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SECURITIES AND EXCHANGE COMMISSION

sEc FoRM 17-Q

QUARTERLY REPORT pURSUANT TO SECTION 17 OF THE SECURTTIES
REGULATION CODE AND SRC RULE 17(2Xb) THEREUNDER

1. For  the qL] . r r ter ly  perod ended June 30,  2008

2.  Commiss ion ident i f icat ion number 097869 3.BIR Tax Ident t f icat ion No.  000-486-050-000

BDO LEASING & FINANCE. INC.
J  l -  a r l  1a - -  o '  . .  . .  r  . 1  - o (  ,  ' ed  n  L5  ha r l c l

P h i l i p p i n e s
5.  Prov ince,  country  or  other  lur  sd ic t ion of  incorpcrat  on or  organizat ion

o.  l lduc  )  C ld \  f i ,  d l ion  Code:  r  S tC Lse Or l r

BDO Leasinq Centre. Corinthian Gardens, Ortiqas Ave,, O. C. 1100
7. Address of issuer s Drincipal office Postal Code

632/  635-64-L6,  535-58-11,  635-58-05,  635-38-98
S  T ( c  r p , ' <  f p l p n h ^ n p  n  , r n h c r  i n . tuc  rg  a  ea  rooe

N / A

l 0 .Sccur i t i cs  rcgrs tc red  p ! rsuant  to  Sec t lons  B and 12  o f  the  Code,  o r  Sec t ions  .1  and I  o f  thc  RSA
N / A

Ti t le  of  each Class Number of  shares of  common
stock outstanding and amount

of debt outstandinq

Common Stock, P1.00 par value 2,762,475,336 | P3,663,744,OO3

11.  Are any ora l l  o f thesecur i tes is ted ona Stoc l  ExchanlJe?

Y e s  I X _  I ' J o  |  ]

l f  yes,  s ta lethenameof  such Stock Exchange and the c lass/es of  secLrr i t ies is teal  there in i

o.  lo -ne"  ra -e .  'o rner  add 'ess  and fo rmer  f r .ca l  yea ,  r  c ra rgec t  , , rn .e  lac l  epor l

Conlfon stockPhilipplE Stock ExSh!]t_gq, UC.



:2 .  Ind icate by check mark whether  the reg st rar i t :

(a)  has f i led a l l  repor ts  requrred to be f  led by Sect ion lTof the Code and SRC R!e 1Z
thcrcundcr  or  Scct ions 1 i  o f  the RSA and RSA Rule 11(a)  i  thereunder,  and Sect ions 26 and
141 of  t l re  CorForaton Code of  the Phi l ipp ines,  dur inq the preceding tweve (12)  months (of  lor
'  r .  l -  , ho t t e -  f p  od  l h  r og i .  t " a , . -  \ r a .  aq r  t i 6o  l o  l t p  ,  L ,  h  repo r l  ,

Y e s  l X l No  I  I

(b)  has been sub. lect  to  such f  ing requrrements for  the pasl  n inety (90)  days.

Y c s  i X l No  I  l

PART I - -FINANCIAL INFORMATION

Item 1.  FINANCIAL STATEMENTS

The company fo l lows the genera l ly  accepted accour t ing pr inc ip les i f  thc preparaton of
i ts  ntcr inr  f inancia l  s tatements.  ALso,  the account ing pol ic ies and nrethods of  conrpu[aI  cn uscd i11
t l ' re  ardted f inancal  s taten ' lents  as of  and for  the year  ended Decembef  11,  2007 rvere
consrs lenl - ly  appl ied in  lhe in ler inr  f inancia l  repor ts .

Acco!nt l rg  t ransactrons enra i ' ra t ing f rom a f inancing company arc constant  in  naturc.
In ler l | l r  operat ion does not  chan. ]e a o[  f  conrpared to a prevol ]s  in term cyce.

I tem 2.  MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS

June 2OOB compared to June 2007

Gross lncome as of  June 200E amounted to P596.1 mi l l ion.  an ncrease of  P130.78 nr i  l ion
or  28.109i r  f rom P465.3 mi l l ion as oF June 2007.  In terest ,  drscounts and scrv icc fccs went  Lrp to
P511.4 mr l ion in  2008 or  an increment  of  P110.1 mi l  ion or  27.44o/"  aver  2007s P401.3 mi l l ion
Th s is  drre to  h gher  loans bookcd in  2008.  Other  Income increased by 37.68 ' l i ,  o t  P1:1.3 mi l l ro t r
prmar ly  cue to nterest  earned orr  resdual  va t ]e  oF eascd . tssc ls  of  P16.08 m ion and day ore
gat l r  o f  P11.5 mi l l  on n gua.anty deposi t  \ 'vhen presented a l  present  va lue.  The Conrpan' /s
e; rs  nq por f fo  io  s tooct  at  P5.689 b i  lon in  2008 against  P4.717 b lon rn 2007 oT an ncreasc of
P952. .1 , r i  ion.  The Companys fnancing por t fo  io  amounted to P ' l .130 b i l  ion in  2008 3s
compared to P4.789 b i l l ion jn  2007,  Tota l  leas ing and f inanc ng por t fo l io  as of  June 2008 $ ias at
P9.820 b l io f  ,  dn increase of  P293.8 mi l l ion or  3,08%.

l n tc rcs l  and f inanc i fg  ch . r rges  fo r
m  l l i o f  a g a i n s t  2 0 0 7  s  P 1 1 5 . 5  n r i l l r o n  o -  a
decine in bo'ro\,v,ng rates. B s pdyablc as
P 2 3 5 . 1 f r  o f  o v e r  2 0 0 7 s  P 3 . 4 2 8  b i  o n .

Provrs ion for  mparrment  and credi t  losses as of  lune,
of  P24 0 mi l l lon aE con' rpared to 200/  s  P6.0 mi l l ion prov iq ion.

the 6 rnol ] ths ended June,  2008 ar ] rounted io  P10' , ' .6
decrease of  P5.9 r r i l  on or  5.1 i0, ' r , .  This  is  due to
of  June 2008 stood at  P3.66 '1 b i l l  on or  an increasc of

2003 is  P30.0  m l ion  or  an  inc re . r tc



Tares  a fd  .c f5cs  amorrn tca l  to  P16.7  mr l l lo r  I  lune  2008 or  a r  ncrease o f  P4. .1  m lo r  f ron t  2 [07
atLte at_ i  l t (  Tea5f n ! !vcn, le,

Emp oyec bcncf i ts  is  at  P48.5 nr i l l ion in  2008 against  P36.9 mi  l ion in  2007 or  an increase
of  P11 .6 mi l  ion,  par t ly  due to monet izat ion of  some employee benef i ts  and increased contr ibut  on
on ret i remenl  funds.  Occupancy and equipment  re lated expenses as ofJune,  2008 was at  P39.5
mi l l  on,  or  an increase of  P9.3 mi l l ion f rom 2007 s P30.2 mi  ion dLre to deprec at ion ncurred by
tsDO Rcnta and depreciation of nvestment pr.operty

L t iqet ron/assets acqui red e penses anrourr ted [o P16.9 rn l ion in  2008 as argdinst  P12."+4
nr  l l io f  in  2007.

Othcr  cxpcr ' rses  o f  P31.7  rn l  ion  dccr rasrd  by  P14.5  nr  I  on  as  conrpdred b  2AC7 ' , "  D77.2

mr l ion  due to  oss  recogr . r i zed  on  p feser l  va lL re  o f  res idLra l  va lue  o f  eased assets .

The Compafy generated a net  income P1B0.B mi l l ion as of  lune,  2008 as rompafed to
P172.5 mi l ion in  2007.  Gross pfof i t  was at  Pr101.6 mi l l ion compared to P285.8 n ' r  ion In 2007

Tota asse[s r fcreased by P,185.5 mi l l ion f ron]  June 2007's  P10.495 b i  l ion.  Leasing dnd
fnancing por t fo l io  showed an increase of  3.08o/o whi le  a l lowance for  probabe losses sholved a
decrease of 28.35%, Ihls was due to accounts writtef-off in 2008. lnvestment properties net
stood at  P719.6 mi l l  on in  2008 against  P68.1.7 mi  l ion n 2007 or  an increase of  5.10y0.  Proper ty
dnd eqLr ipnre0t-net  5 l rowed an nc[ease of  8.32%. Other  assets-net  anrounted to P149.3 mi  ion
In 20al8 against  P113.2 mi l l ion in  2007.

Acccunts payable and ac. f l led e/pen<es rncreased by P22.2 ml l  ion f r r  mar i ly  due Lo BDO
Pprto 's  ur-  c leased loan ptor-eds lodq.d drotnLi ' tg  P1' r .8  r r i l l  or .

Lease deposi ts  increased by P73.5 m l l ion f rom 2007s f igure of  P1.561 b i  l ion to P1.637
bl l  on in  2008.

Stockho dcr 's  equi ty  s tood at  Pa.322 b i l l ion as of  lune,  2008

I h c ( o n r P l r r r s l i r . ' ( i t l i . ' r p e r ' l r , t t r r a t r c c i t r t l i c a t o l s r r r r t l r . ' l i r l l o r t i r t r

C u r rent  Rat io
Qrr  ck Assets Rat  o
Deir t  lo  Equi ty  Rat  o
Return on Eqr  ty  Ratro
Net Pfof rt I\/la rg In

J u n e  2 0 0 8

'1 53 1
1 5 0  1
1 2 1  1
4  1B ' t ,
3C 33 /"

J  une 2007

1 4 5  1
1 5 8  1
1  1 6  1
3  89 . ;

3 7  0 8 %

Commitments and Cont ingencaes

If ll le ord n.ry cour5e of thc company's ll!slness, thcfc are outstanding cor'l ' ln.litnrcfts
and cof t in l lent  abi l  l res srch aS guararntees,  per ld  ng i t igat ion and lodn cor l r rn i tments thdt  . r rc
not show'r'r I the accompanying flnancial statemenls. l"lanagement does nol anlicipate osses
from these commitnrents and cont ingencies that  lvoud adversely  af fect  t f le  tonrpary 's
oDeratrons.



Economic Events

Jn f r . o " l b  '  . . o - t o r t .  r l a l a l 6p " r  11 tq  ron l ' t Lp  t o  a r f oc '  t f , c  Ac  r . ' a  b r  ' , r  ' . . .  l r , d  -  , ,  d

h.rve ed to sut rs ' ianta l iy  so\ /er  economc act iv i ly .  Nlanagemefr t  s  cont inuously  evauat ing t l re
mpact  of  these economic events and \vr l l  recognize the re lared cf fects  ln  thc cnsuing f inancia l
staten]ents as tfie need aflses.

Plans for the Next Quarter

lve \ /l I continue to extensively market our products, especially on BDO Leasing &
Finance's  branches,  and a lso use lhe extensve network of  branches of  BDO
L r  banl  r ' .  lo  boosl  oJr  vo lL iTe.

We ! \ / i l l  mainta ln a reasonabe level  o f  market ing personne n head of f ice and
brancl res to  en-srre market ing scTvices are a l  i ts  h igh level  cont inuousJy

. \r' le \r I continLre to nronitor oLrr cost of funds to keep t at a lcvc that r', I ailont
Lrs to cont nuously offer competitlve lending rates.

.  Contro ovcr  other  costs and e(penses shal l  a lso bc cont inuously  pursued to
ensure that these remain at a level which is compatible with the evel of vo !nre
bookrngs.

We \'v I continu-. to enhance our system to fully address the requ rements of nc\'r'
account lng SlandardS.

PART I I - .OTHER INFORMATION

Not h nq to repor t .



PCI LEASING & FINANCE, INC.
(A Subsidiary of  BDO Unibank,
BALANCE SHEETS

/ )  SUESIDIARY
Inc . )

(Audi ted)
December 31June 30

2008 2007

ASSETS

Cash and Cash Equivalents

Ava ila ble-for-Sale Investments - at market

Loans and Receivables

Fina nce Lease Receivables
:  r i 'ance lease fccc ivables
l .s  drd va ue of  eased assets
I ' r . - . r "ned lease income

A orvance for creciit losses

203,033/884

1,087/OO0

4,5O3,690,709
!,545,7 L5,3O4
(609,17Ols36)

(4,442,932)

210/18O,331

1/087,000

8,175,211,3O8

L37 ,2L9,650

1,087,000

3,636t346,69A
L,38\,064,624
(464,698,255)

( 7 3 l r O 1 , 8 O s )
5,435,792,545 4.479.6L1.262

r f l !  tq !  l v  (104,183,309)
2 ,952,538.838

Loans and Rece ivab les  F inanced
car: and Tr:cerval-. r ' : f inancr:d

i l fea i  fed  f i fanre  rn ronre
,i l1Li,;1111g rol rfecit osscs

Proper ty ,  P lant  and Equipment  -  net

I nvestment Properties - net

O-.4er Assets - net

3 t77Ot256 t476
(ss7,43s,392)
(1s6/O98/937)

352,OO7,Ot6

719t557 t382

r49,797,467

310,083,386

706t276,736

47,494,547

4,5O8t4t9t974
(453,s13,099)
( 1 s o / 9 7 1 , 8 0 7 )

(70,568,936)
3 , 8 3 3 , 3 6 6 , 1 3 2

324,965,67s

644,652,476

1 1 5 , 7 8  5 , 9  8 1
9 . 8 1 3 . 8 1 4 . 1 3 2 9.450.337 9 , 5 7 6 576

LIABI  LITI  ES AND STOCKHOLDERS'  EQUITY

Bi i ls  Payable

Accounts Payable, Accrued Interest and Other
L ia b i l i t ies

Lease Deposits

3/663,788/003

190,563,566

L,636,968,697

3,5L3,22Ot864 3,428,466,638

247,465,4O4 !44,644,296

r,s47,94O,43L L,563,474,446

5,49L,32O,266 5,308,656,703 5tt40t5a9 t42O
Stockholders '  Equi ty
CaDi ta l  Stock
Addi t ional  Paid- in  ca o i ta l
R, : ta ined Earn ings
Unreal ized loss on avai lab le- for-sa le investments

2,225,169,O54 2,225,L69,O54
57L,O95,676 571,095,676

t,6o8t290,7 64 7i427 ,467 t543
(285,000) (28s,OO0)

2,225,t69,O54
57 L ,O95,676

Lt72Lt896tO54
(28s,0o0)

(81,776,624)Treasurv Stock (8r,776'62A) (a\77662a)
4.322.493.466 4.r4L.670.645 4 . 4 3 5 . 0 9 9 . 1 s 6

L4.132 9.4sO.?37 .348 9,576.644,57



BDO LEASING & FINANCE, INC. AND SUBSIDIARY
(A Subsidiary of  BDO Unibank, Inc,)
STATEMENTS OF INCOME

For the six months ended June 30 June 30
2007

I N C O M E
inlefes l  and d lscounts,  re f t . rnd serv ice fees
Othef  ncome

556,473,453 444,235,753
39,611 .139 2 1 , 0 8 1  8 2 6

s96,090,892 465,3r1,519

EXPENSES
In l -p,  eql-  ; rn. l  f rn:nr  nn rh:rn, .<

Taxr .s  anc lcenses
f) rov lsron for  jmpa rmcnt  and credi t  losscs
Compensation and ffl nge b-.f-.fits
4 , , , , n - r  ' r  d  e n '  i r , n  . ' n r  r c  r i t r d  f ] ^ r ' e  , < c .

Travel  ng expenses
Fue anal  u l l r icants
Enler la  nment ,  Amusement  and Recreat ion
Liiiq.rl on,'.rssels acq Lrired expenses
iJ l- lraf !

1l8,707,686
36,112,694
3 0,000,000
48,631,2 73
.10,083,647

1 , 9 5 1 , 6 5 5
1,075,571

847 ,7 49
16,921,447

115, .172,498
32,272,560
I ,284,536

3 7,01 0, I69
31,252,531
) ,648,537
3,265,642
2,414,958

12,440,049
19.  1 1 1.064 1 2 , 5  5 l . 6 0 9

334.008 776 2 7 6 , 6 1 5 . 1 9 1

INCOME BEFORE INCOME TAX

PROVISION FOR INCOME TAX

262,082,116

B 1,2 58,897

188,702,287

1 6 ,  1 6  5 , 5  3 1

NET INCOME 180,82 3,219 112 ,536,756

BASIC EARNINGS PER SHARE* * 0 . 0 8 0 . 0  8

DILUTED EARNINGS PER SHAREX X 0 .08 0 .08

I . ] 'T i I , 'OI ' ]E D]V1D't]  B\ I I IE TOTAL )]I ] I" IBER OF OUTsTANDlI]G S'1AR'S AS OF TI]E
I  L ] I  { ] : F  T A I E

it ET I f..tao t.4 F
DIV]DEL1 BY OUTSTANDING SHARES

EP5 iBn ! r  n  . i  l l i r i . r l l

160 ,81 I , 2  r  9
),16),11t,336

0 tls

1 I  )  , ' :  ) t : ,7 ' t t t

)  , l . 1 / \ , : t ' t ( )

L_r ilS



BDO LEASING & FINANCE, INC. AND SUBSIDIARY
(A Subsidiary of  BDO Unibank, Inc.)
STATEMENTS OF INCOME

For the three months ended June 30 J une 30
2008 2007

I  NCOM E
Interest and discounts, rent and service fees
Other rncon.le

281,975,985
19 ,424,013

22t ,084,r82
18 ,6  3  3 ,43  7

3 0 1 . 3 9 6 , 0  5 8 245 773.619

E X P E N S E S
lnterest  and f inancinq c l . ra  rges
Taxcs and l icenses
Prcv isron for  lmpairment  and credi t  losses
Compef s.ltio l ard fr nge lleneflts

,  J l  d  |  /  d -d  eqL r i on  pn l  " e ra [ cd  (  oc ] -a

Trave ing expenses
Fuel  a nal  ubr icants
Erterta nment, Amusement and Recreat on
L ligationr assets acquired expenses
Others

1 2 , 1 7  2 . 7  5 3
18,691 ,712
15,000,000
26,089,982
21,931,231,

1 , 0 1 5 , 8 0 5
5 38,548
451,987

12,058,503
I,457 ,242

18,0 22,806
3,000,00c

IB,3 t2,0t 7
75,293,575
1,279,941
1 , 6  3  3 , 6 6 6
1 , 2  0 7 , 0 8 1
7 ,221 ,AA5

1 7 ,  1 5  5 , 5  1 4
116.613.723 1 3 8  1 0 1 , 1 7 9

INCOME BEFORE INCOME TAX

PROVISION FOR INCOME TAX

124 ,182,335

22,633,384

147,612,140

1 8 , 6  5  7 , 5  6 7

NET INCOME

BASIC EARNINGS PER SHARE* *

DILUTED EARNINGS PER SHARE* +

0 . 0  5 0.0+

0.0  s 0.04

'  .  NtT II ' . ]COI']F I] IVID[D BY THE TOTAL NUI., lBER OF OUTSTANDING SHARES AS OF THE
CL IT  { lFF  UA  I t

i , f- t  f taa], iE
I ] IV ]D ID  B \  OUTSTANDING SHARES

EPs ts,r. j  a :r r i t  0 rtELl l

i 02 ,148 , ! 155
) .1 { , ) , 1 r \ , ? ,36

a i 5

u l l , !5 r .6 ' - l
2 , I 6 r , ; r i . j  i l J

0 r 1



BDO LEASING AND FINANCE, INC. AND SUBSIDIARY
(A Subsid iary of  BDO Unibank/  Inc, )
STATEMENTS OF CASH FLOWS

For the six months ended J U N E  3 0

CASH FLOWS FROM OPERATING ACTIVITIES
Irconre before income tax
Adlustr'r'renls to feconc e ncome before income

L . r .  L o  - c .  t o  , '  p t o .  d . d  b 1  r > e d  I r )  o p c r d u u . , :
Provrs on for  probable osses
, e P i | : L  d r  u

Loss t ( )C. : in  on  sa lc  o f  p roper ty  and equ ipment
Chrnges  n  opera t ing  assets  and l iab i l i t ies l

Dccrcase ( inc rease)  in i
F rnance Iease rece ivab ies  and loans  and re le  vab e5

f lnanced
Other assets

Increase (decrease)  in :
Acco!n ts  payab le ,  accrued in te res t  and o ther  l iab i l i t ies
Lease Deposits

26 2,0 82, 1 16

30,000,000
27 ,363,1s3

18E,702,28 7

1 ,2t44,536
18.311,737

( e 3 )

(.213,120,A75)
(.r01 ,059,212)

(3,2 33,668 )
8E,988,266

29C.550,58.1
( 1 2 , 1 2 1 , 9 3 6 )

( 6 1 , 5 1 8 , 1 6 2 )
31,812,127

i']ct cash pfovided by ( used in )operating activ tjcs @,82r]j�6)

CASH FLOWS FROM INVESTING ACTIVITIES

t ' o r  r  l r  n o n o r - r o n  f r n m  /  .  . 1  . n  \  ^ h n r ) r  ^ n 55,049,913 461,081,080
l fco 'ne taxes pa d (134,927,069)  (106,2E2,272)

3 5 6.79 8,808

l \ ,  1  . l  . r r . . - :  f : r n r , r  r  . , r , \  n ' r n v p . l m p n r  n r n n p r l i p < . (11 ,255,7 15) ( I A , 5 l t  , t  r , )
Nel  . rcqurs i t rons of  proper ty  and equipment  (60,580,71 '1)  (102,444,586)
l . ic t  a . ld i t ions to proper ty  and equipnrent  (77,836, . '130)  (113,022,317)

CASH FLOWS FROM FINANCING ACTIVITIES
' , . t '  . , L O t  , ' l t - a .  t t  , , ( t n r f  ,

i le t  avai lments (pdyments)  of  b i l ls  payable 150,567,139 (25 '1,670,15 '1)

. r . je t  cash prov ided by (used in)  f inancing act iv i t ies 150,567,139 (25 '1, ! /0 ,15 '1)

NET DECREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE YEAR

(.7,146,447)

210,  180,331

( i 0 , 8 9 i , 6 6 3 )

1 , 1 8 , 1 1 3 , 3 1 4

CASH AND CASH EQUIVALENTS AT
E N D  O F  T H E  P E R I O D  2 0 3 , 0 3 1 , 8 8 4  1 1 7 , 2 1 9 ' 6 s 1



BDO LEASING AND FINANCE, INC. AND SUBSIDIARY
(A Subsid iary of  BDO Unibank/  Inc. )
STATEMENTS OF CASH FLOWS

For the three months ended
JUNE 30,

ffi

CASH FLOWS FROM OPERATING ACTIVITIES
I  nconre before Income tax
Adjrrstnrefts to reconcile inconre before rncon]e

tax to net  cash prov ided by (used in)  operat ions:
Pfov is  of  for  probable losses
n . n r F  i : t  ^ .  i n d  f , n r ^ r t i 7 : f i ^ n

Lossr(Garn)  on sale o[  proper ty  and eq! ipment
\a r4o  -  . r  o  r '  .4  . "sp t . . :nd  1 ;ab  l i t ie ' :

Decrease ( inc f  ease)  in :
Finance lease receivables and loans and receivables

f ina nc-.d
Othcr asscts

Increase (decrcase)  in :
Acrounts payable, accrued interest and other iabil i t ies

(728,711,53A) 219,290,8 i4
( .48,785,115)  (919,16r ,294)

12,712,964 858.42.+,536

124,782,33 5

15,000,000
15,4 28,439

29 ,3  3  3

107,611,.+40

3,000,000
8,6 6 7,0 59

ie3 )

Lease Deposrts 43,381,915 Qa,629,293'
l\ct cash .Jenerated fronr ( used in ) operations 3 3,840,801 251 242,169
Inccme taxes parc i  (39,206,542)  (105,715,988)

,186' i81

CASH FLOWS FROM INVESTING ACTIVITIES
l \ F r  - n ,  I  r l . f  i  t n  n l  n r ^ . n r l i , ( 2 8 , 9 8 0 , 4 3 7 )  ( s 8 . 1 9 2 , 7 4 1 1
l le [  acqu ,  t rons oF propcr ty  and equipn]ent  ( '13,341,142)  (14,712,961)
Net cash used n nvesting actlvities _ (72.,321,819) (.121:!7!L.

CASH FLOWS FROM FINANCING ACTIVITIES
A . q -  . , 1  o ' 1 . , ' l r e o > u  y  S t o e L .
Pa)  ne^  '  Ca.h  drv  dpnd
Net  (pavn ' ren ts )  o f  b i  l s  payab e  22 ,696,804 (88 ,410,409)

NET DECREASE IN CASH AND CASH
EQUIVALENTS ( s 1 , 9 9 0 , 8 1 6 ) i 9 , 8 5 9 , 9 3 1 )

CASH AND CASH EQUIVALENTS AT
BEGINNING OF OUARTER

CASH AND CASH EQUIVALENTS AT
END OF OUARTER



BDO LEASING AND FINANCE, INC. AND SUBSIDIARY
A Subsid iary of  BDO Unibank,  Inc.

STATEMENTS OF CHANGES IN STOCKHOLDERS'EQUITY

CAPITAL STOCK
i r feFc f led  P]00  DaT va  uc

Author iTed and un issued 200,000 qhares
a-nnr , r^ , r  P1

Author ized -  3 ,400,000,000 shares
Issued 2,225,169,054 shares 2.225169 05+ 2ls 169,05. .+

Treasufy Stock (at  cost )  -  62,693,718 shares in
2008 and 2007 81.77 6 81,776,62E',

ADDITIONAL PAID-IN CAPITAL 57 1, ,095 .61 6 5 /  1 ,095,676

RETAINED EARNINGS
Baiancc at  begrnn ng of  the year
l'let fcome

7,127,167,544 1,5 .19  t5q ,298
180,823,220 112,536,7 s6

Balance a l -  end of  t lx .ce ntonths 1,608,290,764 1,721,696,054

Unreal ized loss on ava i lab le- for-sa le investments (2E s,000 ) (  2  8 5,00.r )



BDO LEASING AND FINANCE, INC. AND SUBSIDIARY
(A  Subs id ia ry  o f  BDO Unibank ,  Inc . )
STATEM ENTS OF CHAI. IG ES IN=TOCKHOLDE RS' EQU ITY

CAPITAL STOCK
Pr  e fe r f ed  PL00  pa r , , a l ue

A!ffraI leLl anl l  ! | t !5. led 200,000 sha:es
Comrnon  P l  pa r  va l ! e

Authof rc. l  J,.1C0,000,00C shares
I ssued -  2 .225.169 054 sharcs

Tr .asury  S :ock  fa t  cos l )  62 ,693,718 shares  I
2 l i7  a rd  2005

ADDITIONAL PAID- IN CAPITAL 571,095,676 571,095,676

RETAINED EARNINGS
Balancc ,rt begrnn ng cf the ycar
liei ncorT]rl 1218.9 56 871I5.11 0 ,
Balance at eid of t ,rree mofths 1 0 2 95.,:87114 8 ,9  56

Unrealized loss on available-for-sale investments

6 -  \  ) : 4  h . )  . n ' ,  o  n  i . 1
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PCI  LEASING &  F INANCE.  INC.  AND SUBSID IARY
SEGIV IENT INFORMATION
FOR THE S IX  IV IONTHS ENDED JUNE 30 .2OO8

Leas r  ng F  i na   c i n  g O the rs Total

S e g m e n t  r e v e n | l e s

Seqmen t  expenses  148 ,200 ,676  158 ,426 ,986
264.487 ,282 282 7 37 ,731 48 ,865 ,879  s96 .090 ,893

27 ,3A1 ,1 ' t 4  334 ,008 ,777

Secrment results 1'16,286,606 124,310,745 21,484,765 262,082.116

81 ,25E .E97

1!!,q?!4t

8 .388 ,331 ,383
1 .539,25't  .27I

j,r?l_E!g.691

5 ,300  755 ,700

190 563,!96

5 .49 '1 .320 ,266

Income  tax  expense

Ne t  l ncome

Segmen t  asse ts  -  ne t
Una l l oca ted  asse ts

Segmen t  l i ab i l i t i es
l Jna l l oca ted  l i ab i l i t i es

To ta l  L i ab i l i t i es

5,435,792.545 2 ,952 ,538 ,838

3 .623 ,027 ,519 1,677.729,181

Segmen t  expenses  a re  a l l oca ted  on  t he  bas i s  o f  g ross  I ncomc .

Ne t  segmen t  asse ts  a re  compr i sed  o f  t he  f o l l ow ing :

Leas rng F  i n a  n c  i n g

4,503,690,709 3.770,256.476
'1 .545 ,715 ,304

R e c e i v a  b l c s

R e s i d u a l v a l u e  o f  l e a s e d  a s s e t s

l J n e a r n c d  i n c o m e

A l l o w a  n c e  f o r  p r o b a b l e  l o s s e s

C l i e n t s  e q u i t y

6,049,406,013 3,770,256,476
(609 ,170 ,536 )  (557 ,435 ,392 )

\4,442,932) (156.098,937)
-  ( 104 ,183 ,309 i

----u!9,29441--#!?i€!!j{!8

B i l l s  payab le  amoun t i ng  t o  P3 .663 ,78E .003  i s  a l l oca tec j  be tween  the  l eas ing  and  I i nanc ing  segmen ts  based

ne t {o - c l ose  ba lances  o f  r ece i vab les  o f  t hese  segmen ts  as  o f June  30 ,2008  Lease  depos i t s  amo( ln t l n ! ,  t o

P1 ,636 .968 ,697  as  o f  June  30 ,  2008  i s  i nc l L rded  i n  t he  l eas ing  segmen t

The  p roduc t s  unde r  t he  l eas ing  segmen t  a re  t he  f o l l ow ing :

-  D i rec t  l eases ;  and
'  Sa le -and - l easebacka r rangemen ts

The  p rodL rc t s  unde r  t he  f i nanc ing  segmen t  a re  t he  f o l l ow ing :

'  Amor t i zed  comf ie r c i a l  l oans l
'  Amor t i zed  consL lmer  l oans i
'  I ns ta l lmen t  paPer  PUrchases ;
-  D i scoun t i ng  o f  r ece i vab les l  and
'  Fac to r i nO  o f  r ece i vab les

The  Company  s  P roduc t sand services are rnarketed by i ts Head Off ice in Metro lvlani la and rts



Explanat ion for each informat ion where disclosure of  such is not aDpl icable in our
interim fi nancial statements

ITEM 1.7

C. The nature and amount of  i tems affect lnq assets,  l iabi l i t les,  equi ty,  net income, or cash
f lows that are unusual because of their  nature, s ize, or incldents

In the course of integration of Banco de Oro - EPCI, Inc' (the "Bank') and its
subsidiaries, it has been determined based on a review conducted that there
is a need to restate the retained earnings of the Company for 2OO7 and prior

years 2OO5 and 2006' The need arose from overstatement of income in terms

of the timing in recognition of revenues'

As of September 30, 2007, adjustments have been made to correct the

balance of retained earnings amounting to P237 million, But after final

vatidation, this will be reduced to P228 million of which P91 million pertains

to adjustments prior to 2OO5'

D. The i rature anr i  amount of  chanqes in cst imates of  amounts reported ln pr ior lnter im

oerrods of  lhe current f jnancia year or changes ln est imates of  amounts teportec n prL;t

f inanciaJ years,  i f  those changes have a mater la ef fect  in the current ntcr lm per lod.

As exptained in item c above, the restatement resulted to a reduction in

incomerecognit ionforpr ioryears2oosand2o0SofP3Tmil | ionandPl0o
million respictively. However, it resutted to an increase in income of P132

million for year to date September 2OO7'

F .  Dv ldends  pa ld  (agg reqa te  o r  pe r  sha re  ) separa te l v  f o r  o td  na r l  sha res  and  o the r

sha res.

On-IanuarylS,2005,theBoardofDirectors(BOD)approvedthedeclaration
of cash dividends at po.20 per share or a total amount of P196,607,759 in

favor of stockholders of record as of February 1, 2OO5/ Payable on or before

February 28, 2005, and stock dividends in the aggregate amount of

P1,17g,b46,554 in favor of the stockholders of record as of March 23, 2005'

TheCompanyisfurtherauthorizedbytheBoDtobuyanyfractiona|shares
arising out of the stock dividend declaration at book value'

G 'Segn .Cn t r€VenUeandsegn ien t resUt fo rbL rS ]neSSSegn ]en tso lgeog Iaph ]ca l5c0men t . '

Please see attached.

H. l".latcrial events subsequent to thc end of the interim period fhat have not been reflected

t n  L  t r ' r - - - t  i a  ) l a l " T e 1 l \  
' o '  l \ o  l l t c r  - 1  - r r t o d



Not applicable - There were no material events subsequent to the end of the
interim period that have not been reflected in the financial statements for the
interim period,

L The effect  of  changes ln the composlt lon of  the ssuer dur lng the lnter im pcr iocl ,
Lnc udinq buslncss comblrat ton, acqulsl t ion cr disposal of  subsldlaf  ies and iong lefr . l ' l
n vestments.

L

K,

On March 15, 2005, the Board of Directors noted and confirmed the action of
Management to organize a wholly-owned rental company under the name of
Equitable Pentad Rental, Inc,

Its primary purpose is to engage in the business of renting and leasing
(excluding financial leases) of eguipment motor vehicles/ and real properties;
while its secondary purpose is to carry on the business of a common and/or
Drivate carrier.

On March 19, 2008, Securities & Echange Commission approved the change of
name of Equitable Pentad Rental, Inc. to BDO Rental, Inc'

Chanqes n cont lngent abl  i t tes or cont lngent assets.

Not applicable - There were no changes in contingent liabilities or contingent
assets since the last interim balance sheet dates,

Exlstence of maleral  cont ingencies and any other events or t ransact lons thal-  . r 'e
ra te rd  o  a ' t  J -oe  s tand -g  o f  tne  LU t . . ] r  n te r l r r  Dcr  o l

Not appticabte - There were no existing material contingencies and any other
events or transactions that would affect the understanding of the current
interim Deriod,

ITEM 2

A. Any knorvn trends, demands, commitments,  events or uncertalnt ies that wl l  have a
mater lal  n Dact on the issuer 's l iquldl ty.

Not appticable - There were no known trends, demands, commitments/
events or uncertainties that will have a material impact on the company's

Iiquidity.

B. Anv [ tater la l l  commitments for capi tal  expcnditure,  the gencra pufpose ot su'n

.orrr-nrtments and the expected sourccs of  funds for such expenditures

Not applicable - There were no material commitments for capital

expenditure,



C. Any known trends, events or i rncertaint les thal  have had or that are reasonalt ly
cxpcctcd to have a mater ial  favorablc or unfavorabe impact on net saes,/  revenues /
ncome from cont inu ng operat ions

Not applicable - There were no known trends, events or uncertainties that
have had or that are reasonably expected to have a material favorable or
unfavorable impact on net sales / revenues / income from continuing
operations.

D. Any siqnf icant elements of  income or loss that did not ar lse from the ssuer 's
cont lnuing operat ions.

Not applicable - There were no significant elements of income or loss that
would have surfaced in the company's continuing operations.

I tem 2. Management 's Discussion and Analysis (MDA) of  Financial  Condit ion
and Results of  Operat ions [(Part  I I I ,  Par.  (A)(2)(b)]

3.  Discussion and anayss of  mate- la event/s and uncertatnt les known to
management that would address the pJst and wou d havc an impact on future
operat lons of  the fo lo ir ing:

D . Any events that wi l l  t r igger direct  or cont ingent f lnancial  obl igat lon that s
matef ral  to the company, rnclud ng any defaul t  or accelerat ion of  an obl igat ion;

Not applicable, There are no events that will trigger direct or
contingent financial obligation that is material to the company.

A I materia off-ba ance sheet transactions, aTTangemefts, ob rgatlo|s
( including cont ingent obl lgat ions),  and other relat ionships of  the company ! i i th
unconso ldated ent i t ies or other persons creeted dur ng the report  nq per od.

Not applicable. There are no material off-balance sheet transactions,
arrangementsl obligations and other relationships of the company
with unconsolidated entities or other persons created during the
reporting period,

Any seasonal aspects that had a rnater ial  ef fect  on the f inancial  conditron or
fesul ts of  oDerat ions.

Not applicable, There are no seasonal aspects that has a material
effect on the financial condition or results of operations.

n .



SIGNATURES

Pursuant to the requirements of the Securit ies Regulation Code, the issLrer has d!ly

cdused this repoft to be signed on ts behalf by the undersign€d thereunto duly aUthorrzed

PCI LEASING & FINANCE, INC

6^*
ROBERTO E. LAPID

Acting President

Auqust 2008
Date

tL,*^t / tA:*
CORMON 5.  CHIU

Assistarll Vice President


