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About the Report

This report is BDO Unibank Inc.’s second ASEAN Sustainability Bond
Impact Report outlining the full use of proceeds and the environmental
and social performance of financed projects from its first ASEAN
Sustainability Bond issued in January 2022.

This report has been prepared following ASEAN Guidelines on
Sustainability Bond Standards, International Capital Market Association
(ICMA) and Harmonized Framework for Impact Reporting. The Report
is also aligned with the United Nations Sustainable Development Goals
(SDGs) targets and the BDO Sustainable Finance Framework.

For inquiries on this Impact Report, please contact
sustainability@bdo.com.ph
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Executive Summary

BDO Unibank, Inc. (BDO or the Bank) acknowledges that climate
change, driven by accelerated economic growth and globalization, is a
significant global issue requiring immediate and coordinated action. In
alignment with this understanding, BDO supports the landmark 2015
Paris Agreement, which unites world governments in the common goal
of limiting the global temperature increase to well below 2 degrees
Celsius, with efforts to restrict the rise to 1.5 degrees. Moreover, BDO
supports the Philippines' Nationally Determined Contribution (NDC)
under the Paris Accord, aiming to reduce greenhouse gas (GHG)
emissions in the years leading up to 2030 for countries that are
members of the Organization for Economic Cooperation and
Development (OECD), and 2040 for developing countries and small
island developing states.

The sustainability bond market within the ASEAN region continues to
develop, showing resilience and growth despite challenges. According
to the Philippine Development Plan 2023 - 2028, as of 2023, the local
market has exhibited a notable rise in issuance and diversification,
reflecting a growing commitment to sustainable finance across both
public and private sectors.

BDO issued its first ASEAN Sustainability Bond in January 2022 and
successfully raised 52.7 billion in Peso-denominated Fixed-Rate with a
tenor of two years and a fixed rate of 2.90% per annum under its 365
billion Bond program. The Bond is the largest issuance for any Philippine
financial institution or company at the time of its issuance, and it was
oversubscribed by over 10 times its original target of 5 billion.




BDO’s use of proceeds for the bond support a range of sustainability
initiatives that improve food security, generate employment, promote
renewable energy, develop green buildings, improve sustainable
water and wastewater management, and enhance resource
efficiency, and pollution prevention and control.

This report is an update on the first ASEAN Sustainability Bond
Impact Report released in January 2024 and presents the details and
impact of 37 projects which were financed with full allocation of the
52.7 billion raised; of these 37 projects, 23 are under the green

eligible categories while 14 are under the social eligible categories of
the BDO Sustainable Finance Framework (SFF). Among other social
and environmental impacts, these projects contributed to:

9 increased access to affordable, safe, nutritious, and sufficient

food;
1 increased production of Fair-Trade certified products;

1  more beneficiaries of agricultural projects;

9 creation of jobs and support for micro, small, and medium
enterprises (MSME);

9 reduction in GHG emissions;

9 increased renewable energy generation;

1 water savings; and

1 improved access to mass transportation system

The impacts disclosed in the report follow the identified metrics in
the Harmonized Framework for Impact Reporting issued by the
International Capital Markets Association (ICMA) in June 2023. Data
presented are based on the latest available information and varies

depending on the nature of the financing. Based on the study of S&P
Global Marketing Intelligence, the ASEAN region faces challenges in
measuring environmental impacts and evaluating risks due to limited
environmental information. Despite regulatory pushes for enhanced
disclosure requirements, the gap remains uncertain, particularly for
financial institutions, which require immediate data for their needs.




Introduction

BDO Unibank, Inc. is a full-service universal bank in the Philippines. It
provides a complete array of industry-leading products and services
including Lending (corporate and consumer), Deposit-taking, Foreign
Exchange, Brokering, Trust and Investments, Credit Cards, Retail Cash

S Cards, Corporate Cash Management, and Remittances in the

Philippines. Through its local subsidiaries, the Bank offers Investment
Banking, Private Banking, Leasing and Finance, Rural Banking, Life
Insurance, Insurance Brokerage, and Online and Traditional Stock
Brokerage Services.

BDO’s institutional strengths and value-added products and services
hold the key to its successful business relationships with customers.
Its branches remain at the forefront of setting high standards as a
sales and service-oriented, customer-focused force. The Bank has the
largest distribution network with over 1,700 operating branches and
more than 5,600 teller machines nationwide. BDO has 16 international
offices (including full-service branches in Hong Kong and Singapore)
spread across Asia, Europe, North America, and the Middle East.

The Bank also offers digital banking solutions to make banking easier,
faster, and more secure for its clients.

Through selective acquisitions and organic growth, BDO has
positioned itself for increased balance sheet strength and continuing
expansion into new markets. As of June 30, 2024, BDO is the
country's largest bank in terms of total resources, customer loans,
deposits, assets under management and capital, as well as branch and
teller machine network nationwide.
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BDO ASEAN Sustainability Bond

2022 ASEAN Sustainability Bond

As part of its 365 billion Bond Programme, BDO Unibank, Inc. issued
its ASEAN Sustainability Bond in 2022 and successfully raised 52.7
billion in Peso-denominated Fixed-Rate with a tenor of two years and a
fixed rate of 2.90% per annum.

Project Assets Selection

The 52.7 billion ASEAN Sustainability Bond proceeds were allocated
to selected project assets from the Institutional Banking Group’s
Sustainable Finance Portfolio that finance the project assets with social
or green impact availed from 2020. Project assets were selected based
on the eligible categories under the Bank's SFF.

The use of proceeds for the bond contributes to economic
development and is aligned with the development and climate priorities
of the government.

BDO ASEAN Sustainability Bond Allocation

Eligible Sustainable Finance Projects

In 2024, the ASEAN Sustainability Bond proceeds was allocated to 37
projects with a total allocated amount of 52.7 billion.

B Environmental Social

Share in number of
projects per category

Share in allocation per
category (in billions Php)

14.4,
27%

14,

38% 37

projects

52.7B

proceeds



SDG Alignment and
Impact Metrics

Social Projects

Allocated amount in millions Php

Employment Generation 8,802

Food Security 5,621

Green Projects

Allocated amount in millions Php

Renewable Energy 24,712
Clean Transport 7,803
Green Buildings  ef{org

Sustainable Water and I
Wastewater Management 476
Resource Efficiency and
| 66

Pollution Prevention and Control




Social Projects

Sub-Category SDG Addressed g:);re‘::g (in néirl:i‘grl:snlghp) AIIo:/; tion Impact Metrics*
Employment Generation il ¢) 8,802 16.7% | - Jobs created, supported, and/or retained
m - Number of microfinance/SME loans
Food Security 18 5 e 8 5,621 10.6% | - Increased production of Fair-Trade certified
products
- Access to affordable, safe, nutritious, and
sufficient food
- People benefiting from agricultural projects
and/or using improved farming/fishing
technology
- Hectares of land/water cultivated/developed
which increased production
Total 14 14,423 27.3%

* Impact metrics were based on ICMA’s Harmonized Framework for Impact Reporting




Green Projects

Count of Amount % .
= DG A . . . I M *
SO SUEACEICELT Projects  (in millions Php) | Allocation mpact Metrics
Renewable Energy ot il 14 24,712 46.9% | - Renewable energy capacity added
M /‘ - Annual GHG emissions reduced/avoided

INDUSTRY, INNOVATION | 4§ SUSTAINABLE CITIES
AND INFRASTRUCTURE | I AND COMMUNITIE

RESPONSIBLE 1 3 CLIMATE
CONSUMPTION LHI
AND PRODUCTION

Clean Transport 1 7,803 14.8% | - Additional kilometers of new/improved train
lines

- Increased passenger peak-hour capacity
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Sub-Category

Green Building

SDG Addressed

Sustainable Water and
Wastewater Management

Count of
Projects

Amount
{(in millions Php)

%
Allocation

Impact Metrics*

Resource Efficiency and
Pollution Prevention and
Control

Total

ool 4 5,307 10.1% | - Gross building area
& - Energy use reduction
1l - Carbon reductions per sgm per annum
cosurnon | 13 icnon - Water efficiency per sqm
ANDFRODUCTION
- Annual water savings
- Waste minimized, reused, recycled
B 3 476 0.9% | - Annual absolute (gross) water savings
- Increased no. of people with access to clean
drinking water
- Additional volume of clean drinking water
1 66 0.1% | - Waste prevented, minimized, reused or
recycled
- Annual GHG emissions reduced
38,364  72.8%

* Impact metrics were based on ICMA’s Harmonized Framework for Impact Reporting




SOCIAL PROJECTS

Employment Generation — Microfinance

The Philippine Development Plan (PDP) 2023-2028 reaffirms the
government's commitment to fostering inclusive economic growth
through financial inclusion. A cornerstone of this initiative is the
expansion of microfinance services which are pivotal in achieving the
nation's socio-economic objectives. By providing financial access to
underserved and marginalized sectors, microfinance directly
contributes to reducing inequality and promoting equitable
development across the country.

In support of the National Strategy for Financial Inclusion, microfinance
institutions have sought to extend their services to millions of Filipinos,
particularly those in rural areas. Currently, approximately 2 million
micro-enterprises benefit from micro-finance services, with women-
owned businesses accounting for a notable 40% of this segment.

The average loan size ranges from 5,000 to 50,000 enabling
micro-enterprises to initiate or expand their operations. Microfinance
has been instrumental in driving innovation and creating job
opportunities by bridging the gap in access to much-needed capital for
operations and growth.

2023NSFIAnnualReport.pdf (bsp.gov.ph)

Impact of projects financed

82,056 jobs
created, supported and/or
retained

488,758 microfinance or

MSME loans
provided

22,000 pensioners
with access to financing

308 rural cooperatives
with access to financing

2,191,565 low-income
individuals

with access to financing
including 68,409 motorcycle
owners



https://www.bsp.gov.ph/Pages/InclusiveFinance/2023NSFIAnnualReport.pdf

322.23 per day,
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