.6

2,574.1

6,143,0

232.4

2,3O4-9

206.5

2t279-7

1O,3O2,5 A,677-3 6,138.9
Stockholders' Equity
CaDital Stock
Additional Paid-in capital
Retained Earnings
unrealized loss on available-for-sale investments

2225.2
s7 L,l

1,774.7
(o.3)

2,225-2
571,1

1,660.6
(o.3)

57l-L
1,a70.5

(o.3)
Treasury Stock (a1.a) (81.8) (81.4)

4374-a 4,5a4.74,444.9
13,O52.1 723.5



BDO TEASING & FINANCE, INC. AND SUBSIDIARY
(A Subsidiary of BDO UnibanK Inc.)
STATEMENTS OF INCOME
(in mill ions)

For the nine months ended September 30 September 30
2010 2009

INCOME
Interest and discounts, rent and service fees
Other income

1,482.7

1,s82.9 556.0

EXPENSES
Interest and flnancing charges
Taxes and licenses
Provision fof ifipairment and credit losses
Compensation and fringe benefiLg
Occupancy and equipment-related expenses
Tr?veling expenses
Fueland lubricants
Entertalnment, Amusement and Recreation
Litigation/assets acquired expenses
Others

248.9
84.4
75,0
99,3

728,5
1 ,7
0 .7

18.0
23.4

218.4
69.0
45.0
92.9

807.1
4 .9
1 .8
2.4

17.7

287.5 277.7

INCOME BEFORE INCOME TAX

PROVISION FOR INCOME TAX

295.4

73.1

278.3

92.8

NET INCOME

BASIC EARNINGS PER SHARE*'T

222.3

0 .10

185.5

0.09

DILUTED EARNINGS PER STIARE** 0.10 0.09

** NET INCOME DIVIDED BY THE ToTAL NUI4BER OF OUTSTANDING SHARES pS OF TflE
CUT-oFF DATEI

NETINCOl4E
DIVIDED BY OUIsTANDINC sHAREs

EPs(Basic and Dihted)

222
2,163

0.10

186
2,163

0.09



BDO LEASING & FINANCE, INC, AND SUBSIDIARY
(A Subsidiary of BDO Unibank, Inc.)
STATEMENTS OF INCOME
(in mill ions)

For the three months ended September 30 September 30

INCOME
Interest and discounts, rert and service fees
Other income

429.9
40.5

511.7
27 .2

474.4 538.9

EXPENSES
Interest and financing charges
Taxes and licenses
Provision foriinpairment and credit losses
Compensation and fringe benefits
Occr.rpancy and equipment-related expenses
Traveling expenses
Fueland lubricants
Entertainment, Amusement and Recreation
Lltigat on/assets acquired expenses
Others

85.7
38.5
10,0

182,3
0 ,5
0.3
2 .8
8.4

60.7
24.0
15.0
32.9

290.8

0 .6
1 ,0

439.A

INCOME BEFORE INCOME TAX

PROVISION FOR INCOME TAX

103,8

25.8

99.9

32.0

NET INCOME 78.0 67,9

BASIC EARNINGS PER SHARE** 0.04 0.03

DILUTED EARNINGS PER SHARE** 0,04 0,03

** NET INCOME DI!{DED 8Y ThE TOTAL NUJVBER OF OUTSIANDING ShARES A5 OF THE
CUT-OFF DATEI

NETINCO!1E
DIVIDED BY OUTSIANDING SI]ARES

EPS(8asic aid olluted)

7A
2,163

0,04

68
2,163

0,03



BDO LEASING AND FINANCE, INC. AND SUBSIDIARY
(A Subsidiary of BDO Unibank, Inc.)
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
(in millions)

For the Nine Months Ended SeDtember 30

CAPITAL STOCK
Preferred - P100 par value

Authorized and unissued 200,000 shares
Common - P1 par value

Authorized - 3,400,000,000 shares
Issued - 2,225,169,030 shares 2,225.2 21225.2

Treasury Stock (62,693,718 shares) (e1.8) (81.8)

ADDITIONAL PAID.IN CAPITAL 571,1 571.1

RETAINED EARNINGS
Balance at beginning of th€ year
Net income

1,660.5
222.3

1,793,1
185.5

Cash dlvldends issued 108.1 108.1
Balance ar end of nine mo 1.870,5

lJnrealiz€d loss on available-for-sale investments (0.3) (0,3)

4.488.9 4,584.7



ADO LEASING AND FINANCE. INC. AND SUBSIDIARY
(A Subsidiary of BDO Uhibank Inc.)
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
(in millions)

For the Thlee Months Ended September 30

CAPITAL STOCK
Preferred - P100 par value

Authorized and unissued - 200,000 shares
Common - P1 par value

Authorized - 3,400,000,000 shares
Issued - 2,225,169,030 shares 2,225.2 2,22s.2

ADDITIONAL PAID.IN CAPITAL

1 .8

57r ,1

RETAINED EARNINGS
Balance at beginnlng ofthe quarier
Net income

r,696.7
78.0

1,910.7
67.9

Cash dlvldends issued 108.1
ce al end of three months 70.5

Unrealiz€d loss on available-for-sale investments

4,488.9 4883.L



BDO LEASING AT{D FINANCE,INC. AI{D SUBSIDIARY
(A Subsidiary of BDO Unibanb Inc.)
STATEMENTS OF CASH FLOWS

For the nine months ended
September 30,

2010 2009

CASH FLOWS FROM OPERATING ACTIVITICS
Ificome before income tax
Adjustments to reconcile income before income

tax to net cash provided by (used in) operations: '
Provision for probable losses
Depreciation and amortization
Loss/(Gain) on sale of property and equipment
Changes in operating assets and liabilities:

Decrease (increase) in:
Finance,l€ase receivables and loans and receivables

nnanced
Other assets

Increase (decrease) in:
Accounts payable/ accrued interest and other liabiliUes

75,000,000
698,344,17r

(s91,638)

(2,274,109,2s6)
Q2,420,712)

8,657,179

218,3s7,419

4s,000,000
784,252,948
(11,432,190)

(277,630,34r)
(90,9s2,808)

(17,310,7s9)
Lease Deposib 276,105,946 254,425,016

Net cash geneEted ftom ( used in ) operalions (953,855,517) 964,709,285
Income taxes Daid 1r5.696.762 67.490
Net cash Drovided bv ( used in actvi t ies |,069,552,279 897.2

Net acquisitions of property and equipment (135,153,623) (822,022,769)
Net cash used in invesling activilies (125,464,505) (823,626,146)

CASH FLOWS FROM FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Net dlsposai (acquisition) of investment propertjes

AcqLrisition of Treasury Stocks
Payment of cash dividend
Net availments (paymenb) of bills payable 1,370,rs3.144 (28,937,313)

9,689,117

(108,123,76s)

(1,603,377)

(108,123,765)

NET DECREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUWALENTS AT
BEGINNING OFYEAR

67,412,594

232,366,329

(63,467,988)

186,128,464

CASH AND CASH EQUIVALENTS AT
rND OF THE PERIOD 299,37a,923 722,660,476



BDO LEASTNG ARD FINANCE,INC. AND SUBSIDIARY
(A Subsldlary of BDO Uniban& Inc,)
STATEMENTS OF CASH FLOWS

For the thr€e ironths ended

CASH FLOWS FROM OPEMTING ACTIVITIES
Income before income tax
Arljustmenls to reconclle Income bebrc income

tdx to net cash provided by (used in) opelationsr '
Itovlsloo for probable losses
Deoreclatrnn and aroriization
Loss/(GriD on sale of property and equjpment
Changes in operating assels and liabilities:

OFcrcise (lncreace) In:
Finance lease receivables and loans and receivatJ'es

financed
Other assets

Increase (alecrease) In:
Accouni-s payable, accrued interest and other llabilities

103,673,9-76

10,000,000
173,0t4,453

(261,00s)

(323,762,;so)
(22,7 36,660)

(90,568,813)

99,912,7-27

15,000,000
283,856,087

(360,523)

(4e8,s08,;2s)
6,235,334

(4,031,43s)
Lease Deposlts 106,705,493 106,198,450

Net cash qerrerated from ( used in ) operations (43,934,845) Bi6r,6n
Income taxes pald (7,291,784) (20,357,651)
Net cash provicled by

CASH FLOWS FROltl INVESTING ACTMTIES
Net (acqulsitlon) oF Investmert properties 342,580 7,789,571
Net acquisltlons of 9roDerw and

ln krve9tinq actlv
11.939 475.652

58

(108,123,76s)

CASH FLOWS FROM FINANCING ACNVITIES
Acaulsltlon of Treasurv Stocks
Pavment of cash dlvldend 1

239Net rs) of bills 7,79

(r99,989,727)

69.9s
193,722

(344,174,842)
NET DECRCASE IT{ CASH AND CASH

IQUMt-ENTS

CASH AI{D CASH EQUIVALENTS AT
BTGINNING OF THE QUARTER 499,368,150 466,83s,318

CASH AND CASH EQUIVALENTS AT
END OF QUARTER 299374,923 t22,664,476
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BDO LEASING & FINANCE,INC, AND SUBSIDIARY
SEGI1/IENT INFORIVIATION
FOR THE NINE MONTIIS ENDED SEPTEIVIBER 30.2O1O
(ln mlllions)

others

1,008.6 434.8 6.1 '�r,449.5

1,008.6
8S5,9

434.8
386.2

6.1
5.4

1,449.5
1.287.5

112.7 48_6 162.0
73.1

0.7

segmentassets - net

Segm€nt Ilabllitles
Unallocated llabllltles

Tota lL labl l l i les

Segment expenses are allooated on the basls ofgross Income.

Net segment assets are oomprlsed ofthefollowlng:

R6sldualvalqe ot leased assets

Allowance for probable lossos

88.9

6,205.6

2,072.3

5,053.3 11,258.9

,,__, ,14,1!t-{

4,930.7
5,371.8

2,458.1

10,302.5

4,717
2,203

7, la5

8,919
\7-111

7,145
(1,786)

/.2271
(11e)

5,206 5,053

Bllls payable amountlng to P7.5 bllllon ls allocated between the leaslng and financhg s€gments based on
net"to-Glose balances ofrecelvables ofthese segments as of september 30, 2010. Lease deposlt! amountlng to
P2.8 bllllon as ofSeptember30,2010ls lncluded In the leaslng seqmeht.

Th€ products under the leasing segment are the foliowhg:

' Oirect leases: and
' Sale{ndleasebackarrangements

Th€ products under the tlnanclng segmentare $etollowing:

t Amorfzed commerclal loans;
* Amordz€dretallloans:
* Floor Stock Flnanclng;
* Installment paper purchasesi
* Dlscountng of .€c€lvables; and
' Factorlng of r€c€lvables

The Companys products and sewlces a.e ma*eted by lts Head Offce In Metro Manlla and lt!



ExDlanation for each information where disclosure of such is not aoDlicable
in our interim financial statements

ITEM 1-7

C. The nature and amount of items affedcing assets, liabilities, equity, net income, or cash
flows that are unusual because of thelr nature, size, or incidents.

Not applicable - There were no items alfecting asseB, thbitities, eguity, net
income, or cash flows that dre unusual because of their natu.e, size, or
incidents

D. The nature and amount of changes in estimates of amounts repofted in prior interim
periods of the current financial year or changes rn estimates of amounts reported in prior
finan€lal years, if those changes have a material effect in the current interim period.

Not applicable - There were no amounb reported in prior interim periods of
the current financial year or changes in estimates of amounb rcported in
prior financial yeaE, if those changes have a material effect in the current
interim period,

F. Dividends pald ( aggregate or per share ) separately for ordinary shares and other
shares.

On May 37, 2070 the Company's Board of Directots (BOD) apprcved the
declaration of cash dividends at P0.05 per share in favor of stockholderc of
record as ofJune 34 2O7O and werc paid on -luly 26, 2070 .

G. Segment revenue and segment result for business segments or geographical segments.

Pleage se aftached,

H. Material events subsequent to the end ofthe interim period that have not been reflected
in the financial statements for the interim period.

Not applicable - fherc werc no material evenb subsquent to the end of the
interim period that have not been reflected in the financial statemenb for
the interim period.

I. Ihe effect of changes in the composition of the issuer during the interim period,
including business combination, acquisition or disposal of subsidiaries and long term
investments.

Not applicable - Therc are no busines combination, acquisition or dispGal of
sabsidiary and long term investmenB since the last interim balance sheet
dates.

J, Changes in contingent liabilities or contingent assets.



Not appli@ble - Thene were no changes in contingent liabilities or contingent
asseB since the last interim balance sheet dat6.

K. Existence of material contingencies and any other events or transactions that are
material to an understanding of the current lnterim period.

Not applicahle - There were no exigting material contingencies and any other
events or transactions that would atfect the undeEtanding of the cuftent
interim period,

rTEM 2

A. Any known trends, demands, commitments, events or uncertainties that wll have a
material impact on the issuer's liqu dity.

Not applicable - fhere were no known Oendc, demands, commitmenb,
evenb or uncertainties that will have a material impact on the company?
liquiclity,

B, Any material commitments for capital expendituFe, the general purpose of such
commitments and the expected sources of funds for such expenditures.

Not applicable - fhere were no material commitmenb for capital
exqenditure.

C. Any known trends, events or uncertainties that have had or that are reasonably
expected to have a rnaterial favorable or unfavorable impact on net sales / revenues /
income from continuing operations.

ltlot applicable - There wete no known tends, evenb or unceftainties that
have had or that are rcasonably expcted to have a material favonble or
unlavorable impact on net sales / revenues / income from continuing
opefations,

D. Any significant elements of income or loss that did not arise from the issuer's
continuing operations.

Not applicable - Therc werc no significant elemenb of income or loss that
would have surtaced in the compan,l3 continuing operations.

Item 2. Management's Discussion and Analysis (MDA) of Financial Condition
and Results of Operations [(Part III, Par. (AX2Xb)l

3, Discussion and analysis of material evenvs and uncertainties known to
management that would address the past and would have an impact on future
ooerdtions of the followino:



Any events that will trigger direct or contingent financial obligation that is
material to the company, including any default or acceleration of an obligation;

llot applicable. There are no evenB fltat will trigger direct or
contingent linancial obluafion that is material to the company,

All material off-balance sheet transactions, arangements, obligations
(including contingent obl,gations), and other relationships of the company with
unconsolidated entities or other persons created during the reporting period.

IVot applicable, Thefe hre no matefial off-balance shet Eangactionsl
arrangemenB, obligations and other relationships of the company
with unconsolidatd entities or other persons created daing the
re0orting period,

Any seasonal asp€cts that had a material effed on the flnancial condition or
results of operations,

Not applicable. There are no seasonal aspecE that has a material
effect on the flnancial condiuon or resulE of openaons,
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