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NA
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of the RSA

Number of shares of Amount of
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months or such shorter period the registrant was required to file such reports.
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b. has been subject to such filing requirements for the last ninety (90) days
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BDO UNIBANK, INC. & SUBSIDIARIES

BDO Corporate Center, 7899 Makati Avenue, Makati City

CONDENSED STATEMENTS OF FINANCIAL POSITION

(Amounts in Millions of Pesos)

RESOURCES

CASH AND OTHER CASH ITEMS
DUE FROM BANGKO SENTRAL NG PILIPINAS
DUE FROM OTHER BANKS
TRADING AND INVESTMENT SECURITIES
Financial Assets at FVTPL
Financial Assets at FVOCI
Investment Securities at Amortized Cost - Net
LOANS AND OTHER RECEIVABLES - Net
PREMISES, FURNITURE, FIXTURES AND EQUIPMENT - Net
INVESTMENT PROPERTIES
EQUITY INVESTMENTS — Net
DEFERRED TAX ASSETS
OTHER RESOURCES - Net

TOTAL RESOURCES

LIABILITIES AND CAPITAL FUNDS

LIABILITIES

DEPOSIT LIABILITIES
Demand
Savings
Time
Total Deposit Liabilities
BILLS PAYABLE
INSURANCE CONTRACT LIABILITIES
OTHER LIABILITIES
Total Liabilities

EQUITY

Attributable to Shareholders of the Parent Company
Non-Controlling Interest
Total Equity

TOTAL LIABILITIES AND EQUITY

CONTINGENT

Trust department accounts
Unused commercial letters of credit
Outstanding guarantees issued
Export L/Cs Confirmed

Bills for collection

Late deposits/payment received
Spot Exchange Bought

Spot Exchange Sold

Forward Exchange Bought
Forward Exchange Sold
Interest Rate Futures Sold
Interest Rate Swap Receivable
Interest Rate Swap Payable
Other Contingent Accounts

TOTAL CONTINGENT ACCOUNTS

As of
June 30, 2021

Page 1

Audited as of
December 31, 2020

55,608 74,851
363,414 308,636
55,670 65,289
44722 37,110
180,696 184,881
354,189 286,819
2,299,452 2,301,981
43,782 44,330
15,298 15,851
4,971 4,862
7,624 7,911
37,073 42 379
3,462,499 3,374,900
363,578 314,256
1,901,134 1,810,164
416,472 485,731
2,681,184 2,610,151
204,018 209,744
60,770 58,410
103,858 103,574
3,049,830 2,981,879
411,042 391,423
1,627 1,598
412,669 393,021
3,462,499 3,374,900
1,688,416 1,629,129
69,389 52,029
4,064 3,469
6,030 6,293
17,341 14,625
935 1,262
5,358 3,973
16,304 15,368
175,758 155,430
190,769 166,992
120 240

7,543 7,956
7,543 7,956
437,729 436,216
2,627,299 2,500,938

Note: This Financial Statement is in accordance with Philippine Financial Reporting Standards(PFRS)




BDO UNIBANK, INC. & SUBSIDIARIES

BDO Corporate Center, 7899 Makati Avenue, Makati City

CONDENSED STATEMENTS OF INCOME

(Amounts in Millions of Pesos Except Per Share Data)

INTEREST INCOME ON
Loans and Other Receivables
Trading and Investment Securities
Due from BSP and Other Banks
Others

Total Interest Income

INTEREST EXPENSE ON
Deposit Liabilities
Bills Payable and Other Borrowings
Finance Lease Liabilities

Total Interest Expense

NET INTEREST INCOME

IMPAIRMENT LOSSES

NET INTEREST INCOME AFTER IMPAIRMENT LOSSES

OTHER OPERATING INCOME
Service Charges, Fees and Commissions
Trading Gain(Loss) - Net
Trust Fees
Foreign Exchange Gain
Insurance Premiums
Miscellaneous — net

Total Other Operating Income

OTHER OPERATING EXPENSES
Compensation and Benefits
Occupancy
Taxes and licenses
Security, Clerical, Messengerial and Janitorial
Insurance
Advertising
Litigation on Assets Acquired
Policy Reserves
Insurance Benefits and Claims
Miscellaneous

Total Other Operating Expenses
NET INCOME BEFORE INCOME TAX

TAX EXPENSE

NET INCOME AFTER TAX

Attributable To:
Equity holders of the parent
Non-Controlling Interest

Earnings Per Share:
Basic
Diluted

Note: This Financial Statement is in accordance with Philippine Financial Reporting Standards(PFRS)

For the six-month period ending

For the quarter ending

Page 2

June 30, 2021

June 30, 2020

June 30, 2021

June 30, 2020

61,851 71622 P 30,959 35,552
8,549 8,127 4,459 4,022
940 1,119 459 594
32 21 16 9
71,372 80,889 35,893 40,177
3,572 10,331 1,781 4,746
2,948 3,799 1,469 1,856
408 364 220 157
6,928 14,494 3,470 6,759
64,444 66,395 32,423 33,418
6,781 22,434 3,850 20,174
57,663 43,961 28,573 13,244
13,945 11,610 6,931 4,453
579 4,185 511 5,032
2,132 1,811 1,034 889
1,437 606 736 315
9,232 7,031 4,156 3,156
2,356 1,932 943 597
29,681 27,175 14,311 14,442
19,241 17,633 11,031 10,132
4,703 4,415 2,263 2,196
5,647 6,809 2,517 3,186
1,915 1,914 972 881
2,848 2,668 1,429 1,333
1,406 2,321 616 1,155
399 294 194 109
4,635 4,524 1,637 2,302
3,253 1,605 2,005 809
16,902 16,240 7,216 5,824
60,949 58,423 29,880 27,927
26,395 12,713 13,004 (241)
4,944 8,461 1,961 4,261
21,451 4252 P 11,043 (4,502)
21,421 4287 P 11,031 (4,479)
30 (35) 12 (23)
21,451 4252 P 11,043 (4,502)
4.81 0.90 2.52 (1.02)
4.81 0.90 2.50 (1.02)
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BDO UNIBANK, INC. & SUBSIDIARIES Page 5
CASH FLOW STATEMENTS
FOR THE PERIODS ENDED JUNE 30, 2021 AND 2020
(Amounts in Millions of Pesos)

2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax P 26,395 P 12,713
Adjustments for:
Interest income (71,372) (80,889)
Interest received 74,962 72,948
Interest expense 6,928 14,494
Interest paid (3,113) (18,086)
(Gain) loss from disposal of FVOCI (300) (417)
(Gain) loss from disposal of Investment securities at amortized cost (152) (3,580)
Impairment losses 6,781 22,434
Depreciation and amortization 4,604 4,138
Share in (profit)loss of associates (338) (276)
Fair value loss (gain) (54) 520
Foreign exchange (gain)/loss unrealized (3,281) 3,631
Operating profit before changes in operating
resources and liabilities 41,060 27,630
Increase in financial assets at FVTPL (7,437) (906)
Decrease (increase) in loans and other receivables 11,456 (45,591)
Increase in investment properties (137) (250)
Increase in other resources (3,016) 503
Increase (decrease) in deposit liabilities 71,118 123,200
Increase in insurance contract liabilities 5,902 2,531
Increase in other liabilities 6,738 6,405
Cash generated from (used in) operations 125,684 113,522
Cash paid for income tax (7,188) (8,214)
Net Cash From (Used in) Operating Activities 118,496 105,308
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of premises, furniture, fixture and equipment (1,522) (1,007)
Proceeds from disposals of premises, furniture, fixture and equipment 69 72
Acquisition of investment securities at amortized cost (105,194) (56,788)
Maturities of investment securities at amortized cost 40,253 73,334
Proceeds from disposal of financial assets at FVOCI 329,243 40,341
Acquisition of financial assets at FVOCI (326,278) (41,102)
Net Cash From (Used in) Investing Activities (63,429) 14,850
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of common stock 61 216
Proceeds from bills payable 73,194 149,905
Payments of bills payable (82,701) (135,630)
Redemption of subordinated notes payable - (10,000)
Payments of lease liabilities (1,560) (1,323)
Dividends paid (2,972) (2,969)
Net Cash From (Used in) Financing Activities (13,978) 199
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS P 41,089 P 120,357
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
Cash and other cash items 74,851 64,140
Due from Bangko Sentral ng Pilipinas 308,636 309,040
Due from other banks 65,289 38,956
Investment Securities at Amortized Cost 164 308
SPURRA 16,729 -
Interbank Loans Receivable 57,100 31,277
FCNC 8,578 5,345
531,347 449,066
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD
Cash and other cash items 55,608 69,846
Due from Bangko Sentral ng Pilipinas 363,414 387,342
Due from other banks 55,670 58,833
Investment Securities at Amortized Cost 127 205
SPURRA 16,918 10,172
Interbank Loans Receivable 76,350 38,263
FCNC 4,349 4,762

P 572,436 P 569,423




Page 6

CHECKLIST OF REQUIRED DISCLOSURES
BDO UNIBANK, INC.
For the six months ended: June 30, 2021

FINANCIAL INFORMATION

6. Disclosure that the issuer's interim financial report is in compliance with generally accepted
accounting principles.

The Bank's interim financial statements are in compliance with Philippine Financial
Reporting Standards.

7.a A statement that the same accounting policies and methods of computation are followed in
the interim financial statements as compared with the most recent annual financial
statements or, if those policies or methods have been changed, a description of the nature
and effect of the change.

The significant accounting policies in the Bank’s interim financial statements are consistent
with those applied in its annual financial statements as of and for the year ended
December 31, 2020.

7.b Explanatory comments about the seasonality or cyclicality of interim operations.

Remarks: There is no seasonality or cyclicality in the Bank’s operations.

7.c The nature and amount of items affecting assets, liabilities, equity, net income, or cash
flows that are unusual because of their nature, size or incidents.

Remarks: NONE

7.d The nature and amount of changes in estimates of amounts reported in prior interim
periods of the current financial year or changes in estimates of amounts reported in prior
financial years, if those changes have a material effect in the current interim period.
Remarks: NONE

7.e Issuances, repurchases, and repayments of debt and equity securities.
Remarks: NONE

7.f Dividends paid (aggregate or per share) separately for ordinary shares and other shares
On January 30, 2021, the Board of Directors of BDO approved the declaration of annual
cash dividends on preferred shares at the rate of 6.5% per annum for a total dividend
amount of P340 million. The dividends were paid on February 22, 2021.
On February 24, 2021, the Board of Directors approved the declaration of cash dividends

for the first quarter of 2021, in the amount of P0.30 per common share for a total of P1.3
billion. The dividends were paid on March 25, 2021.

7




7.9

7.h

7.

7]

Page 7

On May 29, 2021, the Board of Directors approved the declafation of cash dividends for
the second quarter of 2021, in the amount of P0.30 per common share for a total of P1.3
billion. The dividends were paid on June 25, 2021.

Segment revenue and segment result for business segments or geographical segments
whichever is the issuer’s primary basis of segment reporting. (This shall be provided only if
the issuer is required to disclose segment information in its annual financial statements).

The Bank’s comparative revenues and expenses by business segment are included as an
attachment to this report.

Material events subsequent to the end of the interim period that have not been reflected in
the financial statements for the interim period.

Remarks: NONE

The effect of changes in the composition of the issuer during the interim period, including
business combinations, acquisition or disposal of subsidiaries and long-term investments,
restructurings and discontinuing operations.

Remarks: NONE
Changes in contingent liabilities or contingent assets from December 31, 2020.

e Total Contingent Accounts went up 5% to P2.6 trillion with material movements from
the following accounts:

e Unused L/Cs and Outstanding Guarantees Issued increased 33% and 17% to
P69.4 billion and P4.1 billion, respectively, owing to higher volume of trade
transactions.

e Bills for Collection was higher by 19% at P17.3 billion, as of the first half of the
year.

e Late Deposits and Payments Received, were lower by 26% at P935 million on
fewer outstanding transactions as of the cut-off date.

e Treasury activities yielded the following:

e Spot Exchange Bought and Sold grew 35% and 6% to P5.4 billion and P16.3
billion, respectively.

e Forward Exchange Bought and Sold, likewise, climbed 13% and 14% to
P175.8 billion and P190.8 billion, respectively.

e Interest Rate Swap Receivable and Payable both declined 5% to P7.5 billion
while Interest Rate Futures Sold were lower by 50% at P120 million.




8€¢ d  8g¢ d - d - d - = d -
vzL's d  ¥el's d - d - d - - d -

£86'L d Gl d zg d - d 9 9l d ¥18l
€G¥'LG60°€  d  9G9°LL d 19€°29 d Iz d  1602¢ 826'C d 06£'€¥6'C
896'20S€ d  6E8'pL d  €6.°G. d 6109 d €..°8¢ 192°9 d  €2e'19¢°E
€69 z (a4 8 9l 8Ll €129
¥29'L = €€ 2 L (691) €GL'L
168'88%'C d  LE8'VL d  9.9'GL d 609 d  06.'8¢ zi1e'9 d  L62'L¥E'E
¥68°cZ d 8¥l d SI1Z°1 d 62 d 019 65¢ d  ££5°12
yv6'Y 44 60¢ (9) 601 88 'y
8£8'82 0Ll ¥zs'L €z 6LL Lvb GG6'GZ
96%°89 029 0896 0l Zv9 20¥ Zvl'LS
1¥0°LS Gze 0596 oL 229 6v¢ G80°9%
182'9 (82) (€2) - (91) 6 6£8'9
¥.9'y €z¢ €5 2 9¢ 44 8LZ'y
YEEL6 062 A X3 19g’L 6v8 160°€8
€162 189 XA €¢ 9v8 198 2.2'02
881°z¢ 189 viz'ol €€ 9v8 vl 21202

Gzl - . ) - GzL :

(€2) (¥S) (€) . (2) (€2) 65

(z6) (¥9) () - @ (¥2) (8)

69 - L - - L 19

Yy v9 €91 £66 - LLS G 99/°29

(826'9) (9g1) (cg) = (zv) = (212°9)

zLE' )L d 662 d  9z0'L d = d 65§ G d  €8Y'69

|ejol si13y30 asueinsuj| Buioueuiy Bupjueg Bunjueg Bupjueg
w9 Buisea ajeAld JUBWISAAU| |e121awiwo)

g abey

sajeloosse Jo Jyoid ay} ul aieys
poyjaw Ajnba
Japun SaJeI00SSe Ul JUSW}SAAU|
sainjipuadxa |eyde)
uopewJoyu| Juawbasg 13yjo

sajljiqel| [ejoL

sjasse 9|qibueju)
Jou - (sanIqer) sjesse xe} palajeq
sjosse juawbag
$92In0sal [BJO |
uonISOd |eldueUl JO JuswWaje}s

awooul jJau Juawbag

asuadxa xe |
awooul Buijesado juswbag

sJaylo
$9s50| Juauwuiedw|
uoljezipowe pue uoledaidaqg
sasuadxa Bunesado Jayi0
sasuadx3y

SaNnuaAal jau |ejo |

s1d3Yi0
s99} Bunjueq Juswisau|
awoou) Buelado Jayj0

awodul }saIdjul }JON
asuadxa }salaju|
awooul }saIdju|

anuanal Juawbasiaju|

awooul }saldjul }oN
asuadxa }salaju|
aWwooul }saId)u|
JBWOJSND [BUIBIXD WOl
sanuaAay

(sosad Jo suoljjiy ul spunowly)
1202 ‘0€ aunr jo sy

juawbag Aq sasuejeg
salelpisqng @ "au| Yueqiun 0ag




9.2 9.2 - d - = d - =z
€561 €56’V = d - - d - -

€29°) L v d g€l € d G LLY'L
929'896'C 0802 9ev'LG d 66012 192°0€ d G06'LL 6€€°G¥8'C
G¥8'€9e’E 162'G oS 19 d  268'9¢ 608°9€ d 006Gl €6¥°L12'E
199'G I X3 } Ll Gel Z9%'S
0€L'8 (2) (4 vl vz (551) 089'8
8vv'6YE'E z52'S ovp'L9 d  L11'92 89/'9¢ d 026Gl 1GE'e0Z'e
0L0‘y 9¥ (1e2) d 18 (132 d (81) 661V

19v'8 6 8.8 ¥8 vl 0L 812'L
LLr'TL 6§ Lbl 69l GLS 25 LLY'LL
€LV'L8 161 169°L 08/ 259 0LY 119°V1
628'YS 961 9L 112 819 viy 22L'GY
yev'zz (1) S 44" L - 682'22
oLz'y A% 05 6G€ €€ 95 0.9'¢
y¥6°€6 z5¢ yv8'L Gv6 122°) 225 ¥G1'es
€96°/2 v62 v16'9 Zvs vyl GYS ¥9v'81
€01°.2 v62 V169 Zvs 22 G8 y9v'81

09¥ S - 2 - 09% =
(¥1) (G¥) L (¥2) (v) [5) €8
(ov1) (ov) () (o) ) (8¢) (v2)

9zl } L - - L 101

G6£'99 3 £98 12V 18Y 8 109't9
(v6v'v1) = (Gv) (69¢) (621) - (1g6°cl)
68808 € 806 d 96 919 d 8 865'8/

|ejo Siayjo aoueinsuj m:_ucu:_u_ mc_v_:mm m:_x:mm mc_x:um
»n Buisea djeAlld JuaWlsSaAU| |e1asawwo)

6 abed

S9JeI00SSe Jo Jyoid ayy ul aieys
poyjaw Aynba
J9pun S3JeID0SSE Ul JUSWI]SaAU|
sainyipuadxa |eyden
uopjewuoju| Juawbag J1ay30

sanijiqel| [ejoL

sjasse a|qibueju|
Jau - (saljjigel) s}esse xe} pauayaq
sjosse Juawbag
$92In0Sal |Bjo |
uol}ISOd |elduBUIS JO JUdWale)S

awoau] jau Juawbag

asuadxa xe |
awoou| buljesado Juswbag

siaylo
$3ss0| Juawuredw|
uoljeziyowe pue uoneroaidag
sasuadxa Bunesado Jayi0
sasuadx3y

sanuaAal jau |ejo |

sisyio
s99) Bupjueq Juaw)sanu|
awoaul bunesado Jayi0

awooul Jsalalul JoN
asuadxa jsala)u|
awooul Jsalau|

anuanal Juswbasiaju|

awooul Jsalaul JaN
asuadxa )salaju|
awooul Jsalaiu|
JBWOISND [BUIBIXD WOIH
EELITEVEN

(sosad jo suoljI ul spunowy)
0202 ‘o€ aunr jo sy

juawbag Aq sasuejeg
salelpisqng %@ "ou| Hueqiun 0ag




BDO Unibank, Inc. and Subsidiaries
Reconciliation

As of June 30, 2021 and 2020
(Amounts in Millions of Pesos)

Revenue
Total segment net revenues
Elimination of intersegment revenues

Net revenues as reported in profit or loss

Profit or loss
Total segment net income
Elimination of intersegment profit

Net profit as reported in profit or loss

Resources
Total segment resources
Elimination of intersegment assets

Total resources

Liabilities
Total segment liabilities
Elimination of intersegment liabilities

Total Liabilities

Page 10

2021 2020
97,334 93,944
(3,209) (374)
94,125 93,570
23,894 4010
(2,443) 242
21,451 4252

3,502,968 3,363,845
(40,469) (46,100)
3,462,499 3,317,745
3,057,453 2,968,626
(7,623) (18,363)
3,049,830 2,950,263
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MANAGEMENT’S DISCUSSION & ANALYSIS

1. Comparable discussion that will enable the reader to assess material changes in financial
condition results of operation since the end of the last fiscal year and for the comparable
interim period in the preceding financial year.

1.a Balance Sheet — June 2021 vs. December 2020

e Total Resources went up 3% to P3.5 trillion on increases in Due from BSP and
Investment Securities.

e Due from BSP grew 18% to P363.4 billion due to reserves on increased deposit
levels as well as higher level of placements in BSP’s short-term facilities.

¢ Investment Securities hiked 14% to P579.6 billion as Financial Assets at Fair Value
Through Profit or Loss (FVTPL) and Investment Securities at Amortized Cost
increased 21% and 23%, respectively, offsetting a 2% decrease in Financial Assets
at Fair Value Through Other Comprehensive Income (FVOCI).

e Cash and Other Cash ltems slid 26% to P55.6 billion, from a high year-end 2020
level owing to deposits generated during the Christmas season.

¢ Due from Other Banks decreased 15% to P55.7 billion from lower working balances
with correspondent banks.

¢ Net Loans and Other Receivables was flat at P2.3 trillion given the sluggish demand
for customer loans. Meantime, Interbank Loans climbed 29% while Other
Receivables dropped 32%.

e Other Resources declined 13% to P37.1 billion mainly due to lower volumes of
outstanding credit card transactions as of the cut-off date.

e Total Deposits went up 3% to P2.7 trillion as Demand and Savings deposits rose
16% and 5%, respectively. Time deposits, on the other hand, slid 14%, as the Bank
continued to reduce levels of expensive funds.

o Total Equity went up 5% to P412.7 billion from the Net Income for the first half of the
year.

1.b Balance Sheet — June 2021 vs. June 2020

e Total Resources increased 4% year-on-year from growth in Investment Securities,
which registered a 37% growth from year-ago levels.

e Cash and Other Cash ltems dropped 20% as the Bank shifted to higher yielding
liquid securities.

e Due from BSP declined 6% as maturities from BSP’s short-term facilities were
likewise shifted to Investment Securities.

e Due from Other Banks went down 5% from lower balances with correspondent
banks.

e Net Loans and Other Receivables inched up 1% from increases in Interbank Loans,
Securities Purchased Under Reverse Repurchase Agreements (SPURRA) and Other
Receivables.

¢ Investment Properties went down 8% to P15.3 billion on lower levels of ROPA as
well as reclassification of some branch sites to Bank Premises.

e Deferred Tax Assets dropped 13% to P7.6 billion owing to amortization of past
service cost.
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Other Resources jumped 26% primarily due to retirement assets and increases in
prepaid expenses and miscellaneous assets.

Deposit Liabilities went up 3% on growth in Demand and Savings deposits of 33%
and 9%, respectively. Time deposits dropped 30% year-on-year on reduced levels
of expensive funds.

Bills Payable increased 14% to P204.0 billion, owing to bond and note issuances in
the second half of 2020.

Insurance Contract Liabilities climbed 20% to P60.8 billion due to sustained BDO Life
business volumes.

Other Liabilities went down 8% to P103.9 billion due to a decline in accounts payable
and lease and security deposits.

Total Equity expanded 12% year-on-year from continued profitable operations.

1.c Income Statement — June 2021 vs. June 2020

The Bank reported a Net Income attributable to Equity holders of the Parent

Company of P21.4 billion, a substantial improvement from the P4.3 billion for the

same period last year.

Net Interest Income slightly decreased by 3% to P64.4 billion owing to a general

decline in lending rates as well as the rate cap imposed by BSP on credit card

receivables.

The Bank continued its conservative provisioning stance, setting aside P6.8 billion as

Provision for Impairment Losses after the previous year's pre-emptive provisions of

P22.4 billion.

Other income grew 9% to P29.7 billion owing to the following:

e The Bank recorded a normalized Trading Gain of P579 million from P4.2 billion for
the same period last year.

e Service Charges and Fees jumped 20% to P13.9 billion reflecting improving
business activities year-on-year.

e Trust Fees hiked 18% to P2.1 billion on higher volume of Assets Under
Management.

e Foreign Exchange (FX) Gain soared 137% to P1.4 billion resulting from continuing
overseas remittances and customer flows.

e Insurance Premiums climbed 31% to P9.2 billion on higher BDO Life business
volumes.

e Other Income grew 22% to P2.4 billion mainly gains from ROPA disposal.

Operating Expenses went up 4% to P60.9 billion due to the following:

o Employee Benefits increased 9% owing to salary increases and benefits extended
due to the pandemic.

e Occupancy expenses went up 7% from improvements and investments in the
Bank’s various distribution channels.

e Taxes and Licenses declined 17% mainly due to lower Documentary Stamp Tax
on Time Deposits.

¢ Insurance Expenses rose 7% from higher deposit levels.

e Advertising expenses dropped 39% on lower marketing, promotional and
advertising expenditures.

o Litigation/Assets Acquired expenses grew 36% from costs relating to litigation and
maintenance of acquired assets.
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e Insurance Policy Reserves, Benefits and Claims jumped 29% from higher BDO
Life business volumes.

e Tax Expense slid 42% to P4.9 billion on lower taxable income and lower tax rates

owing to the Corporate Recovery and Tax Incentives for Enterprises Act (CREATE).

1.d Comprehensive Income — June 2021 vs. June 2020

e From a Net Income of P21.5 billion, Total Comprehensive Income for the first half of

2021 stood at P22.5 billion, inclusive of a P2.7 billion decline in unrealized gains on
debt investments at FVOCI, a P47 million translation adjustment related to foreign
operations, a P12 million actuarial loss on remeasurement of retirement benefit
obligation, a positive P3.5 billion re-measurement on life insurance reserves, a P134
million increase in unrealized gain on equity investments at FVOCI as well as a
negative P6 million share in Other Comprehensive Income (OCI) of affiliates.

e This represents an improvement from the Total Comprehensive Income of P616

million for the same period last year, comprised of a P4.3 billion Net Income, a P3.0
billion increase in unrealized gains on debt investments at FVOCI, a negative P25
million translation adjustment, a negative P5.8 billion re-measurement on life
insurance reserves, a P844 million drop in unrealized gain on equity investments at
FVOCI, and a negative P8 million share in Other Comprehensive Income (OCI) of

affiliates.

2. Discussion of the company’s key performance indicators. It shall include a discussion of the
manner by which the company calculates or identifies the indicators presented on a

comparable basis.

Indicator 6M 2021 6M 2020 12M 2020
Return on Average Common Equity (%) 10.75% 2.27% 7.55%
Return on Average Assets(%) 1.26% 0.26% 0.86%
Net Interest Margin 4.06% 4.36% 4.36%
Liquidity Ratio 33.41% 30.01% 30.84%
Debt to Equity 739.05% 802.83% 758.71%
Asset to Equity 839.05% 902.83% 858.71%
Interest Rate Coverage 480.99% 187.71% 297.29%
Profit Margin 21.23% 3.93% 13.31%
Capital Adequacy Ratio 14.99% 13.82% 14.37%
Basic Earnings per Share 4.81 0.90 6.37

e Return on Average Common Equity and Return on Average Assets improved to 10.75%
and 1.26%, respectively, from a higher Net Income.
* Net Interest Margin went down to 4.06% from the general decline in lending rates as well
as the rate cap imposed by BSP on credit card receivables.
e Liquidity Ratio rose to 33.41% as funds were channeled to liquid assets given the

absence of substantial loan demand.

» Debt to Equity and Assets to Equity declined to 739.05% and 839.05%, respectively, as
the increase in total equity outpaced the growth in liabilities and total assets.

» Interest Rate Coverage soared to 480.99% on higher income and lower interest expense

from an improved funding mix.

e Profit Margin hiked to 21.23% from higher bottomline profits.
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Capital Adequacy Ratio, covering credit, market and operations risk rose to 14.99% as
year-on-year increase in capital outpaced the growth in risk-weighted assets.
Basic earnings per share went up to P4.81 on higher Net Income.

3. Discussion and analysis of material event/s and uncertainties known to management that
would address the past and would have an impact on future operations of the following:

3.a Any known trends, demands, commitments, events or uncertainties that will have a

material impact on the issuer’s liquidity.

Remarks: NONE

3.b Any events that will trigger direct or contingent financial obligation that is material to the

3.c

3.d

3.e

3.f

3.9

company, including any default or acceleration of an obligation.
Remarks: NONE

Any material off-balance sheet transactions, arrangements, obligations (including
contingent obligations), and other relationships of the company with unconsolidated
entities or other persons created during the reporting period.

Remarks: NONE

Any material commitments for capital expenditures, the general purpose of such
commitments and the expected sources of funds for such expenditures.

Remarks: NONE

Any known trends, events or uncertainties that have had or that are reasonably
expected to have a material favorable or unfavorable impact on net
sales/revenues/income from continuing operations.

Remarks: NONE

Any significant elements of income or loss that did not arise from the issuer’s
continuing operations.

Remarks: NONE

The causes for any material change from period to period which shall include vertical
and horizontal analyses of any material item;

The term “material” in this section shall refer to changes of items amounting to five
percent (5%) of the relevant accounts or such lower amount, which the registrant
deems material on the basis of other factors.
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Vertical Analysis-Material Changes

I. Balance Sheet — June 2021 vs. December 2020

Remarks: NONE
Il. Balance Sheet — June 2021 vs. June 2020

Time deposits declined to 15.5% of Total Deposits owing to the continued drop
in Time deposit levels.

lll. Income Statement — June 2021 vs. June 2020

Interest Expense on Deposit Liabilities dropped 19.7% to account for 51.6% of
Total Interest Expense, owing to lower interest rates and reduced levels of high-
cost Time deposits.

Consequently, Interest Expense on Bills Payable went up to 42.6% of Total
Interest Expense.

Trading Gain accounted for 2.0% of Other Income compared to 15.4% for the
same period last year.

Insurance Premiums to Other Income rose 5.2% to 31.1% owing to higher BDO
Life business volumes.

Provision for Impairment Losses as a percentage of Net Interest Income
normalized to 10.5% from the previous year’'s 33.8%.

Tax Expense slid to 18.7% of pre-tax income, on reduced taxable income and
lower tax rates owing to the CREATE law.

3.h  Any seasonal aspects that had a material effect on the financial condition or results of
operations.

Remarks: NONE
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