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SECURTTIES AND EXCHANGE COMMISSION

sEc FoRM 17-Q

QUARTERLY REPORT PURSUANTTO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1 .

2 .

For the quarterly period ended l une  30 ,2010

Commission identification n!mber097869 3.BIR Tax Identif lcation No.

4. Exacl name of issler as speciled in its chader

5. Province, country or other jurisdlction of iacorporat on or organizati
AUB

Postal Code

6. Inoustry c ass,licatior code: [] (sEc -se onty)

BDO Leasino Centre, Corinthian qarcl
7. Address oF issuer's principa offlce

632l 635-64-16, 635"58-11. 635-58-05. 635-38-98
8. Issuer's telephone rurrbe-, i lc'udirg a'ea code

N / A
9. Former name, former address and former fiscal year, if changed since last report

N/A
10.securities registered pursuant to Sections B and

Title of each Class

12 of the Code, or Sections 4 and 8 ofthe RSA

Number of shares of common
stock outstanding and amount

of debt outstandino

Common Stock, P1,00 Dar value 2.762.475.312 / P 7.5a5.616.145.0O

11. Are any or a1l ofthe securities listed on a Stock Exlhange?

Yes Ix ]  No [  ]

If yes, state the name of such Stock Exchange and the class/es of securities listed therejn:

Phil iooine Stock Exchanoe. Inc. Common stock



12. Indicate by check mark whether the registrant:

(a) has filed all reports required to be filed by Section 17of the Code €nd SRC Rule 17
thereunae; or Sections 11 of the RSA and RSA Rule 11(a) 1 thereunder, and sections 26 and
141 of the Corporation Code of the Philippines, during the preceding twelve (12) months (or for

such shoter period the registrant was required to file such reporis)

Yes  [X ]  No [  ]

(b) has been subject to such flling requiremenls for the past ninety (90) days'

Yes [x ]  No [  ]

PART I-FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS

The company follows the generally accepted accounting principles in the preparation of
its interim flnancial statements Also, the accounting policies and methods of computation used
in the audited financial statements as of and for the year end€d December 31, 2009 were
consistently applied in the interim financial reports

Accounting transactions emanating from a financing company are constant In narure
Interim operation does not change a lot if compared to a previous interim cycle

June 2010 Compared to June 2009

Gross revenues as of thc flrst semestcr amounted to Pl 112 billion, an incrcase of9 34%

from P1.01? million in the sanc period last year lnterest' discounts' rcnt and service fees, wlich

reprcsent 91.6010 ofgross rcvenues, rose by 5% to PI.020 billion in 2010' ftotn P97l million last

year. This was primarily due to thc increase in gross loans receivable poftfolio lrom P8 8 billion in

iunc 2009 to P13.8 billion h June 2010. Other hcome also increascd by 101 52% mair y due to

dividend hcome fiom investrncnts in S MC preferred shares

Total enpcnses increascd to P920 8 millior from last year's P83 8' 7 million or by P82 l million'

Interest and financhg chargcs amounthg io P163 1 million, consist of financing charges

on borov;'rnss for P138.6 million and interest expense on lcilsed deposits for P245 million

AND RESULTS OF OPEMTIONS



Fina.ncing charges on borro$,ings hcreased by P20.1 miiljon compared to Jone200g'sPll85

million due to thc increase m Bills Palablc fiom P3.9 billion in Jun€, 2009 to P7 6 billion in Junc

2010, pdmarjly to fiu1d business gro$'ih.

Salarics and employee benefits cxpense incleased to P68 8 million in 2010 as compared to

P59.9 million in 2009 du€ to salary adjustments, commutation ofunutilized leave credits and other

employee-related bcnefits. Occupancy and cquipment rclated expcnses for thc first semcsler of

2010 amounted to P546.2 million, an increasc of P29 9 million liom 2009's P516 3 milliol1' This is

primanly due to the increase in deprcciation on lcased asscts of BDO Rcntai, Inc amountrng lo

P21.I mil l ion.

Total provision for credit losses is up by P35.0 million, from P30 0 million in 2009 to

P65.0 mil l ion in 2010.

Taxes and liconses expcnscs shoFed a minimal incrclnenl of P0 9 mjllion, to P45 9 million

as ofthc c rent semestcr.

Litigation/asscts acquired expcnses deorcased b)' 20yn or from P12 million nr 2009 ro

P9.6 mil l ion in 2010.

Othcr expenses totaliflg P 1 5 .8 nillion is an increase of 3 l 67% from P 1 2 million in 2009,
pdmarily incurred for thc company's normal busincss operations

The Company rcgistered 4 nct income of P144.3 million for the 6 mondls ended Junc,

2010,aninoreascofP26.7mil l ionco rparedtolastyealsPI176nil l ion Gross profi t  margin \vas

at 3 6 .70% as conpared .wJvith 37 .77yo it\ 200' .

Total asscts stood at P I4.7 billion, an incrcorcnt of P3 9 billion comParcd to June, 2009's

P10.8 billion This is mainly duc to thc net incrcasc in the volumc of loan and lcase receivablc by
P3.5 billion. Available-fo!-salc investmenls iicreased by P13 billion rcprcsenting thc conpany s

invcstmcnt in SMC prcfcrred shares.

Property, Plant and Equipmcnt went don'n b)' Pl billion arising lrom dcprcciation

Othcr assets rose to P2?1.4 million against 2009's P219.0 million mainly arising from

increases ofP23.9 million in accrued intelcst rcceivable and PI I 4 million in rental reccivables of
BDO Rental, Inc.

Bills Payable increased fiom P3.9 billion ir 2009 to P7.6 billion in 2010 primarily to fund

increased volume.

Accounts Payablc, Accrued Interest and Other Liabilities increascd by P82 2 million tue

to P108 million dividends payablc booked in June 2010.

Leasc deposits increascd from P2.173 billion in2009toP247l billion in 2010' ansmg
fiom increased loans booked.

Stockholders' equity stood at P4.411 billion as ofJune, 2010.



The Company's five (5) kcy pedormance indlcators arc the follo*'ing:

Current Ratio
Quick Assets Ratio
Dcbt to Equitv Ratio
Retum on Equity Ratio
Not Profit Margln

June 2010

0 .E l  :  I
0 5 4 r 1
2 .34  :  l
6,51%
t2.97%

June 2009

0.70 : I
0.6'7 : t
1 .35  :  I
5 09%
I 1 . 5 6 %

tqrmulas used:

Current ratio
Net profit margin
Debt to equity
Return on equity
Quick asseLg ratlo
Gross proflt margin

Current Assets over Current Liabilities
Net income over Gro55 Revenues
Total liabilities over Totai Stockholders' Equitl
Annualized Net income over Total Stockholders' Equity
Ouick ass€b over Current Liabilities
T;tal operating income less interest & financing charges
less depreciation on leased asseE over total operating
income

Commitments and Contingencies

ln tbe ordinary course of busincss, thc conrpany may inour contingcnt liabilities and

commitments such as guarantccs and pcnding litigation arising from normal busincss transactions

which are not sho*'n in the accompanying financial statemcnts Managemcnt docs 11ot anhclpatc

significa]tt losses fiom these comlitments and contingcnoies that would advcrsely affect thc

company's opcrations.

Economic Events

Managoment is continuously ovaluating the current busingss clilllat€ alld the impact ofthe

economic evcnts on the prescnt opetations of tho company As the nced ariscs, the company will

rccognize rclated effccts in the ensuing financial statcments.

Risk Facto6

We assessed the financial risk exposure of the company and subsidiaries particularly on

currency, interest, credit, market and liquidity risks. lhere r/ere no changes that would

materialV affect the financial condition and results of operation of the company'

Risk management of the company's credit risks, market risks' liquidity risks' and

operational risks is;n essential part of the Company's organizahonal skucture and philosophy'

ii" iiit aanag"t"nt process is essentially a top-down process that emanates from the Board of

oli".tor" in"-go"rO approves the overali institutional tolerance for risk, including risk policies

and risk Philosophv of the Company



Directors. The Board approves the overall
and risk Philosophy of the Company.

institutional tolerance for risk, including risk policies

Plans fot the Next Quafter

The thrust of the company is to tap the large corporate accounts of BDO PaJent
Oui we witt continue to extensively market our producG, especially on BDO
ieising a financet oranches, and aiso use the extensive network of branches of
BDO Unibank, Inc. to boost our buslness volume.

We will aggressively market Factoring product not only through our l4etro Manila
lending units but e)tend it to our Luzon and Vlzmin branches'

We will look for fixed-term sources of funds to match our medium-term loans
and Eases.

We will apply for an increase in our STCP License with Securities and Exchange
Commission.

issuance of our short'term commerclal paper license to

expenses shall also be contlnuously pursued to ensure
a level which is compatlble with the level of volume

We will continue to enhance our IT system to fully address the requirements of
new accountlng standards, This is in coordlnation with our Parent Bank's
Information TechnologY grouP.

We will maxlmize the
lower funding cosE.

Control over operatlng
that these remaln at
bookings.

PART II-OTHER IN FORII.'ATION

Nothing to report,



BDO LEASING & FINANCE, INC. AND SUBSIDIARY
(A Subsidiary of BDO unibank, Inc.)
BALANCE SHEETS
in mill ions

(Audited)
December 31'

ASSETS

Cash and Cash Equivalents

Available-for-Sale Investments - at malket

Finance Lease Receivables
Finance lease receivables
Residual value of leased assets
unearned lease income
Allowance for credit losses

499.4

1,270,4

4r4O7,4
2,099.5
(694.s)

232.4

1,30O,9

3,395,1
1,919,6
(ss4.4)

466.8

1.1

3p34,1
1,800.5
(s15.s)

Loans and Rec6ivables Finan6ed
Loans and receivables financed
Unearned finance income
Allowance for credit losses

7 t31�0,7
(1/818.4)

(218.9)

3/6s2,3
(552.2)
(1s0,2)

4.760,3

6,074.0
(1,466.1)

(17s.5)

4,6La.L

Clients' Equi L40.7
t32,7

137.4
4.294,9

L16,2
23.7

Prop€rty, Plant.nd Equipment' n€t

Inv63tment ProDe i€3 - net

1.0o2.4

760.3

L,432.5

767,O

1,961.5

758.6

LIABILITIES AND STOCKHOIDERS' EQUITY

Bills Payable

Accounts Payable, Accrued Intelest and Other
Liabilities

Lease Deposits

7,585.6

240.O

2t47L,4

6,143.0

232-4

2,301,9

3F52.7

L97,a

2ra73.4

223,9
'Equity

Capital Stock
Additional Paid-in Capital
Retain€d Ealnings

2,22s,2
57L-a

1,696.4
(o.3)

2,22s,2
571.1

1,660.6
(o.3)

2r22s.2
571.1

7,94O,7
(0.3)lJnrealized loss on available-fo]-sale investments

81.8
4,411.O

81,8
374.8

10

Treasury Stock

749.O 13,052.1
624.9



BDO LEASING & FINANCE, INC. AND SUBSIDIARY
(A Subsidiary of BDO Unibanlg Inc')
STATEMENTS OF INCOME
(in mill ions)

For the six months ended June 30 lune 30
2010 2009

INCOME
Interest and discounts, rent and service fees
Other income

1,019.6
92.9

971.0
46.1

EXPENSES
lnterest and finan€ing charges
Taxes and licenses
Provision forihpairment and credit losses
Compensation and fringe benefits
Occupancy and equipment-related expenses
Traveling expenses
Fuel and lubricants
Entertainment, Amusement and Recreation
Litigation/assets acquired expenses
Others

163,2
45.9
65.0
68.8

545.2
1 .2
0.4
4 .8

15,8

r57.7
45,0
30,0
50.0

1 .2
1 .4

12,0
12,0

838,7

INCOME BEFORE INCOME TAX

PROVISION FOR INCOME TAX

191.6 178.4

60.8

NET INCOME 144,3 1r7.6

BASIC EARNINGS PER SHARE'}T 0.07 0.0s

DILUTED EARNINGS PER SHAREX* 0.07 0.05

** NET INCOP]E DIVIDED BY THE TOTAL NUMBER OF OUTSTANDING SHARES A5 OF ThE
CUT-OFF DATEI

NET INCO[4E
D]VIDED BY OUTSIANDING sHAREs

EPS(Bas c and D Luied)

2t1,63

0.07

118
2,163

0.05



BDO LEASING & FINANCE, INC. AND SUBSIDIARY
(A Subsidiary of BDO Unibanlg Inc.)
STATEMENTS OF INCOME
(in mill ions)

For the three months ended June 30

INCOME
Interest and discounts, rent and service fees
Other income

483.8
45.1

520.8
27.4

,9 548.2

EXPENSES
Interest and financing charges
Taxes and licenses
Provision foi'impairment and credit losses
Compensation and fringe beneflts
Occupancy and equipment-related expenses
Traveling expenses
Fuel and lubricants
Entertainment, Amusement and Recreation
Litigation/assets acquired expenses
Others

83.0
18.7
15.0
32.2

266.0
0 ,5
4 .2
2 .6
4.5
8 .8

?6.7
20.4
15.0

287.8

0 .7
0 .8
6.7

447.0

INCOME BEFORE INCOME TAX

PROVISION FOR INCOME TAX

97.4

22.7

101,2

NET INCOME 74.7 63.7

BASIC EARNINGS PER STIARE*i' 0.03 0,03

DILUTED EARNINGS PER S}IARE** O.O3 O.O3

** NET INCOI.4E DIVIDED BY THE TOTAL NUI4BER OF OUTSTANDING SHARES AS OF ThE
CUT.OFF DATEI

75

0.03

NETINCO!]E
DIVIDED BY OUTSTANDING SHARES

EPS(Bas c and Dilrted)

64
2,163

0.03



BDO LEASING AND FINANCE,INC. AND SUBSIDIARY
(A Subsidiary of BDO Unibanlq Inc.)
STATEMENTS OF CASH FLOWS

For the six months ended

CASH FLOWS FROM OPERATING ACTIVTTIES
Income beforc income tax !91,684,277 118,384,692
Adjustments to reconcile income before income

tax to net cash provided by (used in) operations:'
Provision for probable losses 65,000,000 30,000,000
Depreciation ind amoriization 525,330,258 500,396,861
Loss/(Gain) on sale of properly and equipment (330,633) \t1,01I,667)
Chalges 1 operdtrng asgels and liab l,t|es:

Decredse (rncrease) 1: -

Financ€ lease receivables and loans and receivables
financed (1,950,946,966) 22l'177,687

other assets (9,284,052) (97,188,142)
"tt^"i.tffi'Jiili],i;..rued 

interest and other liabiiiries nn,rrr,rr:l 1rr,zrn,irr1
I eaqe Deno<its 169.ao0.4s3 ---------l4.&Sl!-

@ (909,920,671) 9s6,646,673
income taxes Daid (108,404,978) (47,132,398)

CASH FIOWS FROM FINANCING ACTIVITIES
AcqLisi!lon of Treasury Stocls
Payment of cash dividend (108,123,766)
ttet (paymens) of bills pavable 1,112,9X9,1q! Ut,t!?,911
@ 1,339,822,617 171,132,644

NET DECREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR

CASH FLOWS FROM INVESTING ACTIVITIES
Nel (acquisition) 0f investment properties

used tn

Nei acquisitions of and
activities

activit 01

9,346,537
841,684

909.st4.275

(9,392,948)
790,s47.1r
799,940,065

267,001,821

232,366,329

280,106,854

186,t28,464

CASH AND CASH EQUIVALENTS AT
END OF THE PERIOD 499,368,1s0 466,83s,118



BDO LEASING AND FINANCE, INC' AND SUBSIDIARY
(A Subsidiary of BDO Unibanb Inc.)
STATEMENTS OF CASH FLOWS

CASH FLOWS FROM OPEMTING ACTIVITIES
Income before income tax
Adiustmenls to reconcile income before income

tax to net cash provided by (used in) operations: '

Provision for Probable losses
Depreciaton and amortization
Lo;g (Gaint on sale o'p'operty and equipment
Chanqes in operating assets and liabiliuesl

Decrease (increase) In I
Finance'lease receivables and loans and receivables

financed
Other assets

Increase (decrease) in:
Accounts payable, accrued interest and other liabllities

CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Acquisilion of Treasury Slocks
Paymenl of cash dividend

97,476,592

15,000,000

(320,564)

101,184,259

15,000,;00
28A,27s,825
(11,1s7,570)

(1,152,637,r14)
826,7-75

77,687,650
136,085,888

(309,461,s82)
(101,316,785)
(410,7 78,361)

9,073,181
(305 ,262,47s)
(296,189 ,294)

(108,123,766)

54,679,915
5,982,1-27

(23,334,550)
(23,664,235)
398,96s,768
(4s,688,131)
353,2'17 ,637

(218,940,708)
(226,797,523)

For the thtee months ended

Income taxes Pato
Nat cash prcvided

Net (acquisition) of Investment propertles
Net acquisilions of property and equipment
NEiiEh used in invesnng actlqlq9

Net of bi l ls

BEGINNING OF THE

116,974,020

361,882,s93

137,485,557

18,15 351

(9r,616,231)

5 5 8 , 5 1 1 , 5 5 5

Net

NET OECREASE IN CASH AI{D CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT

CASH AND CASH EQUIVALENTS AT
ENDOFaUARTt. 4" ' �3

ndn 058,85 218,15



BDO LEASING AND FINANCEI INC' AND SUBSIDIARY

%*rr"a*, * **nr, r, ,roa*"o-ERs' EeurrY
(in millions)

For the Six Months Ended June 30'ibitf

CAPTTAL STOCK
Prefened - P100 Par value

Authorized and unissued - 200,000 shares

Treasury Stock (62,693,718 shares) (81 8) (81 8)

577.1

Common - P1 Par value
Authorized - 3,400,000,000 shares
Issued - 2,225,169,030 shares

ADDITIONAL PAID.IIIAPITAL

RETAINED EARNINGS
Balance at beginninq ofthe Year
Net income
Cash dlvidends issued

1,660,6
144.3

1,793.1
1t7,6

108,I
, 8ance at

lJnre.lizsd lo35 on.vai!e49'tuE{9.1ry9$!9!ts



BDO LEASING AND FINANCE, INC. AND SUBSIDIARY
(A subsidiary of BDo Unibanlq Inc.l
STATEMENTS OF CHANGES IN STOCI(HOLDERS' EQUIW
(in millions)

For th6 Thlee Mohths Ended June 30
2010

CAPITAL STOCK
Prefered - P100 par value

Authorized and unissued - 200,000 shares
Common - P1 par value

Authorized - 3,400,000,000 shares
Issued - 2,225,169,030 shares 2,225'2

Stock (62.593,718 shares

ADDITIOI'IAL PAID-IN CAPITAL 571.1 571.1

RETAINED EARNINGS
Balance at beglnning ofthe quarler
Net lncome
Cash dividends issued

1,730.2
74,7

1,847,0
63.7

108.1
nce at end of three months 1,696,8 r,9r0.7

Unro.lized loss on availabl6-for-s.le investm€nt3 (0.3) (0.3)

4.411.0 4.524.9
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BDO LEASING & FINANCE,INC. AND SLJBSIDIARY
SEGIVENT INFORMATION
FOR THE SIX IVIONTHS ENDED JUNE 30.2O1O
(in millions)

Leasing Flnancing

Gt"" i""trn" ?" 9 2

293.3 96.3722.5 1,112.5

s.qr""t *trlt" 1r1

598.4 242.8 79.7 920.9

191-6
47.X

segmentassets - net

Segment llabllltleE
unallocat€d llabllltles

TotalLlabllltles

10,945.1
3,803.9

_--l!14s30

5,115.2

144.3

5,812.4 5,132.7

3,024.72,090,5

10,338.0

segmentexpenses are allocated on the basls olgro.s lncome

Net segment ass€ts are compnsed ofthotollowlng:

Resldualvalue ot leased assetr

Allowance lor probable losses
Cllents'equlty

Leaslng Flnanclng

1,407
2,100

7,311

6,507,1*' 7,311
{1,818)

(21e)
(141)

5,812 5,1!L

Bllls payable amountlng to P7.6 bllllon is allocated between the leaslng and financlng segments based on

nat-torlose balances ol feoelvables of th€se segmenis .s of June 30, 201 0 Lease d€poslts amounthg to

P2.5 blllion as otJune 30,2010ls Included in the leashg segment.

The products under the leasing segm€nt are thef6lbwlng:

i Direct leases; and
i Sale€ndleasebactarrangements

The products under the financlng segmentar€ thefollowing:

" Amo{ized commerclal loans;
* Amortlzedretailloans;
i FloorStockFinancing;
r Installment paper Purchases;
r Discountlng of receivables; and
' Factoring of r€ceivables

The Companys products and servlc€s are marketed bv its Head Office in Meko Manila and its



ITEM 1-7

C.Thenatureandamountof i temsaf fect ingassets , l iab i l i t ies ,equi ry ,net income'orcash
flows that are unusual because oftheir nature, size, or incldents'

fn the couge of intqntion of Banco de Orc - EPCI, fnc (the "Bank, and iB

TuEuiaries, it has 6een dete,'mined based on a review conducted that there
is a need to rgtate the retained eamings of the Company for 2007 and prior

,ears 2005 and 2005. fhe need ar6e from oYe6tatement of income in tems
of the timing in recognition of revenues.

As of September 30, 2OOZ adiustmenb have !9en.Iade lo -coffect the'Oatinci -i 
reainea earnings imounting to P237 mittion' But after linal

oiiiiion, tiis wttt te reaicea to P228 mi ion of which E million pertains

to adiustmenb Pior to 2005.

D. The nature and amount of changes in estimates of amounts reported in prior interrm
periods of the current financial year or changes in estimates of amounts reported in prior

iinancial years, if those changes have a material effect in the current interim penod

As explalned tn iam c above, the restatement resulted to a redudion in
iciie reagnftan for prior yeaE 2oo5 and 2006 of P37 million and Pt00
mittlon resp;ctivety. However, it resufted to an lncrease in income of P732
mittion for year to date September 2007,

F, Dividends paid ( aggregate or per share ) separately for ordinary shares and other
shares.

On May 37, 2OtO the Company'c Board of Dhectors (AOD) appmved the
dilarition'or cash dividenAs ai P0'05 per share in favor of sbckholde'' of
i*ra "" of .lune 3q 2010 to be paid on July 20 2070 ' Total dividends
payabte as of June 30 2O7O amounbd b P7O8'723'765'60 '

G. Segment revenue and segment result for buslness segments or geographical segments

Please see attached'

H. Material events subsequent to the end of the interim period that have not been reflected
in the Financial statements fo'Lhe interim period

Not appticable - There werc no material evenb subsequent to the end of the
riierin periotl that have not been reflected in the financial sitatemenls for
the interim Period'



L The effect of changes in the composition of the issuer during the ;nterim period,
including business combination, acquisition or disposal of subsidiaries and long term
investments,

Not applicable - lhere are no busines combination, acquEition or disposal of
subidiary and long tem investmenb since the last inhrim balance sheet
dates,

J. Changes in contingent liabilities or contingent assets,

Not applia e - fhetc were nb changes in contingent liabilities or conangent
asgeb since the last inErim bahnce sheet dat6,

K, Existence of material contingencies and any other events or transactions that are
material to an understanding of the current interim period.

lVot applicable - There were no existing maErial contingencies and any other
evenb or transactions that would atrect the understanding of the cunent
interim period.

rTEM 2

A, Any known trends, demands, commitments, events or uncertainties that will have a
material impact on the issuer's liquidiW,

Not applicable - fherc were no known ttcnds, demands, commitmenB,
evenE or uncettalntles that w l have a material impad on the companlS
,iquidlty,

B, Any material commitmenlg for capital expenditure, the general purpose 0f such
commitments and the expected sources of funds for such expenditures.

Not applicable - fherc werc no material commftmenb for capital
exPenditure.

C. Any known trends, events or uncertainties that have had or that are reasonably
expected to have a material favorable or unfavorable impact on net sales / revenues /
income from continuing operations,

Not applicable - There were no known trendsl evenB or uncettainties fltat have
had or that are reasonably expected to have a material favonble or
unfavorable impact on net sal6 / ,evenaes / income fmm continuing
opentiong,

D. Any significant elements of income or loss that did not arise from the issuer's
continuing operations,

Not applicable - Thete werc no significant elemenb of income or loss that
wouE have surfacd in the company's continuing operations.



Item 2. Management's Discussion and Analysis (MDA) of Financial Condition
and Results of Operations [(Part Iu, Par. (AX2Xb)]

3, Discussion and analysis of material event/s and uncertainties known to
management that would address tie past and would have an impact on future
operations of the following:

b, Any events that !^/ill trigger direct or contingent flnancial obligation that is
material to the company, jncluding any default or acceleration of an obligation;

Not applicable, There arc no evenB that wi 

 

trigger direct or
contingent financial obligation that ic maErial to the @mpany.

,.c. All material off-balance sheet transadions, arrangements, obligations
(including contingent obligations), and other relationships of the company with
unconsolidated entities or other persons created during the reporting period

Not applicable. There are no material off-bahnce shet trancactions,
arntngemenbt o uations and other relationships of the company
with unconsolida& entities or other peEons $eated during the
reporting perbd,

h. Any seasonal aspects that had a material effect on the financial condition or
hcr 'lf< ^f ^nFrrfi^n<

Not applicable, Therc arc no seasonal aspecE that has a material
effect on the financial conditlon or resul6 of opentions,
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