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 BDO NETWORK BANK, INC.   
NOTICE OF SPECIAL STOCKHOLDERS’ MEETING 

   
Dear Stockholder:  
  

Please be informed that the Special Stockholders' Meeting ("SSM") of BDO NETWORK, INC.  ("BDONB" or 
the "Bank") will be held on August 30, 2024, Thursday, at 11:00 in the morning.  The SSM will be conducted virtually 
and participation will be via remote communication, and voting by BDONB stockholders of record ("Stockholders") 
will solely be in absentia, duly verified and validated by the BDONB. 
 

 The Agenda of the meeting is as follows:  
  

I. Call to order   
   
II. Proof of notice and determination of existence of quorum   
   
III. Approval of the Amendment to the Seventh Article of the Articles of Incorporation 

 
IV. Other business that may properly be brought before the meeting   
   
V. Adjournment 

    
 Each agenda item for approval is explained in the Definitive Information Statement (DIS), with a brief 

description in the attached Annex “1”.   
 
The Bank's Board of Directors has fixed July 17, 2024 as the record date for the determination of 

Stockholders entitled to notice of, to participate, and to vote in absentia at such meeting and any adjournment 
thereof.  

 
Stockholders of record who wish to participate in the meeting via remote communication and to cast their 

votes in absentia shall notify the Office of the Corporate Secretary at 
<corporate_secretary@bdonetworkbank.com.ph> accordingly, and submit supporting documents no later than 
Aug 19, 2024.  For the detailed registration and voting procedures, please visit 
<www.bdonetworkbank.com.ph/2024SSM> and refer to the “Guidelines for Participation via Remote 
Communication and Voting in Absentia”.   
  

Stockholders of record who wish to appoint a proxy shall submit their duly executed and signed proxies 
together with other documentary requirements which are set forth in the “Guidelines for Participation via Remote 
Communication and Voting in Absentia” no later than August 19, 2024 to the Office of the Corporate Secretary at 
6th Floor, BDONB Corporate Center, 8000 Km.9 Sasa Davao City via courier delivery or by email to 
<corporate_secretary@bdonetworkbank.com.ph>. Validation of proxies and documentary requirements is set on 
August 23, 2024 at 11:00 in the morning, at the 6th Floor, BDONB Corporate Center, 8000 Km.9 Sasa Davao City. 
Stockholders of record may download and print the proxy form from BDONB’s website 
<www.bdonetworkbank.com.ph/2024proxyform>.   
  

Successfully registered stockholders can cast their votes and all documents and information submitted 
shall be subject to verification and validation by the Office of the Corporate Secretary.  

 



 
For complete information on the special meeting, please visit <www.bdonetworkbank.com.ph/2024SSM>. 

 
  

 
                 Atty. Joseph Jason M. Natividad  
              Corporate Secretary  

  
  



 
ANNEX “1”   
 
    

BRIEF DESCRIPTION OF AGENDA ITEMS   

     
I. Call to order. The Chairman, Mr. Nestor V. Tan, will formally open the 2024 Special Stockholders’ Meeting 

(SSM) of BDO Network Bank, Inc. (BDONB).  
   

II. Proof of notice and determination of existence of quorum. The Corporate Secretary, Atty. Joseph Jason 
M. Natividad, will certify that notice requirements for the 2024 SSM have been complied with in accordance 
with BDONB’s Amended By-Laws, Revised Corporation Code of the Philippines, and issuances of the 
Securities and Exchange Commission (SEC), and will attest whether a quorum is present for the valid 
transaction of the SSM and all matters included in the Agenda.    

 
III. Approval of the Amendments to the Seventh Article of the Articles of Incorporation.  

The Seventh Article of the Articles of Incorporation of BDONB is proposed to be amended to reflect the 
increase in the Authorized Capital Stock by Two Billion Pesos (Php2,000,000,000.00) by increasing its 
common shares by Two Hundred Million (200,000,000) common shares with par value of Php10.00 per 
share (the Increase). The Increase will result in an the increase of the authorized capital stock of BDONB 
from Php5,800,000,000.00 divided into 550,000,000 common shares with par value of Php10.00 per share 
and ONE MILLION (1,000,000) shares of Government Preferred Stock “A”, one million (1,000,000) shares of 
government preferred stock “b”, eight million (8,000,000) shares of government preferred stock “c” and 
twenty million (20,000,000) shares of private preferred stock; with all preferred shares with par value of 
Php10.00 per share; to Php7,800,000,000.00 divided into 750,000,000 common shares with par value of 
Php10.00 per share and ONE MILLION (1,000,000) shares of Government Preferred Stock “A”, one million 
(1,000,000) shares of government preferred stock “b”, eight million (8,000,000) shares of government 
preferred stock “c” and twenty million (20,000,000) shares of private preferred stock; with all preferred 
shares with par value of Php10.00 per share. 
 

IV. Other business that may properly be brought before the meeting. All other matters that arise after the 
Notice of Meeting and Agenda have been sent out or raised throughout the course of the meeting may be 
presented to the stockholders for consideration. Stockholders may raise such matters as may be relevant 
or appropriate to the occasion.   

     
V. Adjournment. After consideration of all business, the Chairperson shall declare the meeting adjourned. This 

formally ends the 2024 Special Stockholders’ Meeting of BDONB.   
   

  

  

 



BDO NETWORK BANK, INC.  
2024 Special Stockholders’ Meeting 
August 30, 2024  

  PROXY 

I/We, the undersigned stockholder/s of BDO NETWORK BANK, INC. (BDONB), hereby appoint/s ________________________________________ or in his/her 

absence, the Chairperson of the meeting, as my/our attorney and proxy, with power of substitution, to represent and vote _____________________ shares 

registered in my/our name, at the Special Meeting of Stockholders of BDONB on August 30, 2024, and at any of the adjournments thereof, for the purpose of 

acting on the following matters: 
  
1. Approval of the Amendments to the Seventh Articles of Incorporation

 

 Yes  No  Abstain 
 

2. At his/her discretion, the proxy named above is authorized to vote upon such other matters as may properly come before the meeting 

 Yes  No  Abstain 

THIS PROXY SHOULD BE RECEIVED BY THE OFFICE OF THE CORPORATE SECRETARY ON OR BEFORE AUGUST 19 2024, THURSDAY, THE DEADLINE 
FOR SUBMISSION OF PROXIES. 

 
THIS PROXY IS NOT REQUIRED TO BE NOTARIZED, AND WHEN PROPERLY EXECUTED, WILL BE VOTED IN THE MANNER AS DIRECTED HEREIN BY 
THE STOCKHOLDER(S). IF NO DIRECTION IS MADE, THIS PROXY WILL BE VOTED ‘FOR’ THE ELECTION OF ALL  NOMINEES AND FOR THE APPROVAL 
OF THE MATTERS STATED ABOVE AND FOR SUCH OTHER MATTERS AS MAY PROPERLY COME BEFORE THE MEETING IN THE MANNER DESCRIBED 
IN THE INFORMATION STATEMENT AND/OR AS RECOMMENDED BY MANAGEMENT OR THE BOARD OF DIRECTORS. 

 
THIS PROXY SHALL CONTINUE UNTIL SUCH TIME THAT THE SAME IS WITHDRAWN BY ME/US THROUGH NOTICE IN WRITING DELIVERED TO THE 
OFFICE OF THE CORPORATE SECRETARY BEFORE THE DATE OF ANY SUCH MEETING OR ADJOURNMENT(S) THEREOF. 

 
AS APPLICABLE, I/WE HEREBY CONSENT TO THE PROCESSING OF MY/OUR PERSONAL INFORMATION FOR PURPOSES OF THE BDONB ANNUAL 
STOCKHOLDERS’ MEETING.  

IN WITNESS WHEREOF, I/we have hereunto affixed my/our signature this day of ,  

20 at . 

_________________________________________________________  

Printed Name of Stockholder(s) / Date 
 

 

_________________________________________________________  

Signature of Stockholder(s) /Authorized Signatory 
  



            

SECRETARY’S CERTIFICATE 

  I, _________________________________________________________________________________, Filipino, of legal age and with office address 

at __________________________________________________________________________________________________________, do hereby certify that: 

1. I am the duly appointed Corporate Secretary of ________________________________________ (the “Corporation”), a corporation duly organized 

and existing under and by virtue of the laws of the Republic of the Philippines, with office address at ______________________________________________; 

2. As of record date, the Corporation holds _________________________________________________________ ( _________________ ) shares in 

BDO Network Bank, Inc.; 

3. Based on the records, during the lawfully convened meeting of the Board of Directors of the Corporation held on ___________________________, 

the following resolution was passed and approved: 

                    “RESOLVED, That ________________________________ be authorized and appointed, as he is hereby authorized and appointed, as the 

Corporation’s Proxy (the “Proxy”) to attend all meetings of the stockholders of BDO Network Bank, Inc. (“BDONB”), whether the meeting is regular or special, or 

at any meeting postponed or adjourned therefrom, with full authority to vote the shares of stock of the Corporation held in BDO Network Bank, Inc. and to act 

upon all matters and resolution that may come before or presented during meetings, or any adjournments thereof, in the name, place and stead of the 

Corporation. 

                    RESOLVED FURTHER, That BDO Network Bank, Inc.  be furnished with a certified copy of this resolution and BDO Network Bank, Inc. may rely 

on the continuing validity of this resolution until receipt of written notice of its revocation.” 

4. The foregoing resolution has not been modified, amended or revoked, and is in accordance with the records of the Corporation presently in my 

custody.IN WITNESS WHEREOF, I have hereunto affixed my signature this ________ day of ______________, 20 ________at 

_______________________________. 
 
 
 

_________________________________________________________ 
Printed Name and Signature of the Corporate Secretary 

SUBSCRIBED AND SWORN TO before me this ________ day of ______________, 20 ________ at ______________________________, Affiant exhibited to 

me his Competent Evidence of Identity by way of ___________________ issued on _________________ at _________________. 

NOTARY PUBLIC 
Doc. No. 
Page No. 
Book No. 
Series of 2024. 



 

 

 

 

 

 

 

 

 

 

Definitive Information Statement 

  

 

 

 

 

 

 

 

 

 

 



 

 

SECURITIES AND EXCHANGE COMMISSION  
SEC FORM 20-IS  

INFORMATION STATEMENT PURSUANT TO SECTION 20 
OF THE SECURITIES REGULATION CODE 

  
1. Check the appropriate box:  

[    ] Preliminary Information Statement  
[✔] Definitive Information Statement  
  

2. Name of Registrant as specified in its charter: BDO NETWORK BANK, INC.  
  
3. Country of Incorporation:   Philippines  
  
4. SEC Identification Number:   CS201109703    
  
5. BIR Tax Identification Code:   413-177-215-000  
  
6.           Address of principal office:          BDONB Corporate Center, Km. 9, Sasa, Davao City    
          
7. Registrant’s telephone number, including area code:  (082) 233 – 7777  
     
8. Date, time and place of the meeting of security holders:   August 30, 2024  

 
The meeting will be conducted virtually from BDONB Corporate 
Center, Km. 9, Sasa, Davao City, and participation will be via remote 
communication, and voting by BDONB stockholders of record 
("Stockholders") will solely be in absentia.  

         
9. Approximate date on which the Information Statement is first to be sent or given to security 

holders: Aug 6, 2024   
 
10. Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of the RSA:  
    

Title of Each Class  Number of Shares  
N/A  N/A  

  
11. Are any or all of registrant’s securities listed on a Stock Exchange?  
  

 Yes ____   No _✔____    
  

  
WE ARE NOT ASKING YOU FOR A PROXY AND 

YOU ARE REQUESTED NOT TO SEND US A PROXY.  
 
 



 

 

 
 

A.     GENERAL INFORMATION  
  
Item 1.   Date, Time and Place of Meeting of Security Holders  
  
(a)  Date    :   August 30, 2024 
   
 Time   :      11:00 a.m. 

  

 Place                    :        The meeting will be conducted virtually from BDONB Corporate Center, 
Km. 9, Sasa, Davao City and participation will be via remote communication  

 Mailing   
Address              :  

BDO NETWORK BANK, INC.  
Office of the Corporate Secretary  

   
  
  

6/F, BDONB Corporate Center  
Km. 9, Sasa, Davao City 8000  
Philippines  

  
(b)  Approximate date on which the Information Statement is first to be sent or given to security  

holders:  August 6, 2024  
  
Item 2.   Rights of Shareholders; Dissenter’s Right of Appraisal  
  
BDO Network Bank, Inc. (BDONB) respects the inherent rights of shareholders in accordance with law. 
BDONB recognizes that all shareholders should be treated fairly and equally whether they are controlling 
or minority, local or foreign. To ensure this, the By Laws of BDONB provides that all shares of each class 
should carry the same rights, and any changes in the voting rights shall be approved by them.   
  
When a proposed corporate action would involve a substantial and fundamental change in BDONB in the 
cases provided by law, a stockholder may exercise his appraisal right. Pursuant to Section 81 of the 
Revised Corporation Code of the Philippines (the “Corporation Code”), a stockholder may exercise his 
appraisal right by dissenting on any of the following corporate actions and demanding payment of the 
fair value of his shares:  
  

(1) Amendment to the articles of incorporation that has the effect of changing or restricting the rights 
of any stockholder or class of shares, or of authorizing preferences in any respect superior to 
those of outstanding shares of any class, or of extending or shortening the term of corporate 
existence;  

(2) In case of lease, exchange, transfer, mortgage, pledge or other disposition of all or substantially 
all of the corporate property and assets as provided in the Corporation Code;  

(3) In case of merger or consolidation; or 
(4) In case of investment of corporate funds for any purpose other than the primary purpose of the 

corporation.    
  
The procedure for the exercise of a stockholder’s appraisal right is as follows:  



 

 

  
(1) A stockholder shall have dissented to such corporate action;   

  
(2) Within thirty (30) days after the date on which the vote was taken, the dissenting stockholder 

shall make a written demand to BDONB for payment of the fair value of his shares.    
  

  Failure to make the demand within such period shall be deemed a waiver of the appraisal right.   
  

(3) Within ten (10) days after demanding payment for his shares, the dissenting stockholder shall 
submit to BDONB the certificate(s) of stock representing his shares for notation thereon that 
such shares are dissenting shares. His failure to do so shall, at the option of BDONB, terminate 
his appraisal right.   

  
(4) No demand for payment as aforesaid may be withdrawn by the dissenting stockholder unless 

BDONB consents thereto.   
  

(5) If the corporate action is implemented or effected, BDONB shall pay to such dissenting 
stockholder, upon surrender of the certificate(s) of stock representing his shares, the fair value 
thereof as of the day prior to the date on which the vote was taken, excluding any appreciation 
or depreciation in anticipation of a merger if such be the corporate action involved.  

  
(6) If within a period of sixty (60) days from the date the corporate action was approved by the 

stockholders, the dissenting stockholder and BDONB cannot agree on the fair value of the 
shares, it shall be appraised and determined by three (3) disinterested persons, one of whom 
shall be named by the stockholder, another by BDONB, and the third by the two (2) thus chosen.   

  
(7) The findings of a majority of the appraisers shall be final, and their award shall be paid by 

BDONB within thirty (30) days after such award is made.  No payment shall be made to any 
dissenting stockholder unless BDONB has unrestricted retained earnings in its books to cover 
such payment.    

  
(8) Upon payment of the agreed or awarded price, the stockholder shall forthwith transfer his 

shares to BDONB.  
  

No matter will be presented for shareholders’ approval during the special stockholders’ meeting which 
may give rise to the exercise of the right of appraisal.  
  
Item 3.   Interest of Certain Persons in or Opposition to Matters to be acted Upon   
  
(a) No director or officer of BDONB since the beginning of the last fiscal year, or any nominee for 

election as director, nor any of their associates, has any substantial interest, direct or indirect, by 
security holdings or otherwise, in any matter to be acted upon at the meeting.  

  
(b) No director of BDONB has informed BDONB in writing that he intends to oppose any action to be 

taken by BDONB at the meeting.  
  



 

 

B.   CONTROL AND COMPENSATION INFORMATION  
  
Item 4.   Voting Securities and Principal Holders   
  
(a)  Voting securities entitled to be voted at the meeting:   
  

Title of Each Class  Number of Shares  Number of Votes Outstanding  
Common Shares 543,129,892 One (1) vote per share.  

Government Preferred “A” Shares 20, 560 

Total 543,150,452 
  
(b)  Record date  
  
Only stockholders of record in the books of BDONB as of the close of business on July 17, 2024 are entitled 
to notice of, and to vote at, the special meeting.  
  
(c)  Voting rights  
  
Each shareholder holding Common Shares (each, a “Voting Share”) as of record date July 17, 2024 is 
entitled to one (1) vote per Voting Share.     
  
In accordance with the Corporation Code and the rules and regulations of the Securities and Exchange 
Commission (SEC), the SSM will be conducted virtually, with participation via remote communication. 
Voting by BDONB stockholders of record ("Stockholders") will solely be in absentia. The details of which 
can be found in <www.bdonetworkbank.com.ph/2024SSM>. The Bank will record the video of the 
proceedings and maintain a copy with the Office of the Corporate Secretary. After the meeting, 
stockholders may access the recorded webcast of the SSM by sending an email request addressed to 
<corporate_secretary@bdonetworkbank.com.ph>. 
 
For this special stockholders’ meeting, BDONB will be allowing stockholders to participate in the meeting 
via remote communication and to vote in absentia. 
 
The shareholder holding Voting Shares may vote by remote communication, in absentia, or by proxy. 
Stockholders of record may submit their registration for remote communication, or duly executed and 
signed proxies on or before August 19, 2024 at the Office of the Corporate Secretary, 6/F, BDONB 
Corporate Center, Km. 9, Sasa, Davao City 8000 via courier delivery or by email to 
<corporate_secretary@bdonb.com.ph>. Successfully registered stockholders of record opting to vote in 
absentia may access the ballot from BDONB’s website <www.bdonetworkbank.com.ph/SSMballot> and 
submit by sending a JPG or PDF form to <corporate_secretary@bdonetworkbank.com.ph> no later than 
August 19, 2024. Stockholders of record opting to vote by proxy may download and print the proxy form 
from BDO’s website <www.bdonetworkbank.com.ph/2024proxyform>.  
  
A forum for the validation of proxies chaired by the Corporate Secretary or Assistant Corporate Secretary 
shall be convened on August 23, 2024, 11:00 a.m., at the BDONB Corporate Center, Km. 9, Sasa, Davao 
City. Any questions and issues relating to the validity and sufficiency, both as to form and substance, of 
proxies shall only be raised during said forum and resolved by the Corporate Secretary. The Corporate 



 

   

Secretary’s decision shall be final and binding on the shareholders, and those not settled at such forum 
shall be deemed waived and may no longer be raised during the meeting.  
 
The detailed guidelines for participation and voting for this meeting are set forth in the “Guidelines for 
Registering, Participating via Remote Communication and Voting in Absentia” appended to this 
Information Statement. 
 
(d)    Security ownership of certain record and beneficial owners and management:  
  

1.         Security ownership of certain record/beneficial owners  
  
As of July 17, 2024, the following are known to BDONB to be directly or indirectly the record 
and/or beneficial owners of more than 5% of BDONB’s voting securities:  

  

Title of 
Class 

Name, address of 
record owner and 
relationship with 

BDONB 

Name of 
Beneficial 

Owner and 
Relationship 

with Record 
Owner 

Citizenship No. of Shares 
Held Percent 

Common  BDO Unibank, Inc.   
BDO Corporate 
Center, 7899  
Makati Avenue,  
Makati City  

Nestor V. Tan  
President & CEO 

  
  

Filipino  *461,637,304 **85.00% 

Common  Osmanthus 
Investment 
Holdings Pte. Ltd. 
Singapore 068906  

Jovasky Wei 
Shen Pang 

Director 

Singaporean  75,629,891 13.92% 

 TOTAL (COMMON)  537,267,195 98.92% 

*The application for issuance of the Certificate Authorizing Registration to transfer 5,414,669 shares from various owners to BDO 
Unibank, Inc. in the records of the Bank is currently pending with the BIR.   
**Beneficial ownership of BDO Unibank, Inc.   

  
There are no voting trust shares or shares issued pursuant to a voting trust agreement registered with 
BDONB. Person/s authorized to vote on behalf of the shares held by BDO Unibank, Inc. is Nestor V. Tan. 
Person/s authorized to vote on behalf of the shares held by Osmanthus Investment Holdings Pte. Ltd. is 
Jovasky Wei Shen Pang. 
 
There are no arrangements which may result in a change of control of BDONB. 

 
2.        Security ownership of management   

  



 

 

As of July 17, 2024, the directors of BDONB each own one (1) Common Share. The BDONB 
directors and officers own the following common shares of BDONB:  

  
Title of 
Class 

Name of Beneficial 
Owner  

Position  Citizenship Amount and 
Nature of 

Ownership 

Percent of 
Class  

  

Common  Nestor V. Tan  Chairman  Filipino  1 (Direct)  Nil  
Common  Jaime C. Yu  Director  Filipino  1 (Direct)  Nil  
Common  Jesus Antonio S. Itchon   Director/Vice 

Chairman and  
President  

Filipino  1 (Direct)  Nil  

Common  Rolando C. Tanchanco  Director  Filipino  1 (Direct)  Nil  

Common  Evelyn Cristina A. Cam  Independent 
Director  

Filipino  1 (Direct)  Nil  

Common   Ma. Leonora V. De Jesus  Independent 
Director  

Filipino   1 (Direct)  Nil  

Common   Jovasky Wei Shen Pang Director  Singaporean 1 (Direct)  Nil  

Common  
  

Geneva T. Gloria  Director  Filipino  1 (Direct)  Nil  

Common  Joseph Jason M. 
Natividad  

Corporate Secretary  Filipino  0  Nil  

Common  Ma. Cecilia S. Santos  Assistant  
Corporate  
Secretary  

Filipino  0  Nil  

  TOTAL   8  Nil  

  
Item 5.    Directors and Executive Officers  
 
No action will be taken in this special stockholders’ meeting with respect to the election of directors and 
appointment of Executive Officers. 
  
Item 6.  Executive Compensation   
 
No action will be taken in this special stockholders’ meeting with respect to: 

 
(a) any bonus, profit sharing or other compensation plan, contract or arrangement in which any 
director, nominee for election as a director, or executive officer of the registrant will participate; 

 
(b) any pension or retirement plan in which any such person will participate; or 

 
(c) the granting or extension to any such person of any option/s, warrant/s or right/s to purchase 
any securities, other than warrants or rights issued to security holders as such, on a pro rata basis. 



 

   

However, if the solicitation is made on behalf of persons other than the registrant, the information 
required need be furnished only the nominees of the persons making the solicitation and associates 
of such nominees. 

  
 Item 7.   Independent Public Accountants  
 
No action will be taken in this special stockholders’ meeting with respect to the appointment, approval, 
or ratification of BDONB’s external auditor. 
 
Item 8.  Compensation Plans   
   
No action will be taken in this special stockholders’ meeting with respect to any plan pursuant to which cash 
or non-cash compensation may be paid or distributed.   
   
 

C.   ISSUANCE AND EXCHANGE OF SECURITIES 

 
Item 9.  Authorization or Issuance of Securities Other than for Exchange  
  
Description of Securities  
 
To be presented for shareholders’ approval at this special meeting is the increase of the authorized capital 
stock of BDONB from Php5,800,000,000.00 divided into 550,000,000 common shares with par value of 
Php10.00 per share and ONE MILLION (1,000,000) shares of Government Preferred Stock “A”, one million 
(1,000,000) shares of government preferred stock “b”, eight million (8,000,000) shares of government 
preferred stock “c” and twenty million (20,000,000) shares of private preferred stock; with all preferred 
shares with par value of Php10.00 per share; to Php7,800,000,000.00 divided into 750,000,000 common 
shares with par value of Php10.00 per share and ONE MILLION (1,000,000) shares of Government Preferred 
Stock “A”, one million (1,000,000) shares of government preferred stock “b”, eight million (8,000,000) 
shares of government preferred stock “c” and twenty million (20,000,000) shares of private preferred stock; 
with all preferred shares with par value of Php10.00 per share; resulting in an increase of the authorized 
capital stock of BDONB by Php2,000,000,000.00 (the Increase);  and the corresponding amendment to the 
Seventh Article of BDONB’s Amended Articles of Incorporation to reflect the increase in the Authorized 
Capital Stock.  
 
See item 17 below for further discussion on the effects of the pending application for reverse stock split with 
the SEC. 
 
Description of Transaction in which securities are to be issued 
 
Pursuant to the Increase and the requirements of Sec. 37 of the Revised Corporation Code on minimum 
subscription of 25% of the increase in capital stock and the minimum paid up of 25% of the amount 
subscribed, BDONB will be issuing additional shares of common stock by way of subscription to the Bank’s 
two largest shareholders: BDO Unibank, Inc. (BDO) and Osmanthus Investment Holdings Pte. Ltd. 
(Osmanthus). The price per share and other terms of the additional subscription by BDO and Osmanthus 
shall be determined by the Board of Directors. 



 

 

 
The increase of authorized capital stock is for the purpose of giving BDONB flexibility to increase its working 
capital. 
 
Rights of Shareholders 

 
1. Dividend, Voting and Pre-emptive Rights 

 
Shareholders are entitled to receive dividends. Dividends are only declared from the surplus profits 
of BDONB after making proper provisions for the necessary reserves in accordance with law and 
regulations of the Bangko Sentral ng Pilipinas. 
 
As per the Seventh Article of BDO’s Articles of Incorporation, holders of capital stock, whether 
common or preferred, shall have no pre-emptive right to subscribe or purchase any shares of any 
class. 
 

2. Other Material Rights of Shareholders 
 
Shareholders have such rights as may be provided for by law, such as the rights enshrined in the 
Revised Corporation Code of the Philippines, Republic Act No. 11232. 
 

3. Any Provision in the Charter or By-Laws that would delay, defer, or prevent a change in control of 
registrant. 
 
There are no provisions in the Articles of Incorporation and By-Laws of BDONB that would delay, 
defer, or prevent change in control of BDONB. 

 
Item 10.  Modification or Exchange of Securities  
  
No action will be presented for shareholders’ approval at this special stockholders’ meeting which involves 
the modification of any class of BDONB’s securities, or the issuance of one class of BDO’s securities in 
exchange for outstanding securities of another class in exchange for outstanding securities of another class. 
 
Item 11.  Financial and Other Information  

  
A copy of the Quarterly Report of BDONB on SEC Form 17-Q for the period ended June 30, 2024 submitted 
to the SEC is incorporated herein by reference.  
 
Item 12.  Mergers, Consolidations, Acquisitions and Similar Matters  
  
No action will be presented for shareholders’ approval at this special stockholders’ meeting in relation to 
the following: 
 

(a) the merger or consolidation of the registrant into or with any other person or of any other 
person into or with the registrant; 

 
(b) the acquisition by the registrant or any of its security holders of securities of another person; 



 

   

 
(c) the acquisition by the registrant of any other going business or of the assets thereof;  
 
(d) the sale or other transfer of all or any substantial part of the assets of the registrant; and/or 
 
(e) the liquidation or dissolution of the registrant. 
 

Item 13.  Acquisition or Disposition of Property  
   
No action will be presented for shareholders’ approval at this special stockholders’ meeting with respect 
to the acquisition or disposition of any property.  
 
Item 14.  Restatement of Accounts  
  
No action will be presented for shareholders’ approval at this special stockholders’ meeting with respect 
to the restatement of any of assets, capital or surplus account of BDONB. 
  

    
D. OTHER MATTERS  

  
Item 15.  Action with Respect to Reports and Other Proposed Action  
 
No action will be presented to be voted upon with respect to any report of the registrant or of its directors, 
officers or committees or minutes of any meeting of its security holders. 
 
Item 16.   Matters Not Required to be Submitted  
  
There is no action to be taken in this special stockholders’ meeting with respect to any matter which is not 
required to be submitted to a vote of security holders.  
  
Item 17.   Amendment of Charter, By-laws or Other Documents  
 
In this special stockholders’ meeting, BDONB shareholders will be asked to approve and ratify the 
amendment of the Seventh Article of the Articles of Incorporation of BDONB, to reflect the Increase. The 
amendment, in pursuant to such increase, is for the purpose of giving BDONB flexibility to increase its 
working capital.  

 
The amended Seventh Article of the Articles of Incorporation is proposed to read as follows: 

 
Current (approved by SEC last 
30 Aug 2019) 

SEVENTH. 
That the authorized capital stock of the corporation shall be 
FIVE BILLION EIGHT HUNDRED MILLION PESOS (P 
5,800,000,000.00), Philippine Currency, divided into FIVE 
HUNDRED FIFTY MILLION (550,000,000) shares of Common 
Stock, ONE MILLION (1,000,000) shares of Government 
Preferred Stock "A", one million (1,000,000) shares of 



 

 

government preferred stock "b", eight million (8,000,000) 
shares of government preferred stock "c" and twenty million 
(20,000,000) shares of private preferred stock; all shares at a 
par value of Ten Pesos (P10.00) each. The Board of Directors 
shall have the power to reclassify shares in accordance with 
the Corporation Code and subject to approval of the Bangko 
Sentral ng Pilipinas. XXX 

Proposed Amendment 
(reflecting Current Seventh 
Article approved by SEC) 

SEVENTH. 
That the authorized capital stock of the corporation shall be 
SEVEN BILLION EIGHT HUNDRED MILLION PESOS 
(P7,800,000,000.00), Philippine Currency, divided into SEVEN 
HUNDRED FIFTY MILLION (750,000,000) shares of Common 
Stock, ONE MILLION (1,000,000) shares of Government 
Preferred Stock "A", one million (1,000,000) shares of 
government preferred stock "b", eight million (8,000,000) 
shares of government preferred stock "c" and twenty million 
(20,000,000) shares of private preferred stock; all shares at a 
par value of Ten Pesos (P10.00) each. The Board of Directors 
shall have the power to reclassify shares in accordance with 
the Corporation Code and subject to approval of the Bangko 
Sentral ng Pilipinas. XXX 

 
There is a pending application to amend the Articles of Incorporation for a reverse stock split, changing the 
par value of the common shares of BDONB from P10.00 to P100.00, resulting in the change in the 
breakdown of the authorized capital stock of BDONB from Php5,800,000,000.00 divided into 550,000,000 
common shares with par value of Php10.00 per share and ONE MILLION (1,000,000) shares of Government 
Preferred Stock “A”, one million (1,000,000) shares of government preferred stock “b”, eight million 
(8,000,000) shares of government preferred stock “c” and twenty million (20,000,000) shares of private 
preferred stock; with all preferred shares with par value of Php10.00 per share; to Php5,800,000,000.00 
divided into 55,000,000 common shares with par value of Php100.00 per share and ONE MILLION 
(1,000,000) shares of Government Preferred Stock “A”, one million (1,000,000) shares of government 
preferred stock “b”, eight million (8,000,000) shares of government preferred stock “c” and twenty million 
(20,000,000) shares of private preferred stock; with all preferred shares with par value of Php10.00 per 
share (the Reverse Stock Split). 
 
Once the SEC approves the Reverse Stock Split prior to the filing of the application for increase in capital 
stock with SEC, the Seventh Article of the Articles of Incorporation of BDONB effecting said change in par 
value shall read as follows: 
 

Pending Reverse Stock Split 
Application with SEC 

SEVENTH. 
That the authorized capital stock of the Bank shall be FIVE 
BILLION EIGHT HUNDRED MILLION PESOS (P 
5,800,000,000.00), Philippine Currency, divided into FIFTY 
FIVE MILLION (55,000,000) shares of Common Stock, with par 
value of One Hundred Pesos (Php100.00) per share, and ONE 
MILLION (1,000,000) shares of Government Preferred Stock 
“A”, one million (1,000,000) shares of government preferred 
stock “b”, eight million (8,000,000) shares of government 



 

   

preferred stock “c” and twenty million (20,000,000) shares of 
private preferred stock; all shares at a par value of Ten Pesos 
(P10.00) each. The Board of Directors shall have the power to 
reclassify shares in accordance with the Revised Corporation 
Code and subject to approval of the relevant government 
regulatory body/ies, if necessary or required. XXX 
 

Proposed Amendment 
(reflecting Current Seventh 
Article approved by SEC) 

SEVENTH. 
That the authorized capital stock of the Bank shall be SEVEN 
BILLION EIGHT HUNDRED MILLION PESOS (P 
7,800,000,000.00), Philippine Currency, divided into SEVENTY 
FIVE MILLION (75,000,000) shares of Common Stock, with par 
value of One Hundred Pesos (Php100.00) per share, and ONE 
MILLION (1,000,000) shares of Government Preferred Stock 
“A”, one million (1,000,000) shares of government preferred 
stock “b”, eight million (8,000,000) shares of government 
preferred stock “c” and twenty million (20,000,000) shares of 
private preferred stock; all preferred shares at a par value of 
Ten Pesos (P10.00) each. The Board of Directors shall have the 
power to reclassify shares in accordance with the Revised 
Corporation Code and subject to approval of the relevant 
government regulatory body/ies, if necessary or required. XXX 
 

 
Item 18.  Other Proposed Action  
  
Other than the matters indicated in the Notice and Agenda included in this Information Statement, there 
are no other actions proposed to be taken at the special stockholders’ meeting.  
 
Item 19. Voting Procedures  
  
During the special stockholders’ meeting, holders of a majority of BDONB’s issued and outstanding voting 
shares who are present via remote communication or represented by proxy, shall constitute a quorum for 
the transaction of business. A majority of votes shall decide any matter submitted to the shareholders at 
the meeting, except in those cases where the law requires a greater number. In particular, the affirmative 
vote of stockholders of BDONB representing at least two-thirds (2/3) of the outstanding capital stock of 
BDONB is required in accordance with Sections 15 and 47 of the Revised Corporation Code to approve the 
amendment of the Seventh Article of the Articles of Incorporation.  

 
BDONB’s Corporate Secretary is tasked and authorized to count votes on any matter properly brought to 
the vote of the shareholders. Punongbayan & Araullo, Grant Thornton, BDONB’s external auditor, an 
independent party, has been appointed to validate the votes. 
  
Stockholders of record as of July 17, 2024 who have successfully registered their intention to participate 
in this special stockholders’ meeting via remote communication, and to vote in absentia, duly verified and 
validated by the BDONB, shall be provided with log-in credentials to securely access the voting portal.  

  



 

 

The detailed guidelines for participation and voting for this meeting are set forth in the “Guidelines for 
Participation via Remote Communication, In-Person, and Voting in Absentia” included in this Information 
Statement 
 
 

(Signature page follows) 



SIGNATURE 

After reasonable inquiry and to the best of my knowledge and belief, I certify that the information set 
forth in this report is true, complete and correct. 

This report is signed in on _ 

BDO NETWORK BANK, INC 

$bp-:ia~ ~i!.'r="',./ 
Corporate Secretary 



 

 

BDO NETWORK BANK, INC.  
SPECIAL STOCKHOLDERS’ MEETING   

August 30, 2024 at 11:00 AM 
  
  

Guidelines for Registering, Participating via Remote Communication and Voting in Absentia  
  

The Special Stockholders’ Meeting (SSM) of BDO Network Bank, Inc. (BDONB) is scheduled on August 30, 
2024, Friday, at 11:00 a.m., with July 17, 2024 as the record date set by BDONB’s Board of Directors for 
the determination of stockholders entitled to the notice of, to attend, and to vote at such meeting and any 
adjournment thereof.  
  
The SSM will be broadcasted via livestreaming accessible to registered participants. Stockholders will be 
allowed to register, attend, participate and vote via remote communication or in absentia pursuant to 
Sections 23 and 57 of the Revised Corporation Code of the Philippines.  
  
Step 1. Pre-SSM Registration/ Validation/ Voting Procedures  
  
Stockholders must notify the Corporate Secretary of their intention to participate in the SSM via remote 
communication and to exercise their right to vote in absentia by sending the documentary requirements 
with transmittal letter addressed to the Office of the Corporate Secretary, 6/F, BDONB Corporate Center, 
Km. 9, Sasa, Davao City 8000 VIA COURIER/PERSONAL DELIVERY OR scanned copies of these documents 
by EMAIL to <corporate_secretary@bdonetworkbank.com.ph> with return-receipt. 
 
The following complete/accurate documentary requirements with transmittal letter MUST BE SENT TO 
AND RECEIVED by the Office of the Corporate Secretary no later than August 19, 2024. 
  

 For Certificated Individual Stockholders  
 

1. A clear copy of the stockholder’s valid government-issued ID (such as passport, driver’s 
license, or unified multipurpose ID) showing photo, signature and personal details, preferably 
with residential address   

2. Stock certificate number/s  
3. A valid and active e-mail address and contact number of stockholder  
4. If appointing a proxy, duly accomplished and signed proxy. Proxy form can be downloaded 

from BDONB’s website <www.bdonetworkbank.com.ph/2024proxyform>.  
 
If sending via email, attachment/s should be clear copies in JPG or PDF format, with each 
file size no larger than 2MB. 
 

 For Certificated Multiple Stockholders or Joint owners  
 
1. A clear copy of the ALL stockholders’ valid government-issued IDs (such as passport, driver’s 

license, or unified multipurpose ID) showing photo, signature and personal details, preferably 
with residential address   



 

 

2. Stock certificate number/s  
3. A valid and active email-address and contact number of authorized representative  
4. Proof of authority of stockholder voting the shares signed by the other registered 

stockholders, for shares registered in the name of multiple stockholders (need not be 
notarized)  

5. If appointing a proxy, duly accomplished and signed proxy. Proxy form can be downloaded 
from BDONB’s website <www.bdonetworkbank.com.ph/2024proxyform>. 
 
If sending via email, attachment/s should be clear copies in JPG or PDF format, with each 
file size no larger than 2MB. 

 
 For Certificated Corporate/Partnership Stockholders  
 

1. Secretary’s Certification of Board resolution attesting to the authority of representative to 
participate by remote communication for, and on behalf of the Corporation/Partnership   

2. Stock certificate number/s   
3. A clear copy of the valid government-issued ID (such as passport, driver’s license, or unified 

multipurpose ID) of stockholder’s authorized representative showing photo, signature and 
personal details, preferably with residential address  

4. A valid and active email-address and contact number of authorized representative  
5. If appointing a proxy, duly accomplished and signed proxy. Proxy form can be downloaded 

from BDONB’s website <www.bdonetworkbank.com.ph/2024proxyform>. 
 

If sending via email, attachment/s should be clear copies in JPG or PDF format, with each 
file size no larger than 2MB. 

 
Stockholders will receive an e-mail reply from BDONB’s Office of the Corporate Secretary. The Office of the 
Corporate Secretary’s email reply will either confirm successful registration and provide the link/meeting 
details to BDONB’s 2024 SSM OR require submission of deficient documents. If you have not received any 
email reply within three (3) business days from receipt, please call tel. nos. (082) 233 – 7777. 
 

Important Reminder: Please refrain from sending duplicate and inconsistent 
information/documents as this can result in failed registration. All documents/information shall be 
subject to verification and validation by the Corporate Secretary.  

 
Step 2: Voting in Absentia Procedure 
 
Stockholders who have successfully registered shall be notified via email of their log-in credentials for the 
SSM. Stockholders can then cast their votes for specific items in the agenda by accessing and accomplishing 
BDONB’s online ballot. The ballot form can be accessed from BDONB’s website 
<www.bdonetworkbank.com.ph/SSMballot>. 
 

1. Upon accessing the ballot, the stockholder can vote on each agenda item. A brief description 
of each item for stockholders’ approval are appended as Annex “1” to the Notice of Meeting. 
 
1.1.  A stockholder has the option to vote “Yes”, “No”, or “Abstain” on each agenda item for 



 

 

approval.  
 
2. Once the stockholder has finalized his vote, he can proceed to submit his vote by sending a 

JPG or PDF form to <corporate_secretary@bdonetworkbank.com.ph> no later than August 
28, 2024. 
 
If sending via email, should be clear scanned copies in JPG or PDF format, with each file size 
no larger than 2MB. 

  
Participation through Remote Communication  
  
The SSM will be livestreamed and stockholders who have successfully registered can participate via 
remote communication. Details of the meeting will be sent to stockholders in the emails provided to 
BDONB. Instructions on how to access the livestream will also be posted at 
<www.bdonetworkbank.com.ph/2024SSM>.   
  
Video recordings of the SSM will be adequately maintained by BDONB and will be made available to 
participating stockholders upon request. Stockholders may access the recorded webcast of the SSM by 
sending an email request addressed to <corporate_secretary@bdonetworkbank.com.ph>. 
  
Open Forum  
  
During the virtual meeting, BDONB will have an Open Forum, during which, the meeting’s moderator will 
read and where representatives of BDONB shall endeavor to answer as many of the questions and 
comments received from stockholders as time will allow.   
  
Stockholders may send their questions in advance by sending an email bearing the subject “SSM 2024 
Open Forum” to <corporate_secretary@bdonetworkbank.com.ph> not later than 10:00 a.m. of August 
30, 2024. A section for stockholder comments/questions or a “chatbox” shall also be provided in the 
livestreaming platform.   
  
Questions/comments received but not entertained during the Open Forum due to time constraints will 
be addressed separately by BDONB through the stockholders’ email addresses.  
  
 For complete information on the SSM, please visit <www.bdonetworkbank.com.ph/2024SSM>.  
 
For any clarification or other SSM-related queries, stockholders may contact BDONB at 082-233-7772 or 
send an email to the Office of the Corporate Secretary at 
<corporate_secretary@bdonetworkbank.com.ph>. 
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SECURITIES AND EXCHANGE COMMISSION
 

SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
 REGULATION CODE AND SRC RULE 17(2) (b) THEREUNDER

1.  For the quarterly period ended MARCH 31, 2024.
  
2.  Commission identification number CS 201109703    3.  BIR Tax Identification No. 413-177-215-000

     BDO Network Bank Inc.
4.  Exact name of issuer as specified in its charter
 
     Davao City, Philippines  
5.  Province, country or other jurisdiction of incorporation or organization
 
6.  Industry Classification Code:   (SEC Use Only)
 
     BDONB Center   Km. 9, Sasa, Davao City                                               8000
7.  Address of issuer's principal office                                                     Postal Code

     (082) 233-7726 to 27
8.  Issuer's telephone number, including area code

 
     BDO Network Bank Km. 9, Sasa, Davao City
9.  Former name, former address and former fiscal year, if changed since last report

10. Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA

Title of each Class    Number of shares of common                      Amount 
            stock outstanding            of Debt Outstanding

             Common Stocks                          504,199,279

11.  Are any or all of the securities listed on a Stock Exchange?

Yes   [   ]    No   [X]

If yes, state the name of such Stock Exchange and the class/es of securities listed therein:
______________________________                        _______________________

 
12.  Indicate by check mark whether the registrant:

a has  filed  all  reports  required  to  be  filed  by  Section  17  of  the  Code  and  SRC  Rule  17
thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26
and 141 of the Corporation Code of the Philippines, during the preceding twelve (12) months
(or for such shorter period the registrant was required to file such reports)

Yes   [X]     No   [  ]
(b) has been subject to such filing requirements for the past ninety (90) days.
Yes   [X]    No   [  ]

SEC 1Q 2024.docx 



PART I--FINANCIAL INFORMATION

 Item 1. Financial Statements.

 Financial  Statements  and,  if  applicable,  Pro  Forma  Financial  Statements  meeting  the
requirements of SRC Rule 68, Form and Content of Financial Statements, shall be furnished as specified
therein.  
Please See Attached File herein:

i Statement of Financial Position
ii Condensed Statement of Income
iii Statement of Comprehensive Income
iv Capital Accounts Reconciliation Statement
v Aging of Loans and Accounts Receivables as of MARCH 31, 2024

CHECKLIST OF REQUIRED DISCLOSURES
BDO NETWORK BANK, INC.
For the three (3) months ended: MARCH 31, 2024

FINANCIAL INFORMATION

6.      Disclosure that the issuer's interim financial report is in compliance with generally 
accepted accounting principles.

Remarks: The Bank's interim financial statements has been presented in accordance with
Philippine Accounting Standards 34, Interim Financial Reporting.

7.a    A statement that the same accounting policies and methods of computation are followed in
the interim financial statements as compared with the most recent annual financial 
statements or, if those policies or methods have been changed, a description of the nature
and effect of the change.

Remarks: The Bank used the same accounting policies and methods of computation for 
the interim and latest annual financial statements.

7.b    Explanatory comments about the seasonality or cyclicality of interim operations.

Remarks: There is no seasonality or cyclicality in the Bank’s operations.

7.c    The nature and amount of items affecting assets, liabilities, equity, net income, or cash 
flows that are unusual because of their nature, size or incidents.

Remarks: NONE

7.d    The nature and amount  of  changes in estimates of  amounts reported in  prior  interim
periods of the current financial year or changes in estimates of amounts reported in prior
financial years, if those changes have a material effect in the current interim period.

Remarks: NONE

7.e    Issuances, repurchases, and repayments of debt and equity securities.

Remarks: NONE
SEC 1Q 2024.docx 



7.f     Dividends paid (aggregate or per share) separately for ordinary shares and other shares

Remarks: NONE

7.g   Segment revenue and segment result for business segments or geographical segments 
whichever is the issuer’s primary basis of segment reporting. (This shall be provided only if
the issuer is required to disclose segment information in its annual financial statements).

Remarks: NONE

7.h    Material events subsequent to the end of the interim period that have not been reflected in
the financial statements for the interim period.

Remarks: NONE

7.i     The effect of changes in the composition of the issuer during the interim period, including 
business combinations, acquisition or disposal of subsidiaries and long-term investments, 
restructurings and discontinuing operations.

Remarks: NONE

7.j     Changes in contingent liabilities or contingent assets from MARCH 31, 2024.

Total Contingent Accounts decreased by 16% to only P23M against P27M previous year. 
This is mainly due to the P4M decline in Late Deposits/Payment received.

MANAGEMENT’S DISCUSSION & ANALYSIS

I Balance Sheet – MARCH 2024 vs MARCH 2023

 Cash and other cash items increased by 10% to P2.2B from P2.0B previous year. 

 Due from Bangko Sentral ng Pilipinas increased by 545% to P1.0B from only P158M
previous year.

 Due from Banks increased by 7% to P4.9B from only P4.6B previous year.

 Investment  slightly  decreased  by  1%  to  only  P8.9B  attributable  to  the  P152M
decrease in Held to Maturity Securities.

 Net Loans and Other Receivables grew by 21% to P87.8B attributable to the growth
in Salary Loans and MSME.

 Investment Properties declined by 35% to only P1.3M due to various disposals.

 Deferred Tax Assets declined by 22% to only P339M from P434M previous year.

 Prepayments and other Resources increased by 52% to P865M attributable to the
P277M increase in Retirement Assets,  P8M increase from Float  Items-Domestic,
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P6M  increase  from  Intangible  Assets  and  P5M  increase  from  Stationery  and
supplies.

 Total Deposit grew by 15% to P77.6B due to the P8.9B growth in CASA Deposit and
about P1.0B growth in Time Deposit.

 Borrowings increased by 56% P15.3B to fund loan activities.

 Other Liabilities increased by 22% to P2.9B attributable to the P208M increase from
Miscellaneous Liabilities, P154M increase from Finance Lease payable and P107M
increase from Income Tax Payable.

 Total Equity increased by 10% P13.0B against P11.8B previous year.

II Income Statement – MARCH 2024 vs MARCH 2023

 Net Interest Income grew by 17% to P1.7B due to P447M increase in total Interest
Income  primarily  attributable  to  the  P427M  growth  from  Interest  on  Loans  &
Receivable tampered by P200M increase in total Interest Expense driven by higher
borrowings and higher interest rate on Time Deposits.

 Other Operating Income grew by 12% to P1.1B primarily attributable to the P117M
growth in Service Charges and Fees.

 Total Operating Expenses increased by 14% to P2.2B mainly attributable to P162M
increase  in  Compensation  &  Employee  Benefits,  P37M  increase  in  Occupancy
expenses, P33M increase in Taxes and Licenses due to higher taxable revenues
and P30M increase from other Miscellaneous expenses tampered by P37M decline
from Insurance.

 Net Income grew by 6% to P201M against P191M previous year.

III Comprehensive Income – MARCH 2024 vs MARCH 2023

From a Net Income of P201M, Total Comprehensive Income for the period ending
March 31, 2024 registered at P176M after the P25M net unrealized fair value loss.
Net Comprehensive income declined by 41% against previous year.
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IV Key Performance Indicators

Indicator 3M 2024 3M 2023
 Return on Average Common Equity 6.24% 6.54%
 Return on Average Assets 0.74% 0.85%
 Net Interest Margin 6.87% 7.23%
 Liquidity Ratio 12.02% 12.70%
 Debt to Equity 736.83% 676.81%
 Asset to Equity 836.83% 776.81%
 Interest Rate Coverage 151.36% 165.35%
 Profit Margin 5.80% 6.56%
 Capital Adequacy Ratio 11.94% 13.28%
 Basic Earning/Loss per Share (P) 0.40 0.39

MARCH 2024 vs MARCH 2023
                                                                                                                                                         
Annualized Return on Average Common Equity and Return on Average Assets decreased by 
0.30% and 0.11%, respectively.

Annualized Net Interest Margin declined by 0.36% to 6.87%.

Liquidity ratio decreased by 0.68% to 12.02% against 12.70% previous year.

Both Debt to Equity and Assets to Equity ratios increased by 60.02% to 736.83% and 836.83%, 
respectively.

Interest Rate Coverage declined by 14% to only 151.36% from 165.35% previous year.

Profit Margin declined by 0.76% to only 5.80% from 6.56% previous year. 

Capital Adequacy Ratio declined by 1.3% to only 11.94%, CAR and CET1 is being closely 
monitored and reported to the management.

Earnings per share increased to P0.40 from P0.39 previous year. 

3.a    Any  known  trends,  demands,  commitments,  events  or  uncertainties  that  will  have  a
material impact on the issuer’s liquidity.

Remarks: NONE

3.b    Any events that will trigger direct or contingent financial obligation that is material to the
Company, including any default or acceleration of an obligation.

Remarks: NONE
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3.c    Any  material  off-balance  sheet  transactions,  arrangements,  obligations  (including
contingent  obligations),  and  other  relationships  of  the  company  with  unconsolidated
entities or other persons created during the reporting period.

Remarks: NONE

3.d    Any  material  commitments  for  capital  expenditures,  the  general  purpose  of  such
commitments and the expected sources of funds for such expenditures.

Remarks: NONE

3.e    Any known trends, events or uncertainties that have had or that are reasonably expected
to have a material favorable or unfavorable impact  on net sales/revenues/income from
continuing operations.

Remarks: The change in the Lending Policy for Salary Loans which allowed the bank to 
lend to up to a maximum term of 5 years yielded significant positive impact to the bank’s 
asset and revenue growth.

3.f     Any significant elements of income or loss that did not arise from the issuer’s continuing 
operations.

Remarks: NONE

3.g    The causes for any material change from period to period which shall include vertical and
horizontal analyses of any material item;

The term “material” in this section shall refer to changes of items amounting to five percent
(5%) of the relevant accounts or such lower amount, which the registrant deems material
on the basis of other factors.

Vertical Analysis-Material Changes

1. Balance Sheet – MARCH 2024 vs. MARCH 2023

 No material changes in Balance Sheet items. 

2. Income Statement – MARCH 2024 vs. MARCH 2023

 Ratio of Interest expense on Deposit Liabilities over Total Interest Expense declined
by 13% to only 64%.

 Ratio of Bills payable over Total Interest Expense increased by 14% to 34%.

3.h    Any seasonal aspects that had a material effect on the financial condition or results of 
operations.

Remarks: NONE
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BDO NETWORK BANK, INC.
Km. 9 Sasa, Davao City

Statements of Financial Position (Unaudited)
(Amounts in Million Pesos)

As of 
As of December 31, 2023

March 31, 2024 (Audited)

RESOURCES
Cash and Other Cash Items P 2,196.05                    P 2,562.50                     
Due from Bangko Sentral ng Pilipinas 1,015.93                    1,202.26                     
Due from Other Banks 4,945.91                    8,028.51                     
Investment Securities 8,905.76                    8,920.67                     
Loans & Receivables-Net 87,785.41                  83,409.08                   
Bank Premises, Furniture, Fixtures
   and Equipment-Net 2,081.68                    2,094.64                     
Right-of-Use Assets 660.21                       652.84                         
Investment Properties-Net 1.34                            1.42                             
Deferred Tax Assets-Net 338.59                       343.05                         
Prepayments and Other Resources-Net 864.91                       770.42                         

TOTAL RESOURCES P 108,795.78               P 107,985.38                

LIABILITIES AND EQUITY
Deposit Liabilities P 77,626.31                  P 77,688.74                   
Bills Payable 15,255.15                  14,901.14                   
Lease Liabilities 720.42                       708.98                         
Accrued Expenses and Other Liabilities 1,990.96                    1,771.27                     
Income Tax Payable 202.07                       90.86                           
TOTAL LIABILITIES P 95,794.91                  P 95,160.99                   

EQUITY 13,000.88                 12,824.39                   

TOTAL LIABILITIES AND EQUITY P 108,795.78               P 107,985.38                



BDO NETWORK BANK, INC.
Km. 9 Sasa, Davao City

Statements of Financial Position (Unaudited)
(Amounts in Million Pesos)

As of As of 
March 31, 2024 March 31, 2023

RESOURCES
Cash and Other Cash Items P 2,196.05                        P 1,996.08                        
Due from Bangko Sentral ng Pilipinas 1,015.93                        157.62                           
Due from Other Banks 4,945.91                        4,615.00                        
Investment Securities 8,905.76                        9,010.26                        
Loans & Receivables-Net 87,785.41                      72,425.64                      
Bank Premises, Furniture, Fixtures
   and Equipment-Net 2,081.68                        1,985.75                        
Right-of-Use Assets 660.21                           529.60                           
Investment Properties-Net 1.34                                2.05                                
Deferred Tax Assets-Net 338.59                           433.82                           
Prepayments and Other Resources-Net 864.91                           567.30                           

TOTAL RESOURCES P 108,795.78                   P 91,723.13                     

LIABILITIES AND EQUITY
Deposit Liabilities P 77,626.31                      P 67,738.95                      
Bills Payable 15,255.15                      9,795.70                        
Lease Liabilities 720.42                           566.79                           
Accrued Expenses and Other Liabilities 1,990.96                        1,719.08                        
Income Tax Payable 202.07                           94.88                              
TOTAL LIABILITIES P 95,794.91                      P 79,915.41                      

EQUITY 13,000.88                     11,807.72                     

TOTAL LIABILITIES AND EQUITY P 108,795.78                   P 91,723.13                     



BDO NETWORK BANK, INC.
Km. 9 Sasa, Davao City

���^�š���š���u���v�š�•���}�(���W�Œ�}�(�]�š���}�Œ���>�}�•�•���~�h�v���µ���]�š�����•
�~���u�}�µ�v�š�•���]�v���D�]�o�o�]�}�v���W���•�}�•�����Æ�����‰�š���‰���Œ���^�Z���Œ���������š���•

For the three-month For the three-month
period ended period ended

March 31, 2024 March 31, 2023
INTEREST INCOME ON:

Loan & Receivables P 2,214.30                           P 1,787.69                          
Investment Securities 100.65                              101.63                              
Others 47.69                                26.31                                

Total Interest Income P 2,362.64                           P 1,915.63                          
INTEREST EXPENSE ON:

Deposit Liabilities 434.91                              369.12                              
Bills Payable 229.07                              96.56                                
Lease Liabilities 13.41                                11.24                                

Total Interest Expenses 677.39                              476.92                              
NET INTEREST INCOME 1,685.25                           1,438.71                          
IMPAIRMENT LOSS 229.69                              164.88                              
NET INTEREST INCOME AFTER IMPAIRMENT 1,455.56                           1,273.84                          
OTHER OPERATING INCOME

Service Charges, Fees and Commissions 1,090.81                           973.34                              
Foreign Exchange Gain/(Loss)-Net 0.72                                   0.48                                  
Miscellaneous-Net 22.17                                18.09                                

Total Operating Income 1,113.69                           991.91                              
OPERATING EXPENSES

Compensation and Employee Benefits 1,076.42                           913.97                              
Taxes & Licenses 301.20                              267.97                              
Occupancy and equipment-related expenses 226.52                              189.38                              
Fees and Commissions 179.92                              155.33                              
Transportation and Travel 96.49                                81.59                                
Security, Clerical, Messengerial & Janitorial 86.41                                71.59                                
Insurance 50.25                                87.36                                
Stationery and supplies 36.00                                30.08                                
Advertising 21.58                                38.88                                
Management and other professional fees 6.89                                   5.28                                  
Representation and entertainment 6.73                                   8.88                                  
Communications, telephone and telegraph 5.42                                   6.29                                  
Fuel and lubricants 2.09                                   2.52                                  
Litigation/Assets Acquired 0.43                                   0.29                                  
Miscellaneous 124.98                              94.65                                

Total Other Operating Expense 2,221.33                           1,954.07                          
INCOME BEFORE TAX 347.93                              311.69                              
TAX EXPENSE 146.44                              120.96                              
NET INCOME AFTER TAX 201.49                              190.73                              
AVERAGE COMMON STOCK 504,199,279 Shares 490,035,200 Shares

Basic 0.40                                   0.39                                  
Diluted 0.40                                   0.39                                  



BDO NETWORK BANK, INC.
Km. 9 Sasa, Davao City

Statements of Comprehensive Income
(Amounts in Millions of Pesos)

For the three-month For the three-month
period ended period ended

March 31, 2024 March 31, 2023

NET PROFIT P 201.49                              P 190.73                              

OTHER COMPREHENSIVE INCOME(LOSS)

Net unrealized fair value gains(losses)
on AFS (25.01)                               107.50                              

TOTAL COMPREHENSIVE INCOME (LOSS) P 176.48                              P 298.23                              
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