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SECURITIES AND EXCHANGE COMMISSI

sEc FoRM 17-Q

QUARTERLY REPORT PURSUAN'T TO SECTION 17 OF THE
REGUIATION CODE AND SRC RULE 17(2Xb) THEREUNDER

For the quarterly period ended March 31. 2010

Commission identification number 097869 3.BIR Tax ldentification No. 000-486-050-000

.' BDO LEASING & FINANCE, INC.
4. Exact name of issuer as sDecified in its charter

" Philiooines
5, Province, country or other jurisdiction of incorporation or organization

l.

7.

Former name, former address and former fiscal year, if changed since last report

6. Industry Classification Code: IiXIII'::!i::i:!:E (SEC Use onty)

BDO Leasing Centre. Corinthian Gardens, Ortiqas Ave,, Q. C, 1100
Address of issuer's principal office Postal Code

632/ 635-64-16, 635-58-11. 635-58-05. 635-38-98
8. Issuer's telephone number, including area code

lO.securities registered pursuant to sections B and 12 of the code, or sections 4 and g of the RsA

Title of each Class Number of shares of common
stock outstanding and amount

of debt outstandino

Common Stock, P1.00 parvalue 2,162,475,312 / p 6,409,642,125.49.

11, Are any or all ofthe securities listed on a Stock Exchanqe?

Yes [X ]  No [  ]

If yes, state the name of such stock Exchange and the class/es of securities listed therein:

Philipoine Stock Exchanoe. Inc. Common stock



12. Indicate by check mark whether the registrant:

(a) has filed all reports required to be filed by Section 17of the Code and SRC Rule 17
thereunder or sections 11 of the RSA and RSA Rule 11(a) - 1 thereunder, and sections 26 and
141 of the Corporation Code of the Philippines, during the preceding twelve (12) months (or for
such shorter period the registrant was required to file such reporE)

Yes [X ]  No [  ]
', (b) has been subject to such filing requirements for the past ninety (90) days.

Yes  [x ]  No [  ]

PART I"FINANCIAL INFORMATION

,Item 1. FINANCIAL STATEMENTS

The- company follows the generally accepted accounting principles in the preparation of
its interim financial statemenb. Also, the accounting policies and methods of comoutation used
in the audited financial statemenb as of and for the year ended December 3i, 2009 were
consistently applied in the interim financial reDorts.

Accounting transactions emanating from a financing company are constant in nature.
Interim operation does not change a lot if compared to a previous interim cycle.

ItE. 2' MANAGEMENT'S DISCUSSIoN AND ANALYSIS oF FINANCIAL coNDITIoN
AND RESULTS OF OPERATIONS

March 2010 Compared to March 2009

" 
Gross revenues for tl'e l" quartei amounted to p583.6 million, increasing by 24.5%o ftom

,P468.9 million in the same period last year. lnteresl discounts, rent and service fees. which
represent 92% ofgross revenues, rose by 19%top535.8 million in20l0. from p450.2 million last
year. This was primarily due to the increase in gross loals receivable from pg.g billion in March
2009 to P12.4 billion in March 2010. Other income also increased 2.5 times versus last vear due to
the income fiom investments in SMC preferred shares.



Interest and financing charges for tle first quarter of 2010 amounted to P80.2 million,
consrsting of financing charges on bonowings for P66.7 million and interest expense on leased
deposits for P13.4 million. Financing charges increased by P0.8 million versus March 2009's P81
million due to the increase in Bills Payable from P4.1 billion in March,2009 to P6.4 billion in
March 2010 to fund business growth. Cost fo borrowings, however, decreased ftom 5.6%oto 7.4(to
in March 2009 agatnst 4.3o/o to 4.6% in March 2010.

As of March, 20i0 and 2009, total provision for credit losses amounted to P50.0 and
P15.0 million, respectively.

" 
Taxes and licenses expenses were P27.2 million for the current quarter, an rncrease of

.P2.6 million as compared to P24.6 million in 2009, mainly due to GRT of P3.7 million.

' Salaries and employee benefits expense increased to P36.5 million in 2010 as compared to
P28.2 million in 2009 due to salary adjustments, commutation of unutilized leave credits and other
employe6'-related benefits. Occupancy and equipment related expenses for the first quarter of2010
amounted to P280.2 million, an increase of P51.7 million from 2009's P228.5 million. This is
prin.rarily due to the increase in depreciation on leased assets of BDO Rental, Inc. amounting to
P48.3 million.

, Litigation/assets acquired expenses decreas ed by 3.77Yo or from P5.3 million in 2009 to
P5. I million in 2010.

Other expenses increased by 9.37Yo or from P6.4 million in 2009 to P7.0 million as of
March, 2010 resulting from increased various business-related exponscs.

' The Company registered a net income of P69.6 million for the 3 months ended March.
2010 as compared to P53.9 million for the first quarter of 2009. Gross profit margin was at
31.81% as compared to 38.56%oin2009.

Total assets increased by P2.4 billion from March, 2009's Pl l.1 billion to p 13.5 billion as
of March, 2010, mainly due the the increase in Net Loans of P2.3 billion. The Company's net
lease portfolio went up by P0.3 billion while net non-lease portfolio increased by p2.0 billion.

. Available-for-sale Investments also increased by P1.3 billion due to investment in SMC prefened
shares. Properfy, Plant and Equipment-net decreased by P800 million as a result of depreciation.
Other Assets, including cash and cash equivalents, went down by P382 million from March 2009
to March 2010.

Bills Payable increased by P54.9 million to P6.410 billion in 2010

Accounts Payable and accrued expenses increased by P54.9 million due to a p37.8 million
or 5 7 . 0 I o/o increase in Income Ta,r Payable

., Lease deposits increased from P2.197 billion in 2009 to P2.335 billion in 2010.

Stockholders' equity stood at P4.444 billion as of March, 2010.



The Company's five (5) key performance indicators are the following:

Current Ratio
Quick Assets Ratio
Debt to Equity Ratio
Retum on Equity Ratio
Net Profit Margin

. 
Formulas used:

Current ratio
, Net profit margin

Debt to equity
Return on equity

, Quick assets ratio
Gross profit margin

Current Assets over Current Liabilities
Net income over Gross Revenues
Total liabilities over Total Stockholders' Equity
Annualized Net income over Total Stockholders' Equity
Quick assets over Current Liabilities
Total operating income less interest & financing charges
less depreciation on leased asseb over total oDeratino
income

March 2010

0.89 :  I
0.57 :  1
2.03 :  L
.6.26%
11.92%

March 2009

0.91 :  I
0.88 :  I
1.42 .. 1
4.73%
rr.s0%

Commitments and Contingencies

In the ordinary course of business, the company may incur contingent liabilities and
commltments such as guarantees and pending litigation arising from normal business transactions
which are not shown in the accompa.nying financial statements. Management does not anticipate
significant losses from these commitments and contingencies that would adversely affect the
company s operations.

Economic Events

Management is continuously evaluating the current business climate and the impact ofthe
economlc events on the present operations ofthe company. As the need arises, the company will
recognize related effects in the ensuing financial statements.

Risk Factors

we assessed the financial risk exposure of the company and subsidiaries particularly on
turrency, interest, credit, market and liquidity risks. There were no changes that would
materially affect the financial condition and results of operation of the company.

Risk management of the company's credit risks, market risks, liquidity risks, and
operational risks is an essential part of the Company's organizational structure and philosophy.
The risk management process is essentially a top-down process that emanates from the eoaid of
Directors. The Board approves the overall institutional tolerance for risl! including risk policies
and risk Philosophy of the Company.



Plansfo.the NeltQuarter

i we wl I contiiue to extensively ma&t ouf prcducts, gpaid y on BDo Ldsinq
& F nance'�s branch6, aid are lse the qtenslve netl{ork of branch6 of BDo
unibank, lnc. to b@st olr rcllme.

. we willassr*ivey market Factonnq not ony thrcugh our l.letro Manila lending
uniLs bLt ext€nd it to our Lu20d and vlzmin b6nch$.

r We wil ook for fixed-tem src6 of funds to match our medlum-ted tons

. we wll naxifrize ure isuanc€ of our shot-term @mnedal paper iene ro' lows fundiio osts.

. Conbolder opeEtinS qpens shallalso be continuoGy puBued to ensurc
tiat the remaii at a i4e whch ls ompatibe widr ihe lsel of wlume

. we wil continue to eihance our IT systefr to irlly addes the requtements of
new ac@unudq st ndads. Ths is in c@dination wt$ our Paeni Banks
Informabon Technoogy grcup, A new and upgBded Factoring system wil be
dewloped t! ac@mmodah ncrcasing vo um6.

PART II--OTHER II'IFORMAiION



BDO LEASING & FII'IANCE, INC, AI{D SUBSIDIARY
(A subsidiary or BDo Uniban& Inc,)
BAUTNCE SIiEETS

Avairabr€-forsare rnvstmenB - .t nark€t

Finance L€aF Receivahle

R6ldua va ue oI lssed asFts

Property'P|antandEqo|Fmed'net

1 3 ' 4 7 0 . ? f f i t 1 f i . d

uaBItJrEs ai{o srockHoDERs! EaurrY

(o.3)uhrearized ra3 0n avrit.bteforsate invstn€.b

1],4'o.') 13'05,.1



gDO LEASING

STATEi.tENTS

& FINANCE INC, AND SUBSIDIARY

OF INCOME

Forthethree modths€nded
2010

INCOME
lnterFst and dhcouits, rcnt and seru ce fes
Otherlnome

535.3 454,2

Intercst and finai. nq charcs

Prcvh on l0r ifrpanment and ded t tos*s
ConpeisaUoi and fr nOe benefts
Occupanc/ and equipment related *penses

Ente.lr? nment, Afrusement and Re@at on
Litiq a tion/a ssets a cq u ired dpenser

27,2

t6,6
2AA 2

2.2
5.1

31.0

223.5
1 6

5.3

ft9,q

INCOME BEFORE INCOME TAX

PROVISION FOR II{COME TAX

94.2

23.3

NETINCOME 5 9 6 51.9

BASIC EARNINGS PER SHARET- 0 0 3 0 0 2

DILUTED EARNINGS PERSHARET* 0.03 0.02



(a slbsrdiary ot BDo unihanr! rnc.)

bx b rei G4 providei by (ukd o0e4dm3:

DepRaidn and amortzrton
io$/{can)on sJre of prcperty aid eq! pmeit
c.ai06 i opeGtins *fts and rbblib6:

DereBe ( nid$) h

rnc@se (densse) n
A(ounb payabre, amed rteBt and othq |rbiius

kt G$ qerecGd ftom ( 6ei n )optrdotr

Net Gsh pr vided by ( u*d n )opedt ns ad v es t6a7 ,547 ,1s7)

Net (acquis tion ) 0f inv6h Ent prcpeda

Net (pavmenis) 9f b s payabe
Ner..sh emv'd€d by (u5ed in) fin.ncins .divir'es

gsH ANDGsH EAUIVALENTS AT

CqSH AIiD CASH EEUIV^ENTS AT
ENDOFQUARTER



BDO LEASTNG AND FINANCE. INC. AND SUBSIDIARY
(a sub3idiaw or Bpo unib.nk bc)
STATEMENTS OF CHANGES II{ STOCKHOTDERS' EQUITY

aubolized and unisued - 200,000 shar6

Alhdfued.3,400,000'000shae
Esuen . ? 225.169.030rha,6

Tred!ry 5b.[ {62,6S].7r3 sha6

Btrhi@ at beginnins of ure year

Ba an.e d end or rhre mondrs

. J * " 6 .
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Exolanation for €ach infomation wherc dis.losurc ofsuch is notaooli€ble
in our interim financial statenents

ITEM 1-7

The natu€ and amolnt of ltems affect ng assets, I ab lit */ equibT, net income, or caslr
flows dEt are unusua bsle of thel. natue/ s zel or ncidents,

h the @ae of irte4ration of BaD@ de Orc - EpCr. Inc. (the "BaDk") at.l its
subsi.lhng it has bM deteimired b$ed on a review @rdu.Ied that therc
E a a@d to Btate the retained amings ofthe hfrpait fo. zn7 and pdo.
yeB 2OOSatd 2tn6, fhe reed ar@ hom ov$taEme4t of i@me i, ter6
of the tlnlag in re@Enitio" of revenus,

45. ot Sepfumbe, 30. ZnZ a.ljustneiE haE be, made to anect the
balane ot tetaiDed @ni.gs anountiag to P237 nlllon. Bat after nnal
lalidatloi. thE wi be rcdued to p228 million of whlch P97 n liot peftaits
to adj6tndE Pnb. to 2005.

o

c Seor l evenu. a rd eqn e .r$rt'o o.J s,fgrenBor geo!€p c <eqadL

Mai.rial e€nts subsequent to the end of the inter m
jn tienEnca statements for the nterim peiod,

The natu€ and afrount of changs n stimates of amounts €ported n pnor nt€rm
p€riods of tlie curent fnanc a year or chang$ in est mates of amounts repoled in pnor
nnanca y€a6,ilth6echangshaveamatera effectlnthecurent nterimperiod.

As exDhined in item c above the rcstatemett Buked to a Eductlor in
ln.one redgnitioD tor pflbr yeaB 2005 at,l 2006 of P37 nllon ar.l Pt00
nilion rape.titely. HoweveL ft raolted to 2n in@a4 iD in.ohe of P732
nlliol to. t'dr to date Septenber 2007.

Divdends paid ( aqgegate or per shae ) rpactey ior ordinary shares and other

o, Maf 2Z 2009 atu Novenber lL 2009, the Companyb B@r.t orDire.toE
(RoD) apptuve.l the d4tatutbn of.ash dMdea.ts at P0.05 Er shae i, ra@r
of sto.kholdeB of re@r.t as ouune 10 2009 at.l paLl on J y 4 2oo9 ald at
PO,76 per sharc ln favor ot stockholdeE of recod as of Novenber 2, 2009
whi.h M5 Daid o, D4edbe.22. 2009. fotal dirideads it 2009 anoante.t to

Not aDtlidble - There were 10 matenal evenE
intedm pefiod that have tut b4n .etlecte.l

Period that have nd been reiected

sub'qt@Dt to the etd of the
in the ftnaftkl sEtemeD6 tor



I. T1E elf{t of chan96 n the composition of the issuer du n9 the lntsm period,
ncllding busins ombination, acquisition or dlsposa of subsdaries and lonq tem

Not appliable - TheE are no busines @mbidatiot, a.quisiti@ or dispEal of
subsidiaty and lonq Erm itv$tments sine the last ii@rid balaie .h@t

D Any significant e€meits of jncome or oss that did not ari* from the issue/s
continuinq op€rauons,

L Chanqes in contingent iabiities orcontingent assets

Not apptiabte - fhqe werc no chadg$ ln @ttitgett llab ftle or @ntlngelt
assets sine the last lnteim balarce sheet datg.

K. Eristence of material conUnqencies and any other events of kansctions that arc
mateialto an undedand ng ofthecurrent nt€rim period.

Not appliable - fhere @te no exittlng nate.ial @ithgencles and ady othe.
eveaB ot t aae.tioB thaa would aftect the utde6andirg of the .ulrent

IIEM 2

A. Any knowf tfods, demands/ comfriLne.ts/ eveits or uncerta ntis dEt wll have a
material mpact on the issuer's liqudity.

Not applicable - rherc re.e io knowi trend, denard, c@nitneatt,
evenls or u@rtaintl$ thzt wi have a fiaterhl inpa.t oD the conpatyk

A. Any mteral conmitments ior 6plta dpenditure/ the geneG purpose of such
comm tfrents and the sp€ctei soufcs of funds for such dpeiditures.

Not appllable - fhen Mre no mateial .omnftmenE fo. .apitat

cl Any known tsends, events or uncertainties 0lat have had or that are reenabty
*pected to have a mdteial lavoEbre or unfawrab e lmpact on net sal4 / revenu4 /

, income f@m contnu n9 opeBtons,

Not appli.able - |hetu Mrc no kdowt teadsl evqte or an@ttaiiti5 drat haue
had or that aE reaeDably qpected to have a dateriat fa@.able or
unfavorable ldpa.t o, net sat6 / revenues / h@ne ttun .ontinoins



Not appliable - rhere were no siganant etenents of ir@tue or tB thatwotld have sunacd id the comparfb @itinuing opeh@ng

Item 2. Management,5 Oiscussion andAndtysis (MDA) ot Findnciat Condition.rdResurtsof oFrations l(partrrr,par, (Ax2xb)t

3. Dlrussion and anatyss of materia ryenvs and unc€rern!es known rofranagement that woutd address the past and woutd have an imp.ct on future
oPeratons of tre folownq:

o a .  e .enB aL ^  |  oge orF o.o- r ioenr  fnan d obtga o-  t  ar
nare 'a  ro  u e co ipa ic  .dnqd vdafa. ro .ac(e-?r 'ono,a_ obrgaLon

Not applicabte, There are do evente drat witt trigge..tirect o.
. .onrng4t lrnaa.tat obtaadon that is mate.iat to ae @mpany,

I  aaE a o ' rbaa d. .d  gprA. . .  obrgalon
r .uongcon oe tob 0" to  . ) .andoUer eat ,o-+hor  "a .orpdn)  hn
unconsolidat& entitesorother persons created du ng the rcpotn9 peron.

Not apptibttle. There are no hatetiat ott-balaa@ shet t6ra.tiors.
a.raagdena, obtigatioD! ard other retatioEhtps ot the conpaay
with ui@nsotidated eititiei ot other peEoos ..cated du.iag the
repoftrnq pefbd.

n Any kasodar aspects that haa a materia etrect on the financiat ondition or
resu ts or operatons.

NoI dpplkablp, fhere arc no tusoaat 4pp.t5 lhal ha, a hareial
eff4t od the nnai.iat Qnditton o. rsutts 0t ooeatiors,



PuEuant to the EqulE@nts of fie Seu.ids Regulaton &de, the bee hat duly
6ued this EDon to be rlsned o lts behalf by the undsloned tEEunb duly iuthod4d,

STGNATURES

6DO LEASTI{G & FII{AI{CE. INc.

co


