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SECURITIES AND EXCHANGE COMMISSION

sEc FoRM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGUTATION CODE AND SRC RULE 17(2Xb) THEREUNDER

1. For the quarterly period ended Seotember 30, 20Lt

2. Commission identification number 097869 3.BIR Tax Identification No. 000-486-050-000

_ _BD! |_EASIN_G_&fIN4NCE, rNC.
4. Exact name of issuer as specified in ils charter

_P-hdtpplr'eq _
5. Province, country or other jurisdiction of incorporation or organization

6. Industry C{assification Code: | (SEC Use Only)

BpO 1"ea€qS,_ee[tre, Csrinthian Ga1den9, OrtiSaS Ave-g.e,_ __ _. 1100
7. Address of issuer's principal office Postal Code

632i 635-64-16. 635-58-17, 635-38-9_8, 840-7000
8. Issuer's telephone number, Including area code

9. Former name, former address and former fiscal year, if changed since last repoft

NIA
l0.Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA

Title of each Class Numb€r of shares of common
stock outstanding and amount of debt outstandinq

Common Stock, P1.00 par valu€ 2/162,475,312 / P 10,604,712,510,87

11. Are any or all of the securities listed on a Stock Exchange?

Yes  I x ]  No  t  l

If yes, state the name of such Stock Exchange and the class/es of securities listed therein:

Philippine Stock Exchanoe. Inc. Common stock



12. Indicate bv check mark whether the registrant:

( a ) h a s R | e d a l | r e p o f t s r e q u i r e d t o b e R | e d b y s e c t i o n u o f t h e C o d e a n d s R c R u | e 1 7
thereundei or Sections 11 of the RSA and RSA Rule 11(a) - 1 thereunder, and S€ctions 26 and 141

of the corporation code of the Philippines, during the preceding tlvelve (12) months (or for such

shoder period the registrant was required to flle such repofts)

Y e s  [ X ]  N o  [  ]

(b) has been subject to such filirig requirements for the past ninety (90) days'

Y e s  I X ]  N o  t  l

PART I.-FINANCTAL INFORMATION

Ltem L-EtNANe$! srArEl{E$fs

The financial statements of BDO Leasing & Finance, Inc. and Subsidiary are prepared and
presented in accordance with Philippine Finan.ial Repo(ing Fran]ework'

The accounting policies and methods of computation used in the audited financial

statemenG as of and for the year ended Decemb€r 3f, 2OfA were consistently aFpiied in the

interim fi nancial reports.

Adoption of New fnrcrpretationsl Revisions and AmendmenB to PFRS
There are new PFRS, revisions, amendmenLs, annual improvements and interpretations to

existing standards that are effective for periods subsequent to 2010. lulanagement has initially

determined the following pronouncement, which the Company will apply in accordance with their

transitional provisions, to be relevant to its financial statemenLs.

PFRSg, f tnanc ia l I ns t rumeng(e f fec t i ve f romJanuary1 ,2013) 'PAS39w i l l be
reolaced by PFRS 9 in its entirety which is being issued in phases. The main phases are
(wrth a sepatate project dealing with derecognition):

Phase 1: Classification and Measurement
Phase 2: Impairment Methodology
Phase 3: Hedge Accounting

Todate,thechaptersdeal ingwithrecognit ion,classi f icat ion,measurementand
derecognition of financial assets and liabilities have been issued. These chapters are
effectivl for annual periods beginning January 1, 2013. Other chapters dealing with

impairment methodology and hedge accounting ar€ still being develop€d. Management is
yei to assess the impact that this amendment is likely to have on the financial slatements
of the company. However, it does not expect to implement the amendments until all
c h a p t e r s o f P F R S g h a v e b e e n p u b l i s h e d a t w h i c h t i m e t h e C o m p a n y e } p e c t s i t c a n
comprehensively assess the impact of the revised standard.



8DO LEASING & FIt{Al{CE, IltC. Al{D SUBSIDIARy
(A Subsidiary ot 8DO Unibank, Inc.)
BALAI{CE SHEETS
In Mill ions

(Audted)
December 3

(as restated)

ASSETS

cash and Cash Equivalents

Available-for-Sale Ilt veshn en..s

Loans & Other Receivables - net

Finance Leas€ Receivables
f'1oanae le.ase receivadeg
t{esrdual value of lelsed essds

120.6

2,O26,O

4t9A7.O
2,366.5

7,946.3

7A.9

4,7 4O.3
2t235.5

7 t6O2.5
(1,695.8)

299.4

7t27O.4

4,7 !6.7
2t202-6

Loans and Receivables Fin6nced
Loans and recev3des 6nanced
l.Jnear.r.d fi nance irco*le

7,145.O
(1,7A5.9)

Clrents

Ourer Receavables
Accounts Recdvade
Siles Corfact Receivade
ovids)ds Receivade
Aacrueci imerest Recavade

22.6

59.5
64. r.

31.4
50.4
24.O
27.2

30.2
50.4
24.O
22.4

1.7 L.7 L27.3

AllowarKe fot loan losses (337.4) <227.O)
for loss€s - nisc- recovad€s

Property, Plant and Equip.nent - net

Invesknent Propeiti€s - net

Other Assets - net

14,1O3.O

433.2

749.4

2r7.9

11,343.2

906.6

719.5

t70.7

LIAAILITIES AND STOCK}IOLDERS' EQUITY

Bills Payable

Accounts Payable, Accrued Interest and Other
Liabilabes

Lease Oepcits

LO,60�4.7

236,4

2t734.5

7 t666.2

43a.7

2FL7.7

7,SOa.a

213.4

2tS7A.O

Cadt l Stod<
Additional P.id-in Cadtal
Retained Earnings
Unr€alired gaan/(l6s) on .vailabte-for-5al€

2,225.2
s7 t. l

1,714.4
45.3

2,225.2
571 .1

1,605,2
246-1

2,22s.2
571 .1

1,735.O
(o.3)

Stod( a a1a 1.4



8DO t"EASTNG & FINAT{CE, INC. At{O SUBSIDTARY
(A Subsidiary of 8DO Unibank, Inc.)
STATEMENTS Of INCOME
In Millions

For the nine months ended September 30 September 30
2011 2010

INCOtI E
lnterest and discounts, rent
Senr'ice fees & other income

1,063.0
1 1 1 .  L

I,44 /- . i
13  5 .2

t ,r14.t  1,582.9

EXPEf{SES
Interest and flnancing charg€s
Taxes and licenses
Provision for impairment and credit losses
Con]pensation and fringe benefits
0c(L- l ldn(1  a  d  cqurpn,er t  "e la teu  e ,L ;e  ' , r r
Litigation/assets acqurred expenses
Entertainnrent, Amusenrent and Recreation
f'lanagen'ient & 0ther Fees
-ra 'eling & L"d,'sFort rr,01 e\pelses
Information & Technology expenses
Postage, Teleohone & Telegraph
OtherS

219.4
39.s

r24 .6
1 1 2 , 1
230,5

2 L. -l
9 .9
5 .6
5.9
3.9
5 . 1
i . 3

243,9
o' t .1

75.0
99.J

7 28.5
13 .1
7,6
4 , 1

5 .3
1.4
.r.5

10.1
897,2 t,287 .5

INCOI'IE BEFORE I COIIE TAX

PROVISION FOR. II{COIIE TAX

216.9

59.5

295.4

i3 . r

NET IN€OME 2Lt .4 2?2.3

Otft e r Com prehe nsive Income
Unrealized fair value gain on AFS-net 15.9

TOTAL COMPREHENSIVE INCOME 233.3 222.3

SASIC EARNINGS PER SHARE** 0 ,10 0 . 1 0

DILUTED EARI{INGS PER SHARE** 0 .10

*X NET INCOI'4E DIVIDED BY THE TOTAL NUI'1DER OF OUISTANDING SHARES AS OF TH
CUT{FF DATE:

0.10

NET INCO IIE
DIVIDED 8Y OUTSTANDING SHARES

EPS(8asic and Di luted) 0 .10

222 .3
2,162.5

0 .10

f(



BDO LEASING & FINANCE, IHC. AND SUBSIDIARY
(A Subsidiary of BDO Unibank, Inc.)
STATEMENTS OF INCOME - QUATtETIY
In Millions

For the three months ended September 30 S€ptember 30
2011 2010

INCOM E
Interest and discounts,  rent -  net ofdepreciat ion
Senvice fees & other income

349.2
46.2

429.4
40.9

395 ,4 470 . i

EXPENSES
Inlerest and frnancing charges
Taxes and l icenses
Provis ion for impairment and credi t  losses
Compens" t ro i . and  f  r , nge  oene f l t s
Occupa ncy and equipr l rent-related expenses
Lit igat ion/assets acquired expenses
Enterta inment, Amusement and Recreation
f ' '1a nagement & Other Fees
Traveling & transporta tion expenses
lnformation & Technology expenses
r u 5 t d g c ,  I  c r c p | | u r  r t  c (  r c r E g r d p r l

Others

101 .5
32.3
38 .7
39 .8
60.8
3.9
.1. L

1.9
2.9
0.9
2 .9
2.8

8  5 , 7
38.5
10 ,0
30.5

182 .3
8 .5
2.8
L J

1.8
0 ,6
' ! ,2

3.4
292,5 366.6

INCOME BEFORE

PROVISION FOR

INCOME TAX

IilCOME TAX

102 ,9

2 r . 0

103 .7

25.l

NET INCOME 81.9 78.0
(0  0 )

Other Comprehensive Income
Unrealized fair value gain on AFS-net 15 .9

TOTAL COMPREHENSIVE INCOME 9 7.8 78.0

BASIC EARNINGS PER SHARE** 0,04 0.04

DILUTED EARNINGS PER SHARE+I 0.04 0.04

I ' NET INCO|4E ot\lDED BY THE IOTAL NUI'1BER OF OUTSTANDING SHARES AS OF THE
CUI.OFF DATE :

8 1 . 9
2 , 1 6 2 . s

0 . 0 4

NET INCOI'1E
DIVIOED BY OUTSTANDING SHARES

EPS(Basic and 0iluted)

7  8 .0
2,162.5

0 . 0  {

\{



8DO LEASING AI{D RNANCE, INC. AND SUBSTDIARY
A Subsidiarv of BDO Inc,

STA IN EQUITY
In Mi l l ions

For ttc Nin€ Monti3 Ended

2011 2010
CAPTTAL STOCK
Preferred - P100 par valL€

AifErized ard Lriss€d - 200,000 *rir€s
Comfi)o - P1 par valtE

Adrrized - 3,400,000,000 stEres
Issl€d - 2,225,169,030 $Br€s 1,225.2 2,225.2

I r! ,rsrr1 st(xl (aL cost) - 6.7,693,,/18 5fBr€s in
2011 ad 2010 as1.8r 481.8)

AODNIONAL PAID-IN CIPITAL I/I,1 57T.1
RETAINED EARNI'{GS
B3larre at b€ginirE of tlt year
Net irrofi]e
Casti divid€rrls issLFd 10s. r 108.1
Balarre at 1l

1,605.1
211.,1

1,620.8
222.3

4,474.2 4 4 J q )

8DO LEASING AND FINANCE. INC. AND SUBSIDIARY

In Millions

CAPTTAL STOCK
Preferred - P100 par value

ALthonzed and unissued - 200,000 shares
Common - Pl par valu€

Au$rodz€d ' 3,400,000,000 shar€s
t sl€d - 2,225,169,054 sfk?res 2,225.2 2,225.2

T easury Stod (at cost) - 62 691,716 chdre5.r
2011 and 2010 (81.8) (81.8)

RETAI'{ED EARNINGS
Balance at beginning of tr€ quafter
Net rrrcome
Cash dividends issued

r,744.6
B1.9

(103.1)

1,657.0
78.0

Balarrce at end of tfle

h

4 4 7 4 )  4 4 4 q )



BDO LEASING AI{D FINATrcE. INC. AND SUBSIDIARY
(A Subsidary of BDO Unibanlq Inc.)
STATEMENTS OF CASH FLOWS

For the nine months sld€d
Sept€rnbef J(,.

?011 2010

CASH FLOWS FROM OPERATING ACTWITIES
lncome llefore income tax
.'. Ii .\tmp|r) tu'prcJr'r.':rli Incorne befcri in(onq

tax to net cash pro/ided try (used in) operaiions:
Provlsion for probable losses
Depreciabon and amortjzaIon
L(jS/(Cain) on sale of property and equiprn€nt
ClranEes in ofrralinq asse6 and llabil ibes:

Dgcrease (lncrease) in:
Fnarrc€ leas€ receivables and loans and recervades

n nanced
O d'ler asse6

Increase (decrease) in:

216,97r,r34

I 74 ii4q oqn

205,639,287
19,623, s81

(2,280 ,244 ,331)
Q59,141,749)

)q5 t\q )q1

75,000,000
698,i44,711

(s91,633)

(2,274,7@,2s5)
G2,AN,112)

Accounts Davabrle. accrued interest and odrer lialilites ( 179 4\4 697\ 8,657,In

CASH FLOWS FRCXTI INVESTING ACTIVITIES
Net disposal (acquisiton) of invesb'nent prop€rtjes

CASH FLOWS FROT,I FINANCING ACTIVTTIES
Acouisitiofl of Treasurv sto(ks
Pavmart of cash dividend

NET DECREASE III CASH AND CASH
EQUIVALENTS

cAsH ANO CASH EqJWALENTS AT
AEGINNING OF YEAR

Net availm€nts (oavmen6) of urls payade 2,943.327,578 1,370,153,1+4
(1c6,123,767)

4A ))a l)O

71 Fc,q q,fl

(108,123,76s)

67,4n,594

t 1 ,  6  t ) q

cAsH AND CASH EgJWAtEitTS AT
ENO OF THE PERIOD tzQ,634,2@ ,qq 174 qt r

b



8DO LEASII{G AND FIMNCE, INC. AND SUBSIDIARY
(A Subsidiary of BDO Unibank Inc.)
STATEMENTS OF CASH FLOWS

For the three months ended

CASH TLOWS FROM OPERATING ACTWTTIES
lncome before irKome bx
Aii"6t'n;FE to fecomle incorn< tr:?e.n qnc .

tax to r]et cash trovided by (l.-6ed in) operatjorE:
Provisim for trobaUe losses
nFrYpn:hnn 2nd ; rnr . , rh7:h, ,

Lc6sl(Galr) c,n sale aF troLx:fi/ and equiprent
Cranges in opera[ng asseE anl iablit]es:

D€Crease (irrrease) in:
Flnance lease rffevadd ard loans and receivaues

financed
O drer assets

Increase (decr ease) i|.r :
Accour..ts Fyable, a.cruel int€r6t and odEr liablibes

103,0@,238

?A 7n7 q6q

53,3r?,1L5
(115,9s7)

(205,3s6,068)
(611,7st ,9s4)

\03,673,976

10,0c0,000
fi3,414,453

(261,00s)

(323,762,290)
(22,136,@)

(90,s68,813)
Lease DeposE ln,2n,$I 106,705,493

Income taxes paid (fi,742,163) (1,291,7U)
N.r ua5h pro,.,d3d h, ( L-Ked in \ l-E-drin! eclviE6 (S2, -+a5,917) (5I,226,631)

CASH FLOWS FROM IIWESTING ACTWTTIES
Net (acqinsitjon) oF inves[nent prq]erbes (26,4s6,414 342,s80

CASH FLOI/VS FROM FIMNCING ACTIVTTIES
Acouisitcn of Trersurv Sb:):i,s
Pavm€nt of cash divid€rd
Nel (paymsrE) cf bills peyable

/ l n R  1 l ?  7 f \ 7 )

797 n14 08q (n,n32n)

NET DECREASE II{ CASH AIID CASH
EQUIVALENTS

CASH ANO CASH EQUWAI-ENTS AT
BEGINNING OF THE QIJARTER

44,234,4€4

76,349,7n

/ lqq c{qa l lT l

499,368,1s0

cAsH At{D CASH EQUTVALET{TS AT
ENO OF QUARTER rn,$4,2ffi )aa ?74 ot?

f$



Item 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDrrION
AND RESULTS OF OPEFATIONS

September 2011Compared to September 2010

The company registered a net income of P217.4 million for the semester ending
Septernber 2011 as compared to P222.3 million for the same pericd in 2010.

Gross revenues for the 1st three quarters of 2011 amounted P1.174 billion, a decrease by
25.83% from P1.583 billion from the same period last year. This was primarily due to the maturity
of rental contracts of BDO Rental, Inc., a subsidiary of BDO Leasing. Other income also went
down to P111.1 million versus last year's P135.2 nrillion mainly due to loss on dispcsal of leased
assets in BDORI.

Interest and financing charqes fof September 2011 amounted to P279.4 million, consisting
of financing charges on borrowings of P269.2 million and interest expense on leased deposiG of
P10.2 million. Financing charges on borrowings increased by P51.6 millaon versus September
2010's P217.6 million mainly due to the increase in Bills Payable level from P7.51 billion in
September 2010 to P10.6 billion in September 2011 to fund the grov/th in leveling pcrffclio. This is
also attributable to the decline in interest coverage ratio to 0.99:1 as of Sptember 30, 2011 from
1.19:1 as of the same period last year. The increased level of bills payable also resulted in higher
taxes & licenses of P5.1 million, mainly from related documentary stamp taxes.

In 2011, the Company undertook to build up its general loan loss provisioning , which
resulted in an increase of P49.6 million in total provisron for credit losses when compared with
2010 figures. Previous year's provisionlng were mostly related to speciflc loan loss provision only.

Occupancy and equipment related expenses as of September 2011 amounted to P230.6
million, a decrease of P497.9 million from 2010's P728.5 million. This is attributable to the decline
in the depfeciation on leased assets of BDORI from several maturing accounts during the 1st
semester of 2011. This also corresponds rryith the lower rental income received during the first half
of the year. This is also the cause of the incr€ase in our net proflt margin this year (18.520/o)
versus (14.04olo) last year.

Litigation/assets acquired expenses increased to P21.3 million in 2011 from 2010's Pi8.1
million primarily due to additional legal filing and docket fees, resulting from the Company's more
intense effots to recover from iG delinquent accounG.

other expenses showed a net increase of l9.22o/o from P33.3 million in 2010 to P18.1
million in 2011. This is mainly resulting from increases in Management and Other Professional Fees
of BPO and various MTA-related exp€nses.

Total assets increased by P3.3 billion from Septemb€r 2010's P14.7 billion to P18.1 billion
as of S€ptember 2011, mainly due the the increase in net loans and other receivables by P2.7
billaon, from 2010's P11.B billion to P14.1 billion this year. The Company's net lease portfolio went
up by P455.3 million while net non-lease portfolio also increased by P2.3 billion. Property, Plant
and Equipment-net decreased to P833.2 million from P906.6 million in 2010 as a result of lower
net leased assets of 8DO Rental. Cash & cash equivalents went down bv Pt78.7 million from
P299.4 million in 2010 to P120.6 million in 2011. Other Assets, including available-for-sale
investments. went uD from a total of P1..141 billion in lune 2010 to P2.244 billion for the same



period In 2011. Increase in other assels is mainly due to the increase in net carrying value of non-
current assets held-forsale amounting to P60.6 million.

Bills Payable increased by P3.096 billion from P7.509 billion to P10.605 billion in 2011
primarily to finance business growth and increasing volume of portfolio.

Accounts Payable, accrued expenses and other liabilities increased by P23.0 million mainly
due to the P18.3 million periodic increase In income tax payable.

Lease deposits increased from.Pz.57B billion in 2010 to P2.735 billion in 2011.

Stockholders' equiw stood at P4.474 blllion as of September 2011.

The Company's five (5) key pedormance indicatoB are the following:

September 2011 September 2010

Current Ratio o.42.1
Quick  asset  ra t io  0 .41 :1
Debt to Equity Ratio 3.03:1
Return on Equity 6.48%

0.59:1
0.57:1
2.32.1
6.66%

Net Profit Margin 18.5?1i 14.O4o/,.

Formulas used:

Current ratio = Current AsseG over Current Liabilities
Net proflt margin = Net income over Gross Revenues
Debt to equiw = Total liabilities over Total Stockholders' Equity
Retu rn on ave. equity = Annualized Net income over Ave. Stockholders' Equity
Quick assets ratio = Quick assets over Current Liabilities

[(



RELATED PARry TRANSACTIONS

ln the ordinary course of business, the Group enters into transactioris with BDO
Unibank and other affil iates. Under the Group's policy, these transaclions are made
sutlstantially on the same terms as with other individuals and businesses ot
comparable risks.

a.  As af  September 30,  201 1 ,  2010 and December 31 ,  2010,  to ta l  sav ings and demand
deposit accounts maintained witn BDO Unibank by the Group amounted to P66.0,
P148.5 and P42.6, respectively. Respective periodic interest income earned on
deposi ts  amounted to P0.7,  P2.8 and P4.7.  Cash equiva lents
fota l ing P50.0.  P144.2 and P16.0 is  a lso mainta ined wi th BDO Unibank as o{
Septernber  30,  201 1 ,  2010 and December 31 .  2010.

b.  Tota l  b i l ls  oavable to  BDO Unibank amounted to P2.820.0 and P P351.0
as of  September 30,  201 1 and December 31,  2010.  ln terest  €xpense incuned
on b i l ls  payable amounted to P59.2,  P0.3 and P0.5 as of  Septernber  30,  2011,2010
and Decemtrer 31. 20't0 respectively.

c. The Parent Company leases its head office prernases and certain branch of{ices
Irom BDO Unibank for terms ranging from one to five years, renewable for
such period and under such tenns and conditions as may be agreed upon with
the Parent  Company and BDO Unibank.  Related rent  expense incurred
arnounted to P8.6.  P10.5 and P17.8 in  September20l  1 ,2010 and
December 31 , 2010 respectively

d.  As of  September 30,  2011 and in  2010,  the Parent  Company granted shor t {em
unsecured loan amount ing to P28.0 and P10.5,  respect ive ly ,  to  BDO Renta l ,
at prevailing market rates. The 2010 loan was fully paid as of September 30, 201 1 .
The loans carrying amount afe presented as pa.t of Loans and Other Receivables
in the Parent  Company's  s taternents of  f inancia l  pos i t ion.

Total interest income eamed by the Parent Company amounted to P0.6 as of
September 30, 201 1 and P1 .0 in year-end of 2010 0n these loan transactaons;
and is presented as part of Interest and Discounts in the Parent Company's
statemenl l  o f  compr ehensive income

Commitments and Contingencies

In the ordinary course of business, the company may incur contingent liabilities and
commitmenLs such as guarantees and pending litigation arising from normal business transactions
which are not shown in the accompanying financial statements. Management does not anticipate
significant losses from these commitments and contingencies that would adversely affect the
company's operations.

W



Economic Events

Management is continuously evaluating the current business climate and the impact of the
economic events on the present operations of the company. As the need arises, the company will
recognize related effects in the ensuing Financial statements.

Risk Factors

We assessed the financial risk exposure of the company and subsidiaries pafticularly on
currency/ interest, credit, market and liquidity risks. There llere no changes that would malerially
affect the flnancial condition and resulG of operation of the company.

Risk management of the company's cfedit risks, market risks, liquidity risk, and
operational risks is an essential part of the Companys organizational structure and philosophy.
The risk management process is essentially a top-down process that emanates from the Board of
Djrectors. The Board approves the overall institutional tolerance for risk, including risk policies and
risk Philosophy of the Company.

Plans for th€ Next Quarter

We will continue to extensively market our products, especially on BDO Leasing &
Finance's branches, and also use the extensive nehvork of branches of BDO
Unihnk, Inc. to boost our business volume.

We will aggressively market Factoring product through our Metro Manila lending
unrt5

We will look for fixed-term sources of funds to match our medium-term loans and
leases.

We will increase and maximize the issuance of our shoft-term commercial oaoer
license to lower funding costs.

Control over operating expenses shall also be continuously pursued to ensure that
these remain at a level which is compatible with the level of volume bookings.

We will contrnu€ to enhance our IT system to fully address the requiremenG of
new accounting standards. This is in coordination with our Parent Bank's
Information Technology group.

t(

Nothing to repoft.

PART II-.OTHER INFORMATION
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ANC LEASING & FII{ANCE. II]C. A.IJN SUESIDIARY
5t:G l,{ El lT | ru rOR id ATl0}l
*r-l-t-Le rin€ rnonth$ €nd€d Sep(qry!S!:39,-!_01-!

{in rri l l ions)

Leasing Finan.ing Others

€roas income 526.3 530.6 117 .2 174.1

$eEme t fevenues
**{]nr4na erpe 5ea 402.1

530.6
494.4

117 .2
8S .6

1 .174 .1
89? .1

S*(Blaat ra!rI t t '| 24.1 125.2 277 .A

535 .3j lr i tJt ' rra lat e!pen5e

h;:t  lncsme

Seqnienl rssetl '  -  net
l . lnal located as$ets

Toaal Arsets

*e!ment l i .bi l i t ie5
t inal located l ial l i l i t ies

lctr l  Liabi l i t ie,

Segment *!pena€s are al located on

ftet segrnant a55et5 are coanpised

Receirdi.r les
Equipment under lea5e
tiesidual value of lerred assett

Unearn!d ircome
Allowa*ce ior paobable los!es
C l i en t$ ' equ i t y

6.726.1 7,404.5

.t]t_9.,i]

14.130.6
3 .31 :1 .6

18.050.2

8 .57e.7

lhl :  trnais ol gro: 'r  incom€.

of the tallo\i;ing:

13.339.2
236.8

1 3576.0

Leasrng Finencing

4.$E7.0
195 .7

2 .366 .5

7,906.3

7.549.2
{632.6}
(130.5)

7,S06.3
(?5 3.o l
(206.1]l
{41. !J

6.726.1 ?,404.5



Explanatis.{t {.qr sae h ifl{grntatiqn where disclosure of $qqh iE o{rlaj}s.lieabl€
in ou{ iIt€rlm finqncia! state.me&g

rTEM L.Z

C" The nature and amount of items affecting assets, liabilities, equiry, net Income/ or cash
l'la'/vs lhal are unusual because cf lheif nature, size, or incicienls.

!t, t*e {:a$rse a{ ittt*g$ti$tt $f 8anc6 de Oro * gp€I/ In€. {the 
"&at k"} and tts

stlbsid;iaries, it ttas b€en determined based on a revieru conducted that there
is e ttecd to res{ate the retaified earfii{tgs of the €atttpany fer 20$7 and prior
years z{}ES and 2006, Ths aaecl arase fro$t overstatement of income in tertns
af tfte tinritt!! *t reta{lttitiat? ef revetrues,

As "sf Septerrtlser 30, 2887, adjustmertts kave been maele ta cartect the
batance af retaitted earninEs a$rauttting ts p237 nrittian" But a{ter finat
$afidation, ttris will be teduced to P22g *tillion of which pSI tnillien Wrtairrs
to adjrlstffiefib prior ta 2085.

trn frecctnber 37" 28L0/ tlte tlalance af tletai{red €art}ings and other statement
of fixancial positia$ a{€eunfs as af }anuary i, 2888 kave been restated from
tfte a$taurrts previouslf stated ta raftg$ize the additional impaiftrrent ktss on
;*tt ittvestrrrent prspstttl based os ;ttt appraisat that should have beas reflected
is tlte 2086 financial sfaf€n €rrts, snd to adjttst the balat ce 6f the defeffed
irx aE eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeef base{f sn tke halattce at the end af 2687 of c€/tait temporary
dif{eren€es reSati{tg ta i$spainnent losses and rcti{ement liabilw. fhe
ras-tatesrents heva ,r,t effeat &fi t*e prcvieasly relwrteel ttet profit af the
Group and the parent aar'npa*y for the last two years

L. Tne nalure and dmount of chani.les rn eslinrates of anro{rnts repoted in prior interim
pefrcds of lh€ aurrenl financial y€af or chanllas in estimeles of amounts repoded In prior
financial years, ii lhole change5 havr a malerial effeC in lhe current intennr trriod.

As exglained ;N item t abave, ths ret-tets{ne{tt rwslted t8 a reduction in
i*come recagnit;stt for flrior years 2805 and 2886 sf P37 millio* aed P1.04
milfia respe€tivety" H&weverl it resxlted to as irr€rease in it €otne ef p132
rni{fiott for year t{} date Septeftr*er 2$87.

F, Dividendr paid { aqgr.Edle or per share J separalely fof ordinary shar€s anC olher
!n3res.

8n June 29, 2$13, ft€ 6S$ approved tfre dectaration of cash dividends et
P$.85 psr sksre, s$1{}n{rting ts ,3X.08"2 millisn. The Jsne 283X. dividends were
declared i$ fa*r$; {f stt}cLhakfet"s af tef,'*ct as af J*ly 74 281.tr attd was pai{t
last July 29, 201.1'

C. Segment fevenue and segment result for business segmen$ or geographical segments.

Pleasc see attached.



Flalerial evenl.s iubseqLrenl to th* end or lhe rnleriff period tnal have nol b€en reflected
rn lhe frnancitl rlalenrfnt: lor the jnterinl periocl.

N{tt applkat e * There ware ,ta tnata{ial evefits suttseqae,rt to the end of the
intsrit?t pe$$d tket ha\fe t 8t been reflccted in tlrs fi en€ial state,rren&- far
ttue futerim period"

I The efred of chanqes in th€ cornposition of ih€ issu€r during lhe interim period,
rnciudrng business comLiinahcn, acquisition or disposal of subsicliari€s and lonq terni
InYesLn.tenls.

Not apglicable * Tfrere are *a b*sine-ss eorabittati.ltt" acquisition ar dispasal af
se&sAdiary attd tattg term ittst*stntcn& sirr€e trt* last intelim balance sheet
dat6.

J. ahange$ in ccnlinqent liabtlities or aontinqent assets.

Nat applitabtc - Ther'e were na thanges in contingent liabitities ar €ofitingent
,,,,,gf€{s srrrf€ tt e tast lttterim bataB€e s{teet dates,

{. Hxrsten{e oF nraterial canlinEefrcies anci any olher evenls or lransacion-< that are
material lc an undefstnndinq of the current inlerim period.

Not applicable - T|te{e were xo existing n ater,'sr {astitrgenties arrd arrtt atlter
evettts or trattsa€tions rttat wouLt atre€t tt e ut def�sitanttittgr af ttte currerrt
i*terim period,

n"rM ?

A. Any knc!"in rfends, d,:rnands, aonrmtrnenis, evenrs or un{edainri€s thaL wifl have a
ntatefrat ,ffpact on the tssu€r,s liqui{:jill.

lvst appli{able * there werg *o krrttrvn trcrrds/ demand, tornmitrrrentr.
events or uncertailtties that wit! hdve d rndterial iffipa.J on the comparryE
liquidity.

8. Any maleridl commitments for capital expenditure, the general purpose of such
commilmenlg and lhe expected sources of funds forcuch €xpendilures.

Ntlt ;tpplicabte - rllere we{e ,ra ,nateriat {orrrmitmeng for capital
extla{,diture,

a. Any Known f|e .ls, e!,erl! or uncerlainlies rhal hav€ had or thal are Rasonaiilv
expected lo have a rriaterlal favlrai:le or unfavorallle inrl-,rict crl nat sJt€s , |.".auua, .
Inconte froftt ccntinutnll operaltcns.



l,{ot apt}tical}le - f*'r€ were fi8 ks^wrl trends" event$ af uncertaittties that have
had ar that are reasanalsly expetted t& have a ,naterial favorable or
&ttfar/8rab{e itttpe,ct 8n fiet sates y' revenaes / ittc&n,e from cotttifiuittg
$peratians,

tl. Any sillnificanl elemenls of income or loss thal drd not arise from lhe issuer's
aonlinuin!l oPefations.

Not appticable - :r]ttere weri no significdnt elemerrts af it came a, toss that
u,rcufd lzave sarfaded is t{'te carnpattyk castitruirrg operatians'

It€m 2. Manasenrent's oiscu$sion and AnalYsis (MDA) of Flnancial Condition
and R€sults cf Operations [{part IXI, par' {AXlXb}]

3. D,5cussion and anal'/5is of material event,/s and unceftainties known to
managemenl lhal  oultl addres:; lh{l pasl and in;ould have dn rrnpact on fr'tiure
operntioni of the loli0w'in{t:

b. Any events that f.lill tnqgef clirect or contingenl finencial obligation that is
malerial to the co panv, inch-rding an'l default or acceleration of an oilli€lation;

N*t applka!]fe. Tftere ate tto events tltat wiil trigEer direct or
catttinEefit {inat cial ehtigati$tt tkat is tnaterial to the cotnparry.

c. All materisl off-balanc€ she€t tran$ctions, errangements, obligations
(including contingent oirligations), and other relationships of the company with
unconsolidale{i enllllea of cther perscns created durinE the reporting period.

Nf.t epp$€atjle" Ttrare are {t{t tnateriat off't}ala$ce sheet transactions'
arrangefftettts, abtigatiot s arrd sthar relatisttships af the tan pany
with un€atts1:,ti{tated entitles 8r stker Persans created dttrit}g the
rep*rthg peritstl"

h. Any sealrnal espects that had a materi;l effect on the fanancial condition or
result$ of cperatians.

Not apptit:able. trkare are ,ra s€a$rna[ aspe€ts that has d ttatetiat
elve.:t 8n the financial csstditiao or resutk af ot*etations.
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