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PART I-f INANCIAL INFON ATION

IICM 1. FINANCIAT STAIEMEX.IS

'fte ofrpany lollows the qeneE y a@pted a@oit ng p ndpes ln the prepacton of
its rnte m frna ncia statements. A so, th€ acod nting po rd6 and me$.ds of 6m putaUon used in
the audiied fnancial statements as of and for the y€ar ended Oe@mber 31, 2003 were
onsistenty applied in the intenm financial rcpot'

Ac@unth! vansactlons efractinq fo6 a fnancing company .re 6
rnte m opebtion do6 not.hanoe a lot if comparcd to a pflious intenm qr e.

IICN 2. MANAGEMCI'ITs DISCUSSION AI'ID AI{ATYSTS OF FINAI'ICIAT COI{OIi!OiI
AI{D RESULTS OF OPERANONS

June 2009 Conprrd ro JuDc 2001

Gross incomc as of June 2009 mounied to P1.017 billion, an incEase of l42l miuion,
or?0.63% f6m P596.1 nillion as ofJune2003. L.teres, discouna, rdr nd senice fees wnt
up ro P971.1 nillion in 2009, an increse oiP4l4 5 nillion or 74,437. f.om P556.5 million in
2003. Thh is due to higher opeBline le6e incore eaned by BDO Renral, Inc. in 2009
amounrins ro P512.3 million conp!red !o P35.3 million in 2003. Olher incom. incr€scd by
16.3"/0 or P6.s nillion. The Company\ le.sing ponfolio showed a P9l0 million ded.6e Aon
P6.049 billion $ olJune 20031o P5.139 billion 6 oftune 2009. The Conpany s financing
p.nfolio nood atPl.652 billion asofthe cunenl period !s comparedlo P3.770 billion in 2003.
As oflune 2009 aggr8are loln ponfolio show.d a d{rsc of 10.43%. P6peny, Plant dd
Equ'pment incrc6ed lo Pl.96l billion or by P1.609 billion as olJune 2009. This is d& b



ircEased Prcpcny, Plant md Equipmed undo openting lcose in 2009 anounrins io P1.941
billlon conpar.n ro 1346 millio. in 2003.

As oljune 2009 and 2003, roral allowance lor credir loses bodr amoumed ro P30.0

T.xes aid licenser exprnses weE P,15.0 million for rhe cuft 

 

period, an iruease df
P3 3 million as compaE,l to Pl6 7 mi ion in 2003.'lhis h due to ru deficiency paid in Febnary
2009 enounting to P,l.5 million.

Inrere* and fin,rciig ch.rges as olrhe second quaner of 2009 rmountcd ro P157.7
nillion, corsislligolfinancins charges on bonowings for Pl13.5 million aid inrere* expeNe
on l$sed deposlts for P39.2 million.Increasc in finencine chalges by P19.0 hillion h ahribu!.d
to iicrem.nt in Bilh PalabLe *hich Nctrt up to P3.353 bittiod .s ofJune 2009 frcn p3.664
billiontsofJune200S htclo$ expense accrued on leased deposits infleased bt Pl0 million.

Salries and e mp loyec bc.clits expense .m o un@d ro P59.9 ni llion in 2 009 as compard
ro P43.6 nillion in 2003 duc to incr.a*d nunb$ of.mploy..s .nd salary adju$menls du. to
merir increases. occuplncy af,d cquiphem relared erpenses 6 of Ine second quds of 2009
snountd io P516.3 million, an incrcase ofP476,2 million fiom 2003\ P40.1 million. This is
primalily duc !o rhe incFnenr in depreciati.. on le6ed 6setr oi aDO Ren6l, Inc. mountinE to
P435.7 sjuion.sofJu.e 2009 as comparcd ta P16.3 miltionasofJune2003.

Litigaton/a$els acquired expen:es decreded by 2970orfrompl6.9nillionitr2003to

Olher .xpens .sdecrasedby3T,2%or lnnPl9 . lm i l l i on in2003roPl2 .0mi l l ionasof
June 2009. firh is due ro hiEher mount &oked in 2003 for lhc fair valuc lo$ on innial
rmsnition oftne residual value recejvablcs undsr fimnc.lcase.

The ConPl.y Egisrqred a net income ofPl17.6 million for rhe six norfts ende,l
June 30,2009 s compared to P130.3 million for ihe first No qunes of2003. C6$ prcfir
margin is ot 37.79% 4 cohptrd to 30.3 I % in 2003.

Total dseb inc'@d by Pl.0l5 biuion f6n June 2003s P9.314 billion 10 Pr0.349
billion d of June 2009. Acgrcaar. leasing sd financing por.totio d{tined by 10.43%. proterty,
Planr and Equipmcnhc!shoqed an incftnenrolPI.609 billionlon 2003\ P352 nillion,which
priFarily cansiss of rhe l.ded ssls of BDo Renlol, Inc. lncrcase in other Aseb-ner ir
atuibured ra rhc incrcascd Input Value Add.d Td (vAT) ofBDO R.nul.Inc in 2009.

Ac(ounts Pa\dble rd e. aeo.\pen*. 'n('e.*d oJ P7.2 - il io

Lca . .d .po ( i r .  - - reLed  f romPl .o17o i l l i on in2003 'oP : .

5G$dde6  .qu i t  q@ddP l .b2 tb i l l i onaso i  June2009 .



The .omo-n )  . f  . e / { \ t q  pe r fo ra l - ' nd i . don , r the fo l l o$  -e .

QuickAsds Ratio A.67: )
Debr to Equiiy Raiio 1.35: I
Retun otr Equiiy Rdio 2.5470
NelPrcfitMa€in 1156%

Curent ctio = Or€nt Assets der C!redt Uabiliti6
\er p6flt na!:l Ne. nLore de' c'6< qaenle.
Debt to €qu ny = Tota I liabiliti6 over Total sio.kholdeG' Eq! iv
Retum on equrty - Net income derTot: stockholdeB Equrry
Qrrr as6 do = Qu.k a$ets Nr clrc1tldbl|h6
Grcs p6fit maEln = Tot Mnu6/income less intergt&linancn9 chaE6

over toEL @€nuetii@de
Net ope€thg marcrn = lncofre bef.rc in6me tax over Total eenuetin@me

conmlbnents and contingen.l6

Ii tie ordinary @ue of the cmparyt busriss, thee a€ outstandino @mmlbnenG
and ondng€nt Lrabrllties such as q@6it4, pendhg lrugaron and l@n ommrinenE that arc
not shNn in the acompanyhg inancraL statem€nts. Management dd not.nudp.te loss
tum th6e @mmiEnenE and 6ntinqend6 Stat wouh adveely atret $e mpant/s

untuwEb e eonomic developmehG @nunue to afdt dE qffir b!5ii6 difrate and
have led to substanthly slower ftonomic adjviry. Management k @nbnbusv * uacnq tJE
impact of these dnomi. *nts and will €ognia the Glated effe.E in the e.suing finamial



w€ asessd the financal dsk €xposu.e of the..mpany and subsrd ari$ paftalady on
orencl, inter6ti credit, ma*et and I qlldiv nsks. fiere Nre no chan96 that wou d mat€dally
atrect the fnancia @nditun and rGults of opehnon of dre company.

Risk managemeit of the ompanys credt nsksi fradet nsGi liquidiv dsks, and
op€rationa sk s.n e$entia oart olthe company! organiatronalstru.turc aid phil@phy.
The risk manaqement pffi rs €*entarry a top'down prd6s that emanat€s fbm uie B@d of
Diretou, The 3@.d apprcves the overa I ln*ltutiona toerance for sk, including sk poli.ies
and rGk Phirosophy of the cbmpany.

Plans for the Next Qu.rter

Frnance's b6nch6, and aho lse !1€ *tensrve n€twork of bEnch6 0f Boo
unibank, hc. to boost ouf volume.

' We will a9S6ive y market Facto ng not only thrcuqh our Meno Mani a lending
un ts but extend it to our Luzon and vDmin bEnchs.

We wil l@k for fixed-tem euc of tuids to datch our mediom'tem loan5 and

r Control over other cosE and dpens sha ako b€ continuously puuued to
ensure that th€se Emaln at a del which is compat ble with the hve of wlume

. We wil @nUnue to enhance our IT tstem lo folly addrcss th€ rcqurrcments of
n4 a@lnbnq standards, This E In @drnatron wlth on Pa€nt Bank's
hfomation Tdhnology gmup. a new and upgraded Factoring system will be
daeloped to aeommodate increasing wlumes,

. we wil maximi€ the issuan€ or our short-tem ommercrd papef llcnse to
row€r fundrng 6sts.



BDO fEASING & FINANCE.INC, ANDSUBSIDIARY
(A Subsidiary or BDO Unibank/ Inc.l
AALANCESHEEIS

c53h and Cash Eqlrvalent!

Av.ll.hlefoFssle rnrestnents - at n.rt€t

Flnane L€a* Re@iEbles

R6idual value of ea*n assets
3.547.101,500 4,5O3p9Or709
r,66r757,eas 7,s4r71r304
(s26461.006) (509,170,536)

(3,975,532)
4,72rt4t6,9or 5435,792,545

L@ns and Reeivables Financ€d
L@ns and Eeivabks fnaned

llients Equity

(s62,2s2,071)
(r2o,r72,223)

tssT 435,392)

448,646,925

PrcDerty, Plantand Equipment- net

lnvesbnent Properde - net ,19,557342

Otn€.Assets - net 219p47'315 225,733,267 149,797457

uaBruTrEsal{D srockHoloERsi EQUTTY

A@unts P.Fbl€, Aeru€d hteEet .hd otfi.r

3,670,444334 3F63taat003

4O25,495,Or2 rt635,964.697

Addrtionar Paid-rn capital

Un@liz€d lca on dailablefoFsl. invetrn.nts

2"225,169,|130 2,225,769,0�54

rt793to57t344 t"6O4,29O,754
(261063) (264052)



BDO LEASTNG & FINANCE,INC. AND SUBSIDIARY
(A Subsidiary of ADO Unibankr Inc,)
SIATEMENTS OF INCOM E

For the six months ended

Interet and dkcounts, rentand seru@ fees

htercst and fnancinq cha.qes

Provisron ror impaiment and credit osses
cofrpenetion and liinge b€nefits
occupancy and equipm€nt-related expenses

Entertainment, Amu*nentaid R(€ation
Litiqation/as+ts acquired €xpenes

3,145,325

1,331,626

1t,973,704

1,953,655

TNCOME BEfORE INCOME IAX

PROVISrcl'| FOR TNCOME TAX

262,032,1r6

NETIN@ME 130,32t,219

AASIC EARNIIIGS PER 5HARE ! I 0.05

DILUTED EARI{INGS PER SHARE"



STATEMENTS

& FINANCE,INC. AND SUBSIDIARY
ofaDo UnibanK hc.)
OFINCOME

For the thEe months ended

TNCOME
lnterest and dls@unts, rent and serui.e fe6 520,343,014

544,213,271

Inteest and fnandng chaQes

Provis on fof impairment and .fed t lGes
compenstion and fi noe benefits
Occupancy and equipment €ated e!pe66

Entertainment, Amusmentand Reoeation
utjoatjon/assetsacquted expenses

5,603 329

21,931,231

533,543

12,053,503

176,611,123

INCOME BEFORE INCOME TAX

PROVTSION FOR INCO!|E TAX

101,134,253

37.5t1;34 72,633330

IiIET INCOME 924

SAsIC EARI{IIiIGS PER SHARC'*

DILUTED EARNII{Gs PER SHARE**



ADO UAsTNG AND FINANCE INC. AND SUBSTDIARY
(a s!bsrdiary o, Bpo Jnrbank, rnc,)
STAIEM ENTS OF CHANGES IN STOCKHOLOERS' EQUITY

r esuN stocr (6r5er,133haFj (0r, -d,623r

Baan@atb€qinnhqortheydr

(262,063)

4!Z-!!:ji.L r !:



ADO LEASING AND FINANCE,INC, ANDSUBSIDIARY
(a subsrdrary of Bpo unlbank, rnc)
SIATEMEI1TS OF CHANGES IN SIOC|<HOLDERS' EQUITY

Forth€ rhEe u. hr End€d ru.e 30

AuthorzdsndUisu€d.200,0009ha8

fuboiid.3i400,000i0005ha6

rreasury sh.r (62i€,e3,713 sha6)

galan.eatb€qmnqofsiequader

Ba|amdendofUremon|hs



BooLEASINGANDFINA|{CE,INc
(^ subridiarY of BDo unibrnk, rnc)

adj ! nmen6 to reicrre none berore income
tli ro ier @+ pbvrded by {Ed 'n) op€€tions:

Lct(cain) on ere of prcFfry and equipnert

D4rea* (increa*) in:

Inc@r(d€reae)rdi
A(o!nts payab e/ aarued idrerc< and odier liabi t e

es334,6-92

Nd c+ *reEFd nom ( used n ) opedD6

Net {a.qursition) of inlffent prcEds
\et a@L6 t o$ o! o, o€ ti arq Fq . p| "11

C'SH AND CASH €AUW^LENTS AT

cAsH ar{D cAsH Eeury LENrs Ar



BDoLGASIflGANDFINAN€G,Iflc
(A subsrdi.ry of BDo uniban& rnc)

&lushenb to €onc le incone b€rore ln.ome 
r 0l 1€4'x9

PrcvEiod for p'obabre bses
?e?i:;i:; ,..j3i;:

(123,774,ea)

hdease (de@ae) in: 1437s5'71s)

, ,  ' ' , ; "
Nd c+ qeredEd tsom ( 6ed mlapeGr-68 rt31o,Eor

Net (aquktuoi) of invesunenr DrcFdi6

Net e+ !*d 'n 'nvesi nc a.n"r6

cAs|rFlowsFRoMENAxcIflGAcrMTIEs

^et (@vmenls) or bi s pahble 
Cls,1s6,3r1) 22,696,s04

CASH AND CASd EAUryALEI{E AT
BCGll{|{rNG OF THE OUARTER 55S,s11,555 2ss,021,70o

CA5H AtrD CASH EAUry^LENTS AT
END OFAUARIER 4{5,335,3
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C. Th€ natu€ and amount of items affectinq a$ets, liabllit$, equity, net in@me, or Gsh
fos that are unusua b€usof their natu@, slze, orincidents.

h the @4 of idtEgdttoi of Bar@ de Ob - E tCIt tnc (the "Bant ") ar.t ia'
tubtidianies, lt ha3 been .letemided baft.l on a Eview @ndu.te.l that theE
is a need to restate the Etained dmidgs of the C.mpatry for 20OZ an.l p.io.
y@ts m05 atd 2o(8. fhe need atue frcm oversbtement of inwe in tens
of the tinins id @sdu@ of re@nues.

Exolanation for each infomatlon wherc dislosure ofsu.h is not aoptiebte
in our i.terim finan.ial statements

ITEM 1-7

A5 of septenber 34 2002 adlutttn4ts have b4n made to @rect ute
balare of retaided @mitgs a@udting to P237 million Aut afte. frdat
validationl this wiu be redu@d h P22a dilliod of which Pgt milton pftaiB
to a.ljustfients Pnor to 24n5.

D. lhe natuE and amolnt of chanqes in etjmats of amounts reported tn Dnor intenm
pe ods of the @rEnt frnancial year or danges in estimats of amounts reportei In pdor
frnancla y€8, if tho* changs have a matedal efiect n the dnent interlm penod,

A5 dplaine.l in ited c above the rc.EEmert Etulted to a redu.tion id
in@ne E@gnition for pno. y@B 2oll5 adrl 20116 of P3t mi io4 ard Ptoo
nillid rcpectirety, horever, lt Eslted to an ln@a@ in in@me or Pt32
di ion fo. y@r to da@ SepEnber 2OO7,

Dividends paid ( aggEgate or per share ) sepaEtey ror o.dinary shares and other

od ndy 2Z 20og the Boar.t or DitectoB (aoq ary@ved the.lecladtlon of
dih dividddsatPo,os ps3haft to beptidb a stockhoAe6 of @d as ot
lu@ to. 2oog ard pyable on lolt 7. zn9.

Not appli@ble - there were to matenal evdts sultsec@nt to the en l ol the
tn@h period thdt ha@ not b@ .enected in the frM;.idt sEtementt for tte

G. S€qment Ewnle and sesment reult for busin$s segments or g6graphi€t segments.

Pl@e @ atla.hed,

H. llate al wents sub6equent to the end of ihe interim pe od that haw not ben enected
in the fiianc al st tements for the jnterim penod.



L lhe etr€C! of danges in Ore @mpciUon of dle issuer dudig the intedm peaod,
Including busins @mbinauonr acquisibon or dh@al of subsldiad$ and long tem

on Mdr.h 7t 20O, dle a@d ot Di@to6 noEd an t @nime.t the a.tifi ot
Manage@t to orgaoEe a wholly-owded redtal @paoy under the nafre of
Eeuiaaue Pentad RedaL trc

IE pimary puryog is to edgage in the bunna of redting znrt t@sing
(ddurlins fr@ftial l*s) or equiptud+ noto. whi.t6, aod reat ptupqtisi
white iE @ndary purpoe is to a!ry on the b@ina ara @nnon an.t/or

On Mafth 79. 20O& Serlti$ & E hadge Commisla arytu@d the .hange of
m of Equita e PqAd RenAL Itu to BDO Ren6l, IDc

l. Cha nges in @n! ngent tia bilities of @nunqent a$ets,

Not appliable - fhee @re tu dbdgs in @nting@t tiabitities or @n$ngdt
fie.l sh@ the bn idEtim balatu d14t date

K. Existence of materia conbncencls and any other events or t€nsctjons that are
Tdl4dl!odn unde6t!.dng o rr -uren!i-te,m p€rod.

,tot appliehle - Ihee @ tu exlsdng m@al @ntingedcies ard any other
evals or tranections that wua affect the ur,le6andlng ol the tuftdt

ITE'II 2

c.

B.

Any know. fends, dmandr ommitments, ryents or unertaintie that wjtt have a
mahna im@ct on dle issue/s ltouiditv,

ot appliable - theE @E tu krowd tE tdq denan.ls, etuhitdqb,
e@t ts or uieraidng 6at wiu have a maEnal idpct on the cohpant/'

Any matlial @hmilnents for 6pta spenditue, dre gderal pulpce of such
ommitments and the qpected eurc€ of tunds tor such dpendttue.

ot appliable - there wE N naErlal @mmihnqE for @tttal

Any kn@n tends, mnts o. unertaintje that haw had or that are r€$nabtv
qpe.ted to have a matena farcnble or untuvorab e impad on net e 6 / @enues /
in@e frofr continuing op€6bons.



lvot appli@ble - lh@ were tu knoon trend, events or udetlainti$ that
have had or that aE @tuBbly qDe.ted to have a Mtunbl fa@Eble or
uila@Bble idpzct on net eta / reven@ / in@ne lM @ntinuias

Any signllont elements

ttot appliable - nrcre
wouu have tun@d in

of income or lGs dEt dld not arise fion the isue/s

wqe tu signili@dt elmenE of i@me or lost that
the @ n pa n y's @ nti n ! i ng o perat iod s.

Iten 2, Managementt Dis.ussion and Analysis (MDA) of Financial Condition
and Rsults of ope6tions [(Pan Iu, Pai (A)(2Xb)]

3. Disussion and anawis of material wenvs and unertninti* knM to
franagedent that would address dle past and Mdd have an impact on future
op€Gtions of the followrng:

b. Any €v€nts that wil tngger dired or @nungent financial obliqabon that ls
matedal to the @mpany, inc udlnq any default or a@leratjon of an oblrqatlon)

Not appli@ble. fhere are tu events that wi t ig,g@ dire.t or
@n6ngqt frMn.hl ob gatld that is natqial to the @npady,

c Al matera off baane shet Eanections, arangement5, oblqaUons
{includhq dnhngent obLigabons), and olier relatioiships of the ompany with
unconelidated eitib4 or other peens doted durlng the rcporting penod.

flot awliable. fh4 aE tu mataial off-balane shet tartactiors,
amngcfredts/ ouigations an.l othef relatihndii$ of the @mpary
with u@n@li.late.l eatiti$ o. oll14 pemB mtetl duriag tlrc
repotuttg pflod,

h, AnV ssond asEts that had a matenal etrect on the financla @ndltion or
resurts of opections.

lvot aPPliable, There are do tuenal dspe.E ttat has a DaEnal
efrect on the ntuddbl @ndition o. Btltt ol oEatriors,



tu@ant to the EqulEmnts of the Seoilds R€ulatbn Co.,e, the t5sB has duly
@$ed rhis Eport to be slgmd on its behalf by trF un.hFigned uEEUnto duly aqrhdlz€d.

luGrJsT 2009


